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MONEY, BANKING, AND THE RATE. 


A curious—though not an unprecedented—operation has now 
for a year been going forward as respects the money and 
banking of Europe, and its customers east and west. The 
transfer of so large an amount of specie, as has already been 
made from France to Germany, has produced its effect; one part 
of which is observable in five per cent. at the Bank of England. 
The sudden influx of gold into the countries east of the RRine 
led at once to a mania for establishing new banks; but ap- 
parently these schemes have collapsed : at any rate the passion 
for establishing additional financial institutions has subsided. 
The existing banks, however, hold a very large amount of specie 
over and above their obligations, and seem either not to know 
or not to have the opportunity to employ it profitably according 
to the sound maxims of banking and of economy. When this 
money was in France it was in activity, whether actually in 
specie, or in the form of bank notes against which specie was held, 
did not matter. Now,there is some apprehension that the Ger- 
mans may hoard. They area frugal people; and, taking the 
nation as a whole, it knows comparatively but little of that 
bustle of business, commerce, and exchange, which, by a nimble 
circulation of money enriches a country, while it also increases 
the wealth of all who are in intercourse. At the present moment, 
us we write, the Bank of England holds a trifie wore than 
twenty and a half millions of specie and bullion, as against 
fifty-four and a half millions of securities. Speculators who 
have to borrow money day by day, who work, so to say, on the 
shifting tide of the market, may think they have some ground 
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of grievance in the raising of the rate, but the prudence of the 
Bank has been made manifest by the result of the course it has 
taken. Already has its action decreased the amount of the 
“‘ other securities”? by upwards of a million and a quarter, and 
enhanced the reserve by a third of a million. Five per cent. 
cannot be onerous to men engaged in sound business. After all, 
it is to be remembered that cheap money does not mean 
abundance of capital ; its sole signification is that there happen 
for the time to be more lenders than borrowers—a very bad thing 
for the former, and, perhaps, of doubtful advantage to the latter. 

The money got from France cannot stay in Germany. Of 
this we may be sure. No doubt the Berlin Government, with 
its traditions of miserliness and hoarding, derived from its Great 
Frederick (and tyrant) may keep large sums in specie in its 
war-chest. That is because it is conscious of its inability to get 
credit, and it is in accordance with the nature of things. He 
who supposes that five milliards of French money, or the mone 
that France gets on credit, will be absorbed by the Teutons is 
mistaken. It is the observation of an older economist than, 
and quite as sound a one, as Adam Smith, that money cannot 
possibly be hoarded in quantity for any considerable time. Like 
water stored on a height it will break its boundaries and flood 
the plains below. If its sudden efflux work damage instead of 
gradually fertilizing the fields, the fault is theirs who have 
foolishly garnered it up. But the commerce of the world runs 
no such risk. A trifling disturbance—that is all. Soon again 
will all this cash find its natural level. The ordinary currents 
of trade, the withdrawal of specie from the country banks where 
at this season of the year it is not wanted, and four and a-half to 
five per cent. in the London market, form together a magnet 
powerful enough to attract the bullion here. On the 23rd of 
May, six years ago, the Bank had in its coffers £11,853,000; a 
month thereafter £26,610,000. And so, toa greater or smaller 
extent, has it ever been. An observation of spring and autumn 
will show the flow of these tides and currents. Shrewd men of 
business have had experience of it; but all men in City affairs 
are not prudent, whence it happens that some of them now and 
then come to grief. 

However, it would be equally superfluous and impertinent to 
offer advice of this sort to the gentlemen who, with so much 
special knowledge, caution, and occasionally—when it is the 
highest wisdom—boldness, conduct the affairs with conspicuous 
success of the greatest money martin the world. Horace says: 
in medias res—a phrase applicable to every affair of life. Five 
per cent. is somewhat too high ; two-and-a-half per cent. is cer- 
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tainly too low ; but, when these changes do come, the best plan 
is to welcome them ; otherwise, how horribly monotonous busi- | 
ness would be. Merchants and manufacturers of honest credit 
need, indeed, have no apprehensions. Statistics are proverbially 
dry things ; and, after all, they teach little. The broad fact— 
and that is evermore the true one—deriving, as it does, from an 
honest statement and a clear inspection, in truth puts more real 
useful knowledge into the heads of financiers than volumes of 
dreary figures. The proof is that nobody reads them ; that is 
beyond the great capacity of the human race. 

t is, no doubt, a kind of episode. In plain truth the state- 
ment is this: the temporary dearth having ceased, or growing 
downward, within a year the current will turn ;—within a 
year ? within six months that particular current will revert. 
Every man must know that where there is great energy in manu- 
facturing industry, active enterprise and clear knowledge 
follow. So long as industry pertains to England, so long as her 
merchants remain as good Lidianio-aien as they are, there can 
come no misfortune. Here is coming to us bullion from every 
quarter of the world—from America, Australia, even Africa. 
The five per cent. will soon subside. But the owners of money 
perhaps would not like that result. Probably so. Yet if they 
can get money cheap, they can sell or lend it cheap. What it 
may be desired to say is this: first, that Germany does not 
want the money, because she cannot keep it ; the general com- 
merce of the world does want it, and, therefore, it will get it. 
The English market is now the monarch of all the financial 
nations. English dealers and operators would do well not to 
rejoice prematurely ; we can only flourish in this respect when 
our Continental and more distant communicants flourish. 
Surely, nothing is gained where what one wins the other loses ? 
To revert. There does not exist in the City of London an honest 
man who will not say that the Bank has done well ; not one who 
would hesitate to affirm that the Bank did its plain duty 
to raise the rate; not one who, looking at the actual position of 
affairs outside our island, could mutter a syllable in disapproba- 
tion. But this is passed temporarily, and what is coming 
may be pretty well descried in the not-distant future. The 
specie will certainly flow into the Bank of England within a . 
brief period ; and the monetary world of London, that same 
Bank of England in front, as a worthy leader, the solid joint- 
stock banks attendant, will continue to rule the money exchange 
of the commercial world. 
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SPANISH FINANCE. 


Spain is not out of her difficulties. Whether she ever will be 
so remains doubtful. The Carlist rising has undoubtedly been 
suppressed ; but had it been directed on a well-organised plan, 
it might easily have succeeded ; not by the force of feeling and 
opinion which the Carlists represent, but in consequence of the 
utter demoralisation of all the revolutionary and so-called con- 
stitutional factions in the country. However, it matters little 
to us who or what the Government of Spain may be, provided 
it pays its foreign creditors as it is bound to do. Now, the 
proposed arrangement introduced by Sefior Camacho, and ac- 
cepted here with satisfaction, if not with alacrity, for the pay- 
ment of the bonds with a reduction, but a certainty, is likely to 
be quite thrown aside. The Ministry have announced their 
intention to resign. Some secret documents having been made 
public against their wish, they have therefore taken their re- 
solution. This question of a change of Ministry has nothing 
whatever to do with that of finance, although it is thoroughly 
known that this latter difficulty is the chief stumbling-block of 
every Spanish administration. If a Government can pay its 
way abroad, it can very well rule with authority at home. 

But the budget, presented a fortnight back, may well be 
described as an alarming one. An estimate is always more or 
less misleading, because it is made beforehand ; but the actual 
figures based upon ascertained facts, may be relied upon. Ex- 
tracting the net result from the mass of figures representing the 
budget of 1871-2, we find that the expenditure is 656 millions 
of reals, each worth 23d., and the revenue 469 millions, leaving 
a deficit of nearly eight millions sterling. For next year the 
deficit is estimated by Sefior Camacho at four and three- 
quarter millions; but this is sure to be very considerably 
exceeded, As the Ministry is going out for reasons of their 
own, it might be deemed superfluous to discuss financial plans 
which are almost sure to be varied or set aside altogether by 
their successors. Yet the facts are there, and no Spanish 
Ministry can change them. According to Sefior Camacho there 
was a floating debt in the middle of February last, amounting to 
359 millions of pesetas. Since then it has gone on from bad to 
worse. If, he says, I were to pay the six months’ interest of 
the debt, and all the other obligations of the State due on the 
termination of the present economic year, there would be on the 

30th June next, a floating debt of say 224 millions sterling. 
Let us imagine such a floating debt in England, nearly a third 
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of the entire revenue. What is it in Spain? It almost equals 
the total receipts of the Madrid Treasury. 

Such is the deplorable, the doleful picture which Spanish 
finance at present offers. The words of Ruy Blas addressed to 
the then grandees, would be singularly applicable to the in- 
capable and self-seeking men who succeed each other in the 
work, not of governing, but of plundering their country. Some, 
indeed, among them are honest ; but these are too few to leaven 
with their own quality the great mass of corruption with which 
they are compassed about. ‘The debt of Spain amounts to about 
a hundred millions sterling ; and of the foreign portion, most of 
which is held here, the interest has been postponed and cut down 
time after time. What is wanted in Spain is a strong govern- 
ment—and an honest one. Sefor Camacho proposed an 
arrangement with the foreign creditors, which under the cir- 
cumstances was not unreasonable, and was deemed so far satis- 
factory by the Foreign Bondholders’ Association, that it was 
accepted. It did not strike at them specially; the interior 
debt was equally burdened, and they were willing to forego 
something in order to secure the rest. The project of law 
introduced by Sefior Camacho so far as the public debt, interior 
and exterior, is concerned, consists in this : for a period of seven 
consecutive years commencing from the 30th September next, 
all classes of Spain’s creditors shall be paid, quarterly, two- 
thirds of their interest in hard cash, the other third in special 
securities bearing 5 per cent., with a 1 per cent. sinking fund. 
This was a fair enough proposal, and so was accepted, seeing 
that Spain is in the position of an almost insolvent debtor, 
desirous to make a compensation and start anew. Besides, 
Camacho did not propose to exempt the nation from its 
liabilities. A continuation of 5 per cent. on the interior 
debt ; public salaries to be cut down to from 10 to 33 per cent., 
and an imposition of 10 per cent. on navigation and legacy 
dues, or railway shares and passengers; and also on a variety 
of articles of ordinary consumption. The financier, whom it is 
a regret to designate the late Minister of the Spanish Treasury, 
evidently meant honestly : his object, as deduced from the Bill 
he introduced, was obviously not to make resort to shifts and 
expedients, but, while asking the foreign creditors to show for- 
bearance and be reasonably mild, he, equally reasonable, was 
willing to lay the greater burden on his own countrymen. 

But by the sudden and somewhat mysterious change of 
Ministry at Madrid, all these arrangements are overthrown. 
No one can foretell when another shifting of politicians may 
take place. As far as Government is concerned, Spain is 
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volcanic ground. Under these circumstances what remains for 
the English holders of Spanish bonds todo? In three words: 
simply have patience. This is a virtue which, in the matter in 
question, they have had ample time and opportunity to cultivate. 
Everything comes right to those who know how to wait. But 
it must be confessed that these rapid changes of administration, 
the malignancy of Spanish factions, the dreary prospect of 
anything like agreement, and the utterly ruinous condition of 
Spanish finance, hold out but small hopes. Still, patience— 
especially as the English bondholders can do nothing, however 
much they may negotiate. 
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THE ADVANCE TO FIVE PER CENT. 
(From the Bullionist.) 


We recently called attention to the new phase of the Money Market, 
the internal demand for money having caused a diminution in the 
reserve of the Bank of England of quite 2 per cent. We did 
not, however, see the occasion for apprehension which some others 
founded upon it. But throughout the past week the excitement day 
by day increased, until by Thursday a concurrence of unn 

pressure for inland discounting, with the usual half-yearly efflux of 
coin to the north, and the sale of about half-a-million of gold for 
Germany and South America, made an advance in the Bank rate 
desirable. The Directors met the occasion by a movement which 
should reassure the most alarmist amongst us. After, we believe, a 
long discussion, the directors determined to go to 5 per cent. at once, 
the point of difference being as to whether 44 or 5 per cent. would 
be most effectual. Some opposition to such a severe measure 
was to be expected, but we notice with satisfaction that all respectable 
authorities agree in thinking that the policy of the Bank will be 
effectual in attracting to us gold from various parts of the world, and 
also in diminishing the inducement to foreign governments to with- 
draw their balances from us. This is substantially the object of the 
advance to 5 per cent. Had the domestic pressure for money alone 
been the cause of the falling-off in the reserve of cash, a rise of half 
per cent. would have been sufficient. The directurs had to keep in 
view an internal demand for currency, and also a foreign drain of 
gold, and this latter of a character not amenable to ordinary mercan- 
tile considerations, and therefore very difficult io control. They 
wisely recognised these two points, and resolved to offer greater in- 
ducements for gold to set in towards this market. Whenever this 
is the object to be attained, a sharp and important advance alone 
tells with effect in every gold-holding part of the world. It is as 
though the Bank needed a loud stroke with a gong, to be heard 
throughout the length and breadth of every country with which we 
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trade. A small movement in the rate of discount is considered but 
a tinkling bell to warn the home circle of too great a pace, but an 
advance of 1 per cent. never fails to attract all whose enterprises are 
based upon the current value of money. 

Such being the avowed and necessary object of the advance to 5 per 
cent., it is gratifying to observe that circumstances are predisposed 
to respond to our wants. From America we have been long expect- 
ing the flow of gold which is usual in the spring of the year. At 
first it threatened to be substituted by a continuous issue of stocks. 
When the Washington Treaty seemed likely to be successful, Ameri- 
can securities were in demand ; and, notwithstanding a large umber 
of new creations, the value of old securities went on increasing. But 
the persistence in the “ indirect claims” has revived feelings of dis- 
trust, and now not only are new American issues unsupported, but 
long-established and high-class securities are reduced in value. 
Moreover, in the meanwhile, we have been largely increasing our 
shipments of British manufactures to the States, while a large reduc- 
tion has taken place in the shipment of raw cotton to Europe. Thus 
the American indebtedness has largely increased, while the intended 
means of payment, namely, new securities, have become less suitable. 
Consequently there have, during the past month, been shipments of 
gold to Europe, and there is now the appearance of these increasing. 
The advance in the English rate of discount to 5 per cent. will 
accelerate this movement. From Australia we shall probably not 
get more than the usual monthly remittance, but it will be retained 
here. This is worth nearly £100,000 a-week to this market. An- 
other exceptionally favourable bullion feature is the falling-off in the 
English indebtedness to India, which has hitherto this year taken a 
large amount of specie weekly. Before the rise to 5 per cent. there 
was the prospect of gold and silver being shipped to Europe, and 
now there is necessarily much greater prospect of such a course. We 
fear that we shall still be liable to remit to South America and to 
Germany, occasionally, amounts of gold, but we shall soon be ready 
to spare such sums as are likely to be required of us; and as regards 
Germany, the rate of interest we offer will cause the speedy return 
of some portion of what we sell. 

Of future contingencies there is sufficient to encourage careful 
business for the present. We shall probably have to take part in 
the remaining payments of France to Germany, and we are in the 
midst of great financial and mercantile activity. Enterprises requir- 
ing any large degree of financing will assuredly be checked by the 
present rate of discount, but there is no prospect of the new minimum 
seriously interfering with legitimate business of moderate extent. 
Of the actual trade of the country we shall expect to see production 
slightly checked as long as the 5 per cent. quotation is continued. 
Five per cent. at the Bank of England means a very serious charge 
for discounts in the country districts, such as has always been found 
to curtail operations. The provincial supply of bills in London in- 
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variably diminishes upon such an advance in the rate. However, 
5 per cent. is but a temporary measure, yetit is the least of two evils, 
and whatever inconvenience it may cause for the moment, its object 
will be the maintenance of a strong position for the general interests 
of the kingdom. 


a 
> 


THE PRESENT POSITION OF THE COPPER TRADE. 


In the metal and mining market recently, the most conspicuous cir- 
cumstance has been the strong demand for copper, in the midst of 
comparative quietness in all other metals. To a large class of con- 
sumers, producers and investors, the present position and the pros- 
pects of the copper trade are of the greatest importance. Much has 
been written upon the subject during the last year or two, but no- 
where have we seen an adequate effort made to review the whole 
question ; nor can we pretend to do so on this occasion, much as wo 
should desire to enter upon an inquiry so interesting. There are, 
however, within easy comprehension and recital, some leading facts 
and statistics which are of so much concern to the classes we have 
referred to, that we propose to briefly state them, at the risk of being 
considered cursory and slight in our treatment of them. 

We may begin by remarking that the uses of copper have con- 
siderably increased, many new avenues being discovered and the 
consumption for older purposes having increased. This is patent to 
every one. For example, as much as 15,600 to 20,000 tons a-year 
are now used for making copper cartridges, which is entirely a new 
industry, while the consumption in the manufacture of machinery and 
other articles in which copper is used, has, as may be supposed, in- 
creased in equal ratio with that of the hardware trade generally. 
Unfortunately for the consumer, bat happily for the producer, the 
stocks and production of copper have iu the meanwhile fallen off. The 
production of English mines in 1856 was 24,257 tons, while last 
year (1871) the production was only 6,500 tons. In Chili also the 
production has declined from 56,500 tons in 1869 to 42,400 tons in 
1871, and so far this year the yield is only at the rate of 38,200 tons. 
Nor have the various other sources assisted the market to any appre- 
ciable extent, the supplies other than English and Chilian being 
30,700 tons in 1869, and 31,000 tonsin 1871. Under these circum- 
stances, stocks have undergone a serious diminution. The quantity 
» held in the United Kingdom and Havre on the Ist of January last 
year was 35,739 tons, and at the same date this year 18,054 tons, 
and this, notwithstanding that the shipments to India in 1871 were 
the lowest known for many years, only 3,822 tons being despatched 
against an average of 9,783 tons for the last eight years. In the 
same period the stock of copper in the United States, which used to 
stand at 3,000 tons, has fallen away altogether, there being now not 
sufficient to make up a statement from. As regards the English market, 
the supply was early this year stimulated by the higher prices, and 
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5,200 tons more than in 1871 came to hand ; but the stock is now 
but about 200 tons more than it was, and hence it follows that the 
consumption is still increasing at the rate of at least 20,000 tons 
a-year over that of 1871. The realisation of old copper from Govern- 
ment yards, railway companies, and others, which was reckoned to 
be equal to 6,000 tons a-year, has, it appears, quite ceased. 

Under all these circumstances it becomes a very serious question 
as to future supplies. After some consideration of all available 
means of information we cannot see any prospect of increased pro- 
duction. Every material advance in price will stimulate producers 
to do their utmost. That we fully recognise. Naturally we look to 
Chilian mines as being the most elastic, but some scientific and prac- 
tical investigations in this direction have disclosed most discouraging 
results to the consumer. It is represented that small mines, which 
have been profitably worked for years by their owners, are being 
deserted by reason of the unprecedentedly high wages which are 
offered to the miners to take part in more productive operations. 
The large owners suffer equally, finding more and more difficulty in 
getting men, and in inducing highly-paid miners to work more than a 
third or a half of the week. 

This, then, is the position of the copper trade. Consumption is at 
least 20,000 tons a year above the supply, and the stock is but 
18,503, so that at the end of one year, unless some unexpected 
change takes place, this will be absorbed, and the market will be 
quite bare. Nothing can wholly prevent this process, and the only 
circumstance that can delay it is a great rise in the price. Formerly 
copper was as high in value as tin, and we see nothing to prevent 
this level being recovered by a continuous upward movement in the 
price of copper. A rise of £50 per ton would be required to accom- 
plish this, and under the circumstances which we have here described 
there is no further room for wonder at the firmness which has been 
displayed in the market for this article during the past week or two. 
Moreover, everything points to positive competition and excitement 
as the true state of the market becomes fully recognised. 
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THE BANKER’S DAUGHTER. 


CHAPTER XXXI. 


In wHicu Jostan BANTER IS DRIVEN TO FLIGHT, AND IN WHICH 
IsapoRE MEIVILLE AT LENGTH SUCCEEDS IN HIS ENDEAVOUR TO 
SECURE THE Da Syiva ESTATES. 


“ Our prospects at last are most encouraging.” —Oxp Pray. 


Tur previous chapter was somewhat retrospective in its tenour, it 
being necessary, inasmuch as there are two conflicting interests at 
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work—though with very different objects in view—to secure posses- 
sion of the property so long kept in abeyance through the cunning 
machinations of a third interested party, who, having temporary pos- 
session, aimed to secure the coveted estates to themselves. It was 
desirable, therefore, to detail the movements of the several opponents 
up to a certain period, in order that all should make a fair start 
together for the goal which was beginning to loom in the distance. 
Law matters proverbially progress slowly in all countries, save in 
those where a Sultan or Bey, or some other potentate, has absolute 
sway over the lives and liberties of the community, and in which, 
when his subjects disagree as regards the possession of valuable pro- 
perty, the said potentate rapidly metes out justice by seizing the pro- 
perty for himself, and thus puts an end to the quarrel in a manner 
peculiarly favourable to his own views. It may be a doubtful ques- 
tion whether this peremptory mode of dealing with litigants, if it be 
not so satisfactory to the disputants, is not really as satisfactory in its 
final results as is the prolonged disputation in more civilised lands, 
since in the latter as well as in the former case the aggrieved parties 
as a general rule find that the substance has passed away from them 
while they have heen fighting for the shadow. Spain has long been 
proverbial for the difficulties which are thrown in the way of a settle- 
ment in its Courts of Justice, and the Spanish colonies are, if pos- 
sible, even more dilatory in such matters than is the mother country. 
Mr. Harlingford possessed an indisputable claim to the possession of 
the Da Sylva property, upon which he had unfortunately advanced a 
sum of money on mortgage immeasurably greater in amount than it 
was now supposed that the estates could realise. This mortgage had 
not been redeemed previous to the death of Don Alberez da Sylva, 
and consequently had the property lain in any other than a Spanish 
possession, the administrators of Mr. Harlingford’s estate would, on 
the occasion of his failure, have found no difficulty in claiming it for 
the benefit of the creditors of the bank. Don Alberez, however, had 
been deeply concerned in the abortive revolution of 1834, in which 
year he had died, and when shortly afterwards Mr. Harlingford’s un- 
fortunate failure occurred, und the Da Sylva estates were claimed as 
a valuable portion of the ruined banker's assets, various fictitious 
claims were set forth by the existing Spanish Government, and every 
sort of obstacle was thrown in the way to prevent the estates in Cuba 
from. being given over to their rightful owner ; and thus the banker’s 
affairs were prevented from being brought to a prompt liquidstion. 
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Of course, the claims set forth by the Spanish Government were un- 
tenable ; still they led to a series of vexatious delays, which delays 
were, as has been seen, taken advantage of by the administrators of 
the estates in Cuba, who hoped to serve their own interests, and per- 
haps to secure the property eventually to themselves, by wearying out 
the patience of the English claimants, and driving these latter to 
dispose of the estates for some mere trifling sum, and thus rid them- 
selves of the vexatious annoyances to which they were subjected. 

Many months, therefore, elapsed—subsequently to the events re- 
corded in the previous chapter—before any definite settlement could 
be arrived at. 

Meanwhile, Captain ‘“‘ Carbon,” or ‘‘Charcoal,” as he was facetiously 
styled by his friends in England, had madea voyage in the “ Atrato” 
from Porto Rico to London, and had again returned to Havana. As 
will be recollected, the Cuban skipper had met his supposed lost pas- 
senger, John Crisp, in Porto Rico, and had by him been informed of 
a variety of circumstances which did not reflect greatly to the credit 
of the narrator himself, but which told sadly against his late friend 
and comrade, Josiah Banter, and left on the mind of the rough but 
honest Creole skipper a very bad impression of his ci-devant passenger. 
Of course, Mr. Crisp was actuated by revengeful feelings in making 
this disclosure, he having already learned from certain persons who 
had arrived at Porto Rico from Havana, that Josiah Banter, believing 
him to have perished during the tornado, had spread abroad stories 
detracting from his character, and had—as he had avowed it to be 
his intention to do—already made his supposed deceased comrade the 
scapegoat upon whom to cast his own misdeeds, 

Captain Carbon was not so simple as not to perceive that so far as 
honesty was concerned there was, perhaps, little to choose between 
the two men, but he also perceived that poor Mr. Crisp had been in 
a great measure the mere dupe and tool of Mr. Banter, and therefore 
his sympathies inclined towards the former, although it was his private 
opinion that society would have suffered no great loss had John Crisp 
really perished in the tornado, and had Josiah Banter perished with 
him ; and thus it happened that the Captain, on his first meeting with 
Reginald Baffin, when he paid his visit to his pretty and affectionate, 
and—happily for her own faith and peace of mind—unconscious 
English wife, who had recently removed from her former lodgings 
to the residence of Mr. Baffin, at Bow. 

By one of those singular coincidences, which frequently do occur 
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in fact as well as in fiction, Captain Charcoal made the discovery, in 
the course of conversation, that Reginald Baffin was acquainted with 
the character of Josiah Banter, more perfectly than was he himself, 
and was, in fact, actually employed in behalf of one of Josiah’s inno- 
cent victims in endeavouring to overthrow his evil machinations. 
Thus it was, as will be recollected that Captain Charcoal had come to 
pay a visit to Mr. Cresswell, in company with Reginald Baffin, and 
had offered his own services to assist Reginald in his endeavours. By 
this means also Mr. Cresswell had been, in a great measure, relieved 
from the nervous terrors which had made his life a burden to him ever 
since his return to England, and being now perfectly aware of the 
scandalous manner in which he had been imposed upon by Josiah 
Banter, he was resolved to be on his guard for the future, although, 
in order the more fully to expose Banter’s villany, and, if possible, 
entrap him in his own toils, he thought it yet advisable to keep the 
knowledge he had so singularly obtained, secret from his rascally 
persecutor. 

On the return of Captain Charcoal to Cuba, however, Mr. Banter, 
still unsuspicious of the fact that the Nemesis was on his track, with 
sure, if yet halting step, sought out the Creole skipper, with the 
object of bringing him forward, if it should be found necessary, to 
prove that John Crisp had perished at sea. 

The Captain was momentarily taken off his guard, or, probably, he 
would have kept secret his knowledge of the existence in life of John 
Crisp, at all events until he had ascertained the object Mr. Banter 
had in view. As it was, however, when Banter inquired whether, if 
he were required to do so, he would come forward and state positively 
that he had seen Mr. Crisp washed overboard from the deck of the 
“ Atrato” during the tornado, and had seen the waters close over him 
as he sank beneath them, intimating at the same time that such a 
statement should be liberally rewarded, the skipper had bluntly 
replied,— 

“‘ But, Seiior Don Josiah, your friend Don Juan still lives. ’Tis 
not yet four months since I saw and spoke to him.” 

If John Crisp had suddenly appeared before Mr. Banter, arrayed 
in a shroud, dripping with sea water, and had menaced him for defaming 
the character of a deceased comrade, the latter could not have appeared 
more alarmed than he now seemed to be at this blunt avowal of 
Captain Charcoal’s. He perceived at once, both from the voice and 
manner of the Captain, that the latter was not joking on a subject 
so serious. Nevertheless, after some slight hesitation, he replied,— 
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“ Impossible, Sefior Capitano! You must have been deceived, for 
Z saw Don Juan washed from my side, as he stood by the bulwarks, 
unable to secure himself with the lashings in sufficient time, ere the 
wave broke over the deck of the vessel, and I witnessed, and never 
shall I forget the sight, the pallid face, and the agonised features of 
my poor, unfortunate friend, as the waves closed over him, and he sank 
down into the dark waters.” 

‘That was strange, indeed, sejior,” returned the captain, “ since it 
was so dark at the time that it was scarcely possible to distinguish one 
form from another; and, if you recollect, the Seiior Juan was not 
missed until after the tornado had moderated, and when he was asked 
after, you, sefior, who say you saw him perish, and who wish me to 
make the same false statement, was the first to inform me that your 
friend had, as you believed, descended into the cabin before the hurri- 
cane reached its height ?” 

Mr. Banter perceived that he had said more than he ought to have 
said. 

‘The circumstance so affected me, Seiior Capitano,” he answered, 
hastening to correct himself, “‘that I have really forgotten what I 
might have said at such an awful moment, and my imagination may 
have led me to fancy since, that I saw what I really did not see. 
Nevertheless, it is morally certain that my unfortunate friend really 
perished during the tornado?” 

‘“‘ And I declare, seiior,” replied the skipper, ‘‘ that it is both morally 
and physically certain that Don Juan is still living. He was picked 
up at sea, clinging to a hen-coop, after the tornado had subsided, and 
was carried to Porto Rico by the captain, by whom he was rescued 
from death. Moreover, during a long and interesting conversation I 
had with him (the captain purposely emphasized the word interesting), 
he mentioned to me his purpose immediately to return to England, 
where I have no doubt he will soon arrive.” 

Mr. Banter vainly sought to draw forth from the captain the nature 
and subject of the interesting conversation to which he had alluded. 
The skipper, however, was silent and reserved on this subject, and he 
was disappointed in his endeavour. He was, however, perfectly con- 
vinced of its nature in his own mind, and he felt assured that a crisis 
had arrived, the evils of which, if not promptly met, would not only 
upset all his schemes and plans, but would probably place him in a 
position of great and deadly peril. He was convinced that Crisp had 
by some means been informed of his own endeavours to defame the 
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character of his late comrade, and had awakened to the fact that he 
had been miserably duped and deceived by the man he had, strangely 
enough, once loved and trusted, while he had feared him. Had it 
been otherwise, he was satisfied that John Crisp would have lost no 
time in endeavouring to rejoin him at Havana. His object in re- 
turning to England, and renouncing all the hopes of fortune he had 
built upon his (Banter’s) representations, was palpable enough. He 
meant, in the first place, to seek out Mr. Cresswell, and save himself 
by acquainting that gentleman with the manner in which he had been 
duped, and with the schemes of him (Banter) who had duped and 
deceived him. Mr. Cresswell would, he was assured, in such case, 
take measures to expose the whole affair. The American capitalist, 
Silas Brown, another of his (Banter’s) dupes, would thus have his 
eyes opened to the trickery with which he had suffered him to be im- 
posed upon, and, dreading a great pecuniary loss, would at once take 
measures either to obtain a restitution of the money he had advanced, 
or, failing this, to punish the man who had sought to deceive and rob 
him. Ina word, unless Mr. Crisp was prevented from returning to 
England, Banter felt that he himself was a lost man. 

Still confident in his own resources, he set forthwith to work to 
counteract the evil that seemed to be impending over him. His first 
object was to ascertain whether Mr. Crisp had yet embarked for 
England. If he had not, and he (Banter) could but once obtain an 
interview with him, he knew that partly by persuasion and an 
appearance of friendship, and partly by threats, he could regain over 
him the influence he had lost. 

He wrote to Porto Rico immediately, and received a reply (the 
passage to and fro occupied but a few days) that Mr. Crisp was still 
on the island when the letter was written, but was to embark for 
London in a day or two on board a deeply-laden sugar ship, in which 
he had engaged his passage, on account of his scanty resources, which 
would not enable him to sail on board the regular packet. 

To a certain extent this answer was satisfactory. He would have 
been much better pleased, had there been time for him to write to his 
former friend, or tv join him in Porto Rico, and bring him back to 
Havana. But the heavy-laden West-Indiaman would assuredly make 
a long passage. The mail-packet was to sail from Havana to England 
the next day, and would undoubtedly arrive in London long before 
the heavy-laden sugar ship, and John Crisp must be prevented, 
at all hazards, from landing in England, or at least from reaching 
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London. Desperate chances require desperate measures, and Mr. 
Banter forthwith despatched a letter to his vile agents, Guy Jessop 
and Daft Saunders, offering them a large reward to perpetrate the 
crime of which the reader is already cognisant. He was confident that 
these wretches would do anything for money ; besides, he had them in 
his power, and could— had they refused to comply with his directions— 
have brought them to condign punishment for more than one crime in 
which he had been a confederate with them, although, through his 
superior intellect, station, and education, he had contrived to place 
them ina position in which he could at any moment bring them to 
punishment, while they felt that they could not criminate him without 
deeply criminating themselves ; so much advantage has the intellectual 
and apparently refined, and gentlemanly, over the more ignorant and 
brutal villain ! 

If, by any chance, Mr. Crisp had already reached London, these men 
were directed to seek him out, and entice him by some means into 
their power ; otherwise, they were to watch vigilantly for the arrival 
of the West-Indiaman, and to induce him to come on shore, in the 
manner, and at the spot already described in a former chapter. 

It is not necessary to repeat how the intended crime was discovered 
and prevented from its fatal accomplishment, through the cunning and 
vigilance of Ike Smudgers, assisted by Reginald Baffin. Suffice it to 
say that Guy Jessop wrote to his employer, stating—as he believed to 
be the fact—that he and his mate had obeyed orders, and had done as 
they had been directed to do. They duly received the promised 
reward, still remaining in ignorance of the fact that their villanous 
design had been frustrated by Mr. Baffin and Ike, and that Mr. 
John Crisp still lived in hiding, prepared in due time to take ven- 
geance upon his would-be murderer. 

Meanwhile, during the period that Josiah Banter had been engaged 
in endeavouring to turn aside the perils that threatened him, Don 
José, on behalf of Isadore Meiville, had sought and succeeded in com- 
pelling the sale of the Da Sylva estates, without further irritating 
delays on the part of Don Alonzo and his friends. These latter were 
unable to raise the money that was needed for the purchase of the 
entire property in sufficient time, and it was therefore purchased by 
Don José, for and on the behalf of Don Isadore Meiville, and others, 
(these last words being inserted in the deed of sale, for a special pur- 
pose that Isadore Meiville had in view), for a sum infinitely less than 
its now ascertained value. 
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The sale had taken place by private contract, and had been ar- 
ranged with so much secresy, that it was effected before Josiah 
Banter had any idea that it was immediately contemplated, and when, 
finding himself once again somewhat relieved from his apprehensions, 
he visited the office of Don Alonzo, he was informed that the sale had 
already taken place. 

His hopes and anticipations of acquiring good fortune and high 
position were thus completely frustrated. It but remained to him to 
make the most of what he had already secured, and to return to Eng- 
land at the earliest opportunity, in the belief, that on his arrival in 
London, he would still be able to terrify Mr. Cresswell into advancing 
him such moneys as he might require. 

He still had in his possession, intact, the fifteen hundred dollars he 
had received from Silas Brown, and as he was well aware that Silas 
would speedily receive information of the facts relative to the sale of 
the Da Sylva estates, it behoved him to escape Cuba with this money 
at as early a period as possible. Still he found it hard to leave with- 
out the five hundred dollars which Don Alonzo de Punta refused to 
render up to him, on the plea that he had legally forfeited this partial 
deposit, and he determined to put into practice the plan he had _pre- 
viously formed, by which to regain possession of this deposit, if he 
found himself outwitted in the more desirable project he had in view. 

It will be recollected that while in Jamaica with his comrade, John 
Crisp, he had received at the hands of Crawley Thomson, together 
with the petition and other documents he had sent to the Government 
House, brief letter from the governor, written by his secretary, but 
with His Excellency’s signature duly attached, offering such trifling 
support as a British subject might claim, who had been wronged, or 
who fancied that he had been wronged by the bad laws of a foreign 
country, although His Excellency had observed that in such a case, 
he could but give the weight of his influence, and was then unable to 
promise any more active or peremptory measures, 

At the moment when he had received this letter, Mr. Banter had 
remarked to his friend that it might be of service to them both at 
some future period, and on that night when he had sat up so late at 
his hotel, he had been employed in imitating the signature of the 
Governor, and the handwriting of His Excellency's secretary, as well 
as that of Mr. Crisp. In this he had succeeded, and had composed 
another letter as if from the Governor, written in peremptory terms, 
in which His Excellency was made to command the immediate resti- 
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tution of the sum of five hundred dollars unlawfully withheld by 
Don Alonzo de Punta, and others, from two British subjects, named 
Josiah Banter, and John Crisp, on pain of incurring the resentment 
of the British Government. He had, moreover, so managed this 
daring forgery as to make it appear that it had been committed by 
John Crisp ; it being his intention, should mischief come of its pre- 
sentation, to declare that he had firmly believed the letter to have 
been received bona fide from the Governor, by his friend, now 
deceased. 

Unfortunately for himself he had attempted too much, and had 
delayed too long in the attempt. Hints of the sale of the Da Sylva 
estates had reached Silas Brown more speedily than he had antici- 
pated, and Silas had immediately written to Don Alonzo, as the chief 
accredited agent of the property in Cuba, requesting a full and faith- 
ful statement of the sale, and speaking in no measured terms of the 
rascality of one Josiah Banter, who in conjunction with another 
scoundrel, had robbed him of two thousand dollars, and had purposed 
to rob him of a very much larger amount of money. 

This letter Don Alonzo had received on the very morning which, 
but an hour or two later, Josiah Banter made his appearance with 
the forged letter from the Governor. 

Don Alonzo received the forged letter, and pretended on reading it 
to be much impressed with it, and alarmed for the consequences 
that might ensue if he hesitated to comply with the Governor's 
demand. 

He, however, begged Mr. Banter to call the next day, intimating 
at the same time that the money should then be restored to him, and 
Mr. Banter quitted the office in high glee at the prospect of the 
success of his scheme. 

That evening, however, he learnt that Silas Brown had already 
discovered the fraud that had been perpetrated upon him, and had 
written to Don Alonzo, and that he was expected to arrive himself 
in Havana in a day or two. 

Josiah Banter was appalled by this intelligence. He felt that he 
must lose no time in making his escape from the island, and that 
same night he embarked secretly on board a vessel bound for London, 
carrying with him as the sole fruits of his complicated scheme of 
villany the fifteen hundred dollars he had last received from Silas 
Brown. The ship put to sea ere his flight was known, and he now 
hoped and believed that he had escaped the perils by which he was 
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threatened, although he had been compelled to relinquish the five 
hundred dollars he had expected to grasp. 

He little anticipated, however, that the tables were turned against 
him, and that as he, not long before, had sent a letter by the mail 
packet to entrap his former friend and comrade, so now, ere the heavy 
sailing ship in which he had embarked had been many days at sea, 
the mail packed sailed from Havana with letters, directing his arrest 
upon his arrival in England. 

(To be continued. ) 
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Tue affairs of the Agriculturists’ Cattle Insurance Company 
have again been before the House of Lords on the appeal in the 
case of Dixon ». Evans. So far back as 1845 Mr. Dixon 
agreed to take twenty £10 shares in the company, upon an 
understanding that he was not to become a shareholder until 
an Act was passed limiting liability, which Act was never 
obtained, so that the condition upon which he agreed to become 
a member was never really fulfilled. But, in 1846, Mr. Dixon 
signed a proxy paper, and in 1847 he received a small dividend ; 
circumstances, which had they not been qualified by what hap- 
ened afterwards, would have sufficed to fix him with a member’s 
iabilities. He was, however, dissatisfied with the management 
of the company, and in 1849 he agreed with the directors that 
his name should be removed from the register, on his paying up 
all calls then due. So matters stood till 1869, when the official 
manager sought to put him on the list of contributories, on the 
ground that his release by the directors was inoperative. 

Lord Romilly held this could not be done, but Lord Justice 
Giffard decided the other way, and hence the appeal to the 
“House of Lords, which unanimously confirmed Lord Romilly’s 
decision. Their Lordships said that in 1849 neither Mr. Dixon 
nor the directors knew what his real position, as regards the 
company, was, nor what rights they had against him, or he 
against them. They therefore compromised the matter on what 
looked like fair and reasonable terms, having regard to the 
powers given them by the deed of settlement. After having 
acted upon this arrangement for twenty years, it was altogether 
too late to attempt to upset it, and, therefore, the Lords 
Justices’ adverse judgment must be reversed with costs. 

Re the Albert Arbitration; a nutnber of cases have been 
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before Lord Cairns, arising upon re-insurance policies effected 
by other offices with the now defunct institution. It was con- 
tended, that asall Albert policies were converted into immediate 
claims, of which only a rateable proportion was payable, the 
same consequence must follow with regard to the liability of 
reinsuring offices. Lord Cairns held that each endorsing com~ 
pany was liable for so much as its re-assuring policy covered, 
and that the extent of its liability was neither increased nor 
reduced by the insolvency of the company with or for which 
they had reinsured. In other words, a solvent company can 
neither incur nor escape liability for its own acts, through the 
misfortune or misconduct of another office with which it has 
had business relations. ; 

Re General Rolling Stock Company.—The liquidators of the 
Joint Stock Discount Company, sought to prove an acceptance 
value £978. 5s. 9d., which became payable in February, 1865, 
and through some oversight had been overlooked. The 
plaintiffs contended that the defendants were in the position of 
trustees for them, but Lord Romilly held that the defendants 
were entitled to the benefit of the Statute of Limitations, and 
that the claim must be disallowed. 

In Morgan v. Rollands, a point under the same statute came in 
question. In 1863, defendant gave the plaintiff a note for £33, 
“with interest payable on demand.” In 1868, he sued and 
recovered judgment for the interest then due; and in 1871, 
commenced county court proceedings for the principal, which 
the defendant contended he could not do, as the promise to pay 
contained in the note was only one contract, and when that 
promise was broken, it could not be split into two by suing 
separately for the interest and principal. The plaintiff, on the 
other hand, maintained that payment of interest in 1868 was 
sufficient to take the case out of the statute, but the Court of 
Queen’s Bench ordered a new trial, on the ground that the 
intention of the defendant in such payment of interest was a 
question of fact for the jury, and did not of necessity amount 
to an admission of the original debt, which could be relied upon 
as a matter of law, in answer to a plea of the statute. 

Gilbert v. Grignon was an equity suit by the plaintiffs, who 
are bankers at Bristol, to establish their right to a cargo of 
wheat, shipped by Messrs. Forbes, Knight & Company, from 
San Francisco, to a miller named Kemp, a customer of the 
plaintiffs. The course of dealing was that the consignors drew 
on Kemp against shipments, selling the bills with the bills of 
lading attached. They sent copies of the bills of lading to Kemp, 
who could only obtain the cargoes by paying the bills drawn 
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in respect of them. In September, 1868, over 10,000 bags of 
wheat were shipped on board the ship Theodore Ducrot, but by 
mistake, the original bill of lading was sent to Kemp instead 
of a copy. This error enabled him to hand the bill of lading 
and the letter to the manager of the plaintiff’s bank, as 
a security for money due, and to obtain further credit thereon. 
The bill drawn against the cargo was sold to the Bank of 
British Columbia, and presented to Kemp for acceptance by the 
bank’s London agent. Kemp failed to take it up, the con- 
signors had to pay it; in consequence of which, both they and 
the plaintiffs claimed the cargo, both being holders for value ; 
the one of the bill of lading, and the other of the bill of 
exchange. Lord Romilly held that the plaintiffs must fail. The 
advice letter read in the course of the argument so fixed the 
date, as to entitle the Bank of Columbia to the benefit of their 
purchase. The bill was therefore dismissed. 

In Pickering v. Stevenson.—The shareholders in the Smyrna 
and Aidin Railway Company applied to restrain the directors 
from paying the cost of sundry prosecutions for libel, insti- 
tuted by them against the secretary of a shareholders’ com- 
mittee, which had come on for hearing four times, but on each 
occasion without result, owing to the disagreement amongst, or 
illness of, some of the jurymen by whom the case was tried. 
V.-C. Wickens, while expressing his disapproval of such an 
expenditure, declined to hold the directors personally liable to 
repay the sum that had already been paid, though he granted 
an injunction restraining them from making any further dis- 
bursements of the same kind. 

Martineau v. Kitchen decided a question of considerable im- 
portance to dealers in goods warehoused on the premises of the 
seller. The plaintiffs sold a quantity of sugar to the de- 
fendant, which as usual was stored in the petitioners’ warehouses, 
and had been there a couple of months when it was destroyed by 
a fire which did damage to an extent which the plaintiff’s policy 
was insufficient tocover. He, therefore, sued for the price of the 
goods, as having been sold and delivered to the order of the 
defendant ; who denied his liability, resting his defence upon 
the general understanding of persons in his trade that the pur- 
chaser was not liable for goods destroyed under such circum- 
stances. The Court of Queen’s Bench, however, unanimously 
decided the other way, saying that the notion of the defendant, 
though extensively prevalent, was altogether erroneous and 
unfounded. What had been done was sufficient to pass the 
property from the plaintiffs to the defendant. The goods, 
therefore, belonged to the latter, who stood in precisely the 
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same position as if they had been placed upon his own pre- 
mises. 

In Smith v. Kirk, the Court of Exchequer-Chamber had to con- 

sider a somewhat curious contention between banker and surety. 
Mr. Young, a builder, had contracted to erect a new gaol at 
St. Alban’s for about £13,000, the defendants being sureties 
for the due performance of his contract; payments were made 
as the works progressed, 10 per cent. being kept in hand until 
they were completed. Meanwhile the builder obtained advances 
of £3,000 from the plaintiffs, who were bankers, and who took 
an assignment of the 10 percent. reserve. Before finishing 
the works Young became a bankrupt, and the sureties being 
-required to complete did so on the same terms as those by 
which Young was bound. When the gaol was finished, £1,243 
was in hand as reserve. This was claimed by the plaintiffs, 
because it had been assigned to them by the defendants, because 
they said that had they not completed the contract, the price 
would never have been earned, and the money would never 
have been receivable by anybody. The Court gave judgment for 
the plaintiffs, on the ground that the reserve fund had been 
already assigned to the bankers before the defendants came 
upon the ground at all, besides which, the latter had tacitly 
assented to the assignment upon which the plaintiff relied. 

In Bullard v. Johnson, the defendant was a customer of 
the Crown Bank at Norwich, and was made bankrupt at the in- 
stance of thelate Sir Robert Harvey, under circumstances which 
have already given rise to a good deal of discussion. The 
plaintiff was appointed trustee, and in that capacity he realised 
Johnson’s estate, and paid the proceeds into the Bank as 
trustee of Johnson’s bankruptcy, which was afterwards an- 
nulled by the Lords Justices. The defendant, therefore, 
claimed the money in the bank as the proceeds of property 
which belonged to him, and of which the bank would never 
have got possession but for proceedings which had been 
declared bad, invalid, and oppressive. The trustee not only 
resisted the claim, but sued Johnson for his overdrawn 
account, refusing to allow him to set-off the funds in®his 
hands, contending that he had no legal right to them, 
although it is now perfectly clear that they belonged to him, 
and ought never to have been taken from him. The Courts 
of Exchequer and Exchequer Chamber in succession, held 
that the plaintiff was utterly wrong, the property having re- 
verted to the defendant, who had been most improperly made 
bankrupt, 
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Reports of Joint-Stock Banks. 


AGRA BANK, LIMITED. 


Tue half-yearly ordinary meeting of the shareholders in this company 
was held on the 27th March last at the City Terminus Hotel, under the 
presidency of Mr. James Thomson. 

The report of the directors was taken as read. 

The accounts of the working of the Bank for the past year, which will be 
found attached to this report, shew, after deduction of the intermediate 
dividend declared in September last, a surplus of £29,796. 10s. 2d., which 
will admit of payment of a dividend to the shareholders for the half-year 
ending 31st December last, at the rate of 5 per cent. per annum, leaving 
a balance of £5,173. 11s. 8d. to be carried forward. The results of the 
business would have been more profitable than they appear from these 
accounts if all the branches of the Bank had, as was expected from them, 
contributed to the general revenue. Some of them, however, have failed 
to cover their working expenses, and with three, hereafter specified, the 
deficiency arising from expenditure exceeding the earnings has heen con- 
siderable. At the profitable branches the returns have yielded 9% per cent. 
upon three-fourths of the bank’s capital, being the amount employed at 
these branches, or sufficient to provide a dividend at the rate of nearly 
7 per cent. to the shareholders on the total capital for the whole year. It 
is a source of much regret to the directors that these satisfactory profits 
should have been reduced by deficiencies at other branches. The aggre- 

te deficiencies referred to, which do not arise from bad debts but solely 

om the expenses exceeding the income at the branches in question, 
amount to 2} per cent. upon the capital, and which proportionately 
diminishes the surplus that would otherwise have been available for 
dividend. The Bombay branch, during the last year, as during that which 
preceded, has shewn the greatest shortfall, consequent upon former errors 
of management, the effects of which it requires time to remedy. The 
management has now been changed, and the charges incident to the sup- 
port of the branch have been materially reduced, which the directors con- 
fidently anticipate will have the effect of rendering it what it ought to be 
—a source of profit, and not, as it lately has been, of continual loss to the 
bank. The Kurrachee branch has likewise greatly disappointed the 
directors, but measures have been adopted by which they trust its working 
will be improved. The Hong Kong branch likewise has not hitherto been 
successful in paying its way. As stated in their last half-yearly report, 
the directors have it steadily in view to maintain only such branches in 
the East as can be worked to advantage, and the necessary action will be 
takeh in this direction as soon as they are satisfied that the business 
available at any of those branches cannot, under good management, be 
made remunerative. The directors are gratified to add that no bad 
debts have been incurred during the year. Referring to the statement 
herewith, showing the position of the estate of the Agra and Masterman’s 
Bank on the 3ist December, 1871, the directors would observe that fair 
progress has been made during the year in further realisation of the out- 
standing assets. The out-turn of the last Indigo season in the Bengal 
Presidency, though much less favourable than was at one time expected, 
from the effect of serious and most unprecedented inundations, has left a 
satisfactory profit on the expenses of working, and the better prospects 
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now offering for the growth and manufacture of this important staple have 
enabled the directors to effect a sale of a portion of the factories in which 
the late bank was interested. Since the beginning of the year other assets 
have been realised, which enables the directors to make a distribution to 
the shareholders of the late Agra and Masterman’s Bank at. the rate per 
share of £1. 15s. This instalment will be payable to the holders of cash 
or scrip certificates, on or after the 2nd April. It is necessary that when 
payment is applied for, the certificates should be presented in order that 
the proper and usual enfacement may be made. The directors have to 
report the retirement of J. Stewart, Esq., from the board, in consequence 
of the pressure of other duties, which fully occupied his time. They 
would take the opportunity to record their appreciation of the cordial man- 
ner in which he has given his co-operation in furtherance of the bank’s 
interest from the period of its resuscitation. In accordance with the 
articles of association of the bank, Mr. J. Thomson vacates his seat at the 
board, but offers himself for re-election. The auditors, Messrs. E. H- 
Galsworthy and Major-General J. T. Boileau, F.R.S., likewise offer them- 
selves for re-election. 


Balance-sheet, 31st Decembér, 1871. 





Dr. LIABILITIES. 
Capital—amount paid up . oud ae a AS .. £987,941 9 1 
Reserve fund * 6,000 uv 0 
Deposits—current accounts, £596, 715. 4s. 9d.; “fixed ‘deposits, 

£1,770,712. 18s. lld. ... ese «. 2,567,428 3 8 
Exchange with branches—bills payable des --- 2,448,321 10 10 
Profit and loss—balance from 31st December, 1870, 0, £75. ‘12s. 5d.; 

surplus for 1871, £44,510, 9s. 3d. ae! ee cae 44,586 1 8 

£5,854,277 5 3 

Cr. ASSETS. 

Cash in hand eas ae cen pa oo cal «ee £209,468 15 


1 
House property — -» 140,361 1 7 
Investments —Government ‘securities, £1 024, 633. 58. 94, ; dis- 

counts, loans, credits, £1,377,821. 7s. 10d. rom on ee 2,402,454 13 7 
Exchange with branches—Bilis receivable, £2,174,937. 14s. 10d.; 

amount current in exchange operations, £927,055. Os. 2d... 3,101,992 15 0 





£5,854,277 5 3 
pri ow th Be 


Dr. Profit and Loss Account, 31st December, 1871. 
Dividend—Amount paid for the half-year ending 30th June, 
1871, free of income tax at 3 per cent, per annum, 
£14,789. lls. 6d.; ditto—amount recommended to be 
declared for the half-year ending 31st December, 1871, free 
of income tax at 5 per cent. = annum, £24,622. 18s. 6d. £39,412 10 0 
Balance carried forward .., owe Bat 5,173 11 8 





£44,586 1 8 





Cr. 
Balance brought from 31st December, 1870 _.... £75 12 5 
Prefits—Amount realised for the year, 1871, £195,721 ; ” deduct 
interest allowed on deposit and current accounts, 
£93,935. 5s. ; expenditure for management, sala and 
income tax, £57, 275. 6s. 3d., £151,210, lls. 9d. 44,510 9 3 


£44,586 1 8 
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Receipts and Payments, Head Office and Branches, 1st January to 
31st December, 1871. 


RECEIPTS. 


Balance—Cash in hand 31st December, 1870 ... pes irs £140 1l 7 
Assets—Amount realised, £176,499. 17s. 2d.; proceeds of 

indigo, &c., for past season, received subsequent to 31st 

December, 1871, £38,317. 6s. 9d. ... eee eve wie 214,817 3 11 





£214,957 15 6 








PAYMENTS. 


Advances—To maintain indigo factories, tea and coffee estates, 
and in connection with other assets, £80,946. 5s, 8d.; less 
advances by Agra Bank, Limited, for season 1871 and 1872, 
to be covered by proceeds of next crop, £5,389. 17s. 9d... £75,556 7 11 


Creditors—Claims paid... oon ose nee eos won 2,136 11 
Shareholders—Surplus assets credited to shareholders at the 

rate of £1. 5s. per share ove eco eco ove eco 73,265 0 0 
Law charges ove ae cco ceo ove ooo ove 1,890 20 1 
Balance le aie aa ‘ we cee eat 62,109 6 UO 





£214,957 15 6 





The Chairman, in moving its adoption, said that it would be very satis- 
factory if, on an occasion like the present, the board were able to present 
accounts altogether of so agreeable a character as to render unnecessary 
any comment or explanation. He had been living in hopes that the time 
was coming, and that it would have come ere this; and he by no means 
despaired that it would come, and that before long. The accounts now 
submitted were, so to speak, a compound of what was good and what was 
not good, of profits realised—gratifying profits—at some of their estab- 
lishments, and the reverse at others; which evidenced the fact that the 
Augustan age for which they longed was, in some respects, still in the 
future, and which rendered it necessary for him to offer a few remarks— 
supplementary of what could not have been so fully explained in the 
printed report. In London, especially, and also at Calcutta and Madras, 
the result of the working during the past year had been altogether very 
cheering. At those three centres of business the net profits realised have 
amounted to upwards of 9 per cqnt. upon the capital provided for those 
branches, and that amounted to no less than three-fourths of the whole 
capital of the bank. If the remaining one-fourth of our capital had 
yielded the same return, they would now have been in a position to recom- 
mend a dividend for the half-year at the rate of 11 per cent. per annum, 
and they should, over and above that, have been able to set aside the large 
sum of £20,000 to reserve. He was aware, in saying that, that he laid 
bimself open to the remark—“ Why don’t you do it ? what we want are re- 
sults, not estimates and calculations.’ True; and as practical men of busi- 
ness, the board were most anxious, and were working very hard to yield 
those practical returns, It would come in time; but the development of 
the business of a bank like this, after what they had gone through, and 
after the knock-down blow they had a few years ago, must, in the very 

uature of things, bea very gradual process ; and in order that they should 
judge aright of the true value of the property they had in this bank, it was 
necessary that they should regard it not merely in the light of what was 
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past—not merely in the light of the present, but in the light of what is in 
the future—of what the bank would yield when the remaining one-fourth 
of the capital yielded the same return as the three-fourths; and, from 
what he had told them, from the growing connexion of the main estab- 
lishments, which were being consolidated day by day, they had the most 
assured prospects their anticipations would be well fulfilled as years 
went on. He ventured at the last meeting to suggest that they all had it 
in their power to help on the good time. By transacting such business 
at the bank as might suit their convenience and interests, they might not 
only develop the profits of the bank, but at the same time materially bene- 
fit their own pockets. In the year 1850 Mr. Gilbart, a gentleman well 
known in the joint-stock world, offered similar advice to his constituents, 
and compared the slight number of customers of the bank over which he 
presided when compared with the shareholders, viz., 229 customers out 
of 11,118 shareholders. The Agra Bank had, amongst their shareholders 
resident in this country, besides those resident in India and elsewhere, 
1,459 shareholders, and of those only about one-tenth—not one-fifth, he 
was sorry to say—-kept their interests with the bank. The question 
which would have occurred to most of them who had read the report was 
this, seeing that some of our establishments are profitable and some un- 
profitable, why should we not close the unprofitable branches and confine 
our operations to those which are profitable? This, however, involved a 
second question, and it was the correct solution of that second question 
which must determine the course to be taken with respect to the first. 
The second question was, what is the cause why these branches are un- 
productive ; is it the fault of the places where they are located, or the 
fault of the local management? Now, let it be remembered they had not 
opened any branch in connection with the present bank which was not ' 
worked by the old bank; and all those branches, formerly, were profit- 
able branches—such as Bombay, which was one of the main sources of 
profit. The profit from banking business in India was much less now 
than it used to be. For that, he considered, the banks themselves were 
much to blame; but, that all their mercantile branches should fail to 
cover expenses, and still more (as at Bombay and Kurrachee), should 
show a deficiency, was a responsibility for which he candidly confessed that 
they must not hold the places, but the local management responsible. To 
get good managers, possessed of the necessary qualifications, was one of 
the greatest difficulties they had to contend with. It was a difficulty, how- 
ever, which might be surmounted, and he hoped they were ina fair way of 
surmounting it. They had some excellent managers, and he hoped the time 
was not far distant when all their managers would be equally good, and 
equally capable of doing their duty. But that involved the necessity of 
excision and replacement. Undoubtedly, it was a most invidious and un- 
pleasant duty which they had to perform, of removing any man from a 
place of trust and responsibility, on the ground of his being unequal to 
the performance of the duty of the office. As no man would willingly 
confess that he was incapable, and as he no doubt could bring forward 
friends who would testify to his being a man of infinite talent and capable 
of doing anything, they were in the exercise of this authority open 
to the charge of misrepresentation, and also, sometimes, of being guilty of 
partial treatment ; but he could conscientiously testify that in what they 
had done in that direction, and what they might do in that direction, 
they had never been (and he trusted they never should be) influenced 
by any other feeling except what they felt to be the paramount 
interests of the bank itself. (Cheers.) Their great difficulty hitherto 
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had been Bombay. Now, Bombay was a place of large business capacity ; 
it is one of the largest emporiums of trade for the East, and possessing 
all the qualifications for profitable banking business. It did exist there 
formerly. Still, their past management had failed to do that profitable 
business, and they ascribe that to the fault of management, and not to the 
fault of the place. They had made a change in that management, and had 
materially reduced the expenses, and hoped the result would be favour- 
able. The Kurrachee branch had also greatly disappointed the directors. 
It was a very limited field at Kurrachee compared with Bombay; and it 
had been a question with the directors whether it would not be expedient 
in the interests of the bank to close it altogether. Public works, however, 
had been planned, and were being carried out, the effect of which would be 
to,give a stimulus, as a commercial port, to Kurrachee. Under those cir- 
cumstances, and looking to the fact that the branch was formerly profit- 
able, and that the management there had been very faulty, they had 
thought it desirable to give it a further short trial in fresh hands, and, if 
the result was unfavourable they would have no alternative but to close 
the branch. Hong Kong was also another branch which, during the past 
year, had been an incubus upon profit. It was due to the manager of 
that branch, however, to say that his want of success in working his 
branch to a profit had been owing to the difficulties he had had to contend 
with, and tothe peculiar nature of the operations, which had not been pro- 
fitable during the past year. With regard to Hong Kong, it was a place 
of great importance in an exchange aspect. It would be very difficult to 
carry on exchange business with China without a branch there. We were 
not without hope that the present establishment would show a change, and 
that it would be self-supporting. Returning to the accounts in their 
hands, he would observe that they showed a satisfactory and gratifying 
increase upon the business of the previous year. This was the case not 
merely in the aggregate, but the same satisfactory feature was also ex- 
hibited in every department of the business. Take, for example, what 
was due to the public in the shape of current and fixed deposits. At the 
end of 1870 the amount due to the public under those items was 
£2,232,794, whilst at the end of 1871 the amount was £2,367,457, making 
an increase of £134,633. With respect to the interest paid upon those 
fixed deposits, he might mention that of course the figures he referred to 
would not correspond with the figures in the accounts, because the figures 
in the accounts showed what they were at a certain date, namely, 31st of 
December; whereas the figures he spoke of were the average of the whole 
year—the average interest during 1871, as compared with the averags 
interest paid during 1870, showed, upon the balance as brought down 
to the 31st of December last, a saving of about £3,400—that is, they paid 
£3,400 less as interest upon the fixed deposits. 

A Shareholder—On the same amount of money ? 

The Chairman—That is the proportion of interest upon the fixed 
deposits, and as they had taken measures for a further reduction, they 
expected that there would be a still greater diminution during the future 
in the interest on those funds. There, was one other item on the same 
side of the accounts which might possibly have attracted the attention 
of some shareholders, and he would make one observation with respect 
to it. It was the amount of expenditure for management, £57,275. 
That might appear to some gentlemen a large sum, and so it was ; but it 
did not consist solely of the salaries paid to employes at establishments, it 
also included general and incidental charges for carrying on a large busi- 
ness such as theirs was. The actual charge for salaries and personal 
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allowances to those who were occupied in the management of the business 
amounted to £37,649. 5s. 9d., and the remaining sum of £12,626. 0s. 6d. 
was represented by the charges to which he had just adverted. The 
£20,000 for other charges looked a large sum ; but a careful analysis of 
the figures of which it was composed did not show where a reduction could 
be made. It was a question, however, to which their attention was given, 
and they would exercise the most rigid economy, both at home and abroad. 
With respect to bills out of order, he might mention that they had made 
adequate provision for the deficiencies up to last year, and it was satisfac- 
tory to observe that no fresh bad debis or bills out of order had occurred 
during the past year, and he hoped under the more watchful care which 
was being given everywhere to the management of their business that they 
should have nothing of the kind to bring before the shareholders on 
any future occasion. (Cheers.) The future of the bank promised to 
be very prosperous. Their object was to create and form a business 
in connection with the bank which should not be ephemeral, or 
dependent upon lucky hits or speculative operations, but based upon 
commercial operations of a sound character, which should have the 
effect of fostering trade and assisting their constituency, not com- 
peting with them—(cheers)—and which, over and above all, should 
secure to the shareholders regular, satisfactory, and secure profits; 
just in proportion as business was sound and good, just in proportion as 
legitimate profit was made, so also it must be of slow growth. They 
might not, perhaps, think so, but the progress of the bank during the past 
five years had been very satisfactory. Perhaps they would be surprised 
to hear that the London and Westminster Bank, eighteen years after its 
formation, in the year 1833, only paid an average dividend of 6 per 
cent. ; whereas the average of the dividend of the Agra had been 63 per 
cent., it took the London and Westminster all those years to create a reserve 
fund of £100,000 ; and it was under the wise and intelligent management 
of Mr. Gilbart, the wisest and perhaps the best banker of modern times, 
that they resisted all attempts to deviate from that wise and sound policy. 
The Agra and Masterman’s Bank adopted the same principle, and so long 
as they adhered toit the success which attended the operations of the bank 
was marvellous; but when they cast off that principle as antiquated and 
as old-womanish, and adopted the modern principle of high pressure 
system, and forcing business, and forcing profits, at all risks 
and hazards, the shareholders would remember how rapid and 
how ruinous was the fall. He was perfectly satisfied that by adopting, 
and adhering, as they had resolved to do, to the good principles of which 
he had spoken, that they would make this bank a worthy successor, not to 
the Agra and Masterman’s Bank (of which it may be said Requiescat in 
oblivio), but to that good old institution, the Agra and United Service 
Bank, whose banner they bore, even as that bank was in its best days. 
The board proposed to declare a further instalment out of the surplus 
assets of the Agra and Masterman’s Bank of £1. 15s. per share, which 
made, with the £1. 5s. formerly paid, a total of £3 per share. The re- 
maining assets of that bank were more difficult to deal with. Ultimately, 
however, they did not despair of realising the full amount out of those 
surplus assets of the price which they paid for those shares, He had only 
further to observe that they would be called upon by a resolution, which 
would be immediately proposed, to re-elect himself, as he went out by 
rotation. The other director who would have gone out was Mr. Stewart ; 
but he had resigned his place, and they would be called upon to fill that 
vacancy, as the permanent number of the directors was six, and they had 
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now only five; the board proposed that the shareholders should increase 
that number for the present toseven. The board felt that it would mate- 
rially facilitate the carrying on of business, and assist the management of 
the bank if they consisted of seven instead of six. 

The Hon. Col. H. B. Dalzell seconded the motion. 

Mr. Crowdon would be glad to hear that the unprofitable branches 
were to be closed. Why keep them on? Shareholders might live in 
hopes of prospects by agreeable words for several years. If unprofitable, 
the sooner they were cut away the better, and not be left as an incubus 
to the bank. 

Mr. Kelly thcught that it was useful for the directors to ascertain the 
feelings of the shareholders. He thought that the statement just made 
by the chairman was very unsatisfactory. An average dividend of 4 per 
cent. for the past three years did not pay shareholders for their in- 
vestments. He noticed that the bank held £1,000,000 of Government 
securities, which he presumed were only returning about 3 per cent., 
whilst at the same time they were paying 4 per cent. on deposits. He 
did not regard that as indicative of good management. (Hear, hear.) 
He deprecated the closing of the Bombay branch without further trial, 
and trusted that the chairman would have a much more satisfactory state- 
mnent to make at the next meeting. 

Mr. Champion said that he agreed with the remarks of the last speaker 
but one. He was well acquainted with India. He knew that the native 
population of India were well acquainted with the position of banks at 
which they placed money in deposit, and he believed that the fact of the 
branches being unprofitable was known, and restricted the amount of 
deposits. He was glad to hear the chairman say that if unprofitable 
the branches should be closed, and hoped that their trial would not last 
long. 

Mr. Norton was well aware that these discussions were not altogether 
without their evils. Publicity of the fact that the proprietary was not 
unanimous was sure to depreciate the value of the property. Still there 
were occasions when it was necessary to speak out. He characterised the 
information contained in the report as meagre and unsatisfactory, even 
when supplemented by the remarks of the chairman. He deprecated the 
displacement of the Bombay manager, urging that he had had to conduct 
the business at a time when it was very hard to make money. He ad- 
vocated the desirability of the appointment of a manager of the bank, as 
distinct from the chairman. He had the highest opinion of the ability 
and honour of Mr. Thomson, but considered the matter deserved serious 
consideration at the hands of the shareholders. 

Mr. Moreland said that last year the chairman said that there was « 
deficiency of capital. There was still a deficiency. The capital should be 
£1,000,000, but was set down in the accounts at £987,941. Last timethe 
chairman said that there were several shareholders who had not taken up 
their shares, but who were paying intcrest. Did that state of things still 
prevail; and if not, would the board enforce the liability of those share- 
holders? He called attention to the fact that in former times the deposits 
were specified as floating, current, fixed, &c.; now they were all lumped 
together. He should like the details again. (Hear, hear.) 

The Chairman, in reply to questions and observations, said that the 
capital of the bank consisted of 98,760 allotted shares. Out of that 
£2,449 was still unpaid, and bore interest at 5 per cent. There were still 
1,240 unallotted shares, which the directors had power to issue at a favour- 
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chiefly of Indian securities, and yielded an average dividend of 5 per cent. 
With regard to the bills out of order, the money which was appropriated 
was not sufficient to meet those, but in order to assist in that case, they 
carried over £5,000 from the profits of the iast half-year. Actually they 
had made provision for three-fourths of the amount, and they expected 
to fully recover the other moiety from the parties whose names were on 
the bills. He explained in some detail that the directors had been com- 
pelled, much against their feelings, to remove the manager of the Bombay 
branch, and the act was done solely in the interests of the shareholders. 
(Cheers.) With reference to the suggestion of Mr. Norton to appoint a 
manager, he assured the proprietary that he should be glad to be relieved 
of his present onerous duties. But when he left one office he would leave 
the other also, and wash his hands of the business. He remained at his 
post solely in the interests of the shareholders. His brother directors 
could bear him out in that statement. (Cheers.) 

Mr. Norton—Is any of the new capital locked up in indigo or tea 
estates ? 

The Chairman—None. 

Mr. Hurrell wished to know whether it would not be advisable that 
a short, condensed report, setting forth the capital, position, and profits or 
otherwise, made by the respective branches, should be added to the usual 
report ? 

The Chairman thought that it would not be satisfactory, and might 
often lead to evil results. 

The report was carried nem. con. 

The Chairman moved and Mr. Glynn seconded a motion, that a dividend 
be declared at the rate of 5 per cent., payable on and after the 10th of 
April. 

The motion was adopted nem. con. 

Mr. Newmarch moved, and Dr. Farre seconded, the re-election of Mr. 
James Thompson ; which was carried unanimously, with cheers. 

The auditors were re-appointed. 

The Chairman moved a resolution for the appointment of Sir Frederick 
Arrow and Dr, Richardson to the board. 

A discussion ensued, and ultimately, 

Mr. Moreland moved, as an amendment, that the meeting be adjourned 
for a month, on the ground that the shareholders not acquainted with the 
gentlemen proposed should have time to form an opinion on the subject of 
their qualifications for the directorate. 

The amendment was negatived, and, 

The original resolution having been carried, the proceedings terminated 
with a vote of thanks to the chairman and directors. 





MAURITIUS LAND, CREDIT AND AGENCY COMPANY, 
LIMITED. 


An extraordinary general meeting of the shareholders was held on the 
26th March, at the offices, 28, Fenchurch-street. under the presidency of 
Major-General H. P. Burn. 

The notice calling the meeting was read by Mr. C.J. A. Ulcoq, the 
general manager. The statement of account was considered as read. 

The Chairman then said: Gentlemen, this meeting has been called for 
the purpose of obtaining your sanction for the payment of the usual half- 
yearly dividend. We make no formal report to you at this season of the 
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year, nor do we lay before you any audited statement of account, but the 
statement that we have placed in your hands gives you all the informa- 
tion that you will require to enable you to judge of the present state of 
our affairs. Contrasting this statement with that of the corresponding 
statement of last year, you will find an increase in the debenture capital 
of £11,000, and sundry depositors have placed in our hands £12,000 or 
close upon £13,000 for debenture investments, as soon as we are ina 
seer ape so to place their money. This money is placed with us at the 
of England minimum rate of interest, which evinces a confidence in 
the prosperity of the company of which we may well be proud. The other 
items on this side of the account require no comment. On the credit side 
we have a large sum in the hands of our bankers, and a considerable 
amount at credit of “bills receivable.’”’? The next item—“ investment in 
Mauritius’”—shows a decrease, and accounts in some measure for the 
increase of our cash balances. Some of the constituents of the company 
were, fortunately for themselves, in a position to pay off their debt; 
and although this has increased our cash balances and decreased our 
_— for the half-year, it is a matter of congratulation, as it shows the 
ealthy nature of the business in which we are engaged. The total 
amount of our investments on the 3lst December last was £20,000 short 
of the amount at which it stood at the same date in 1870. The charges 
for renewing debentures and the loss by exchange are again heavy. The 
first of these charges will not again appear to any great extent, as we have 
now, I am glad to say, replaced the whole of our original debenture stock, 
and the new stock is held in a manner that relieves us from all anxiety on 
that score for the future. The sum that will hereafter fall due in any one 
year is quite within our means of payment, should the holders require a 
cash payment in preference to renewing their bonds. The interest allowed 
on the five years’ bonds is now reduced to 5 per cent. per annum, and 
higher rates are only given on moneys placed with us for periods of seven 
and ten years. The amount of dividend which we propose is 1s. 6d. per 
share, which will absorb £1,875, and will leave £834 to be carried forward. 
This is the same amount of dividend that was declared last year. Our 
latest intelligence from the Mauritius is to the 8th inst., by telegram. 
The island had been visited by a hurricane, but it does not appear that 
any great damage had been done by it, for the standing crops are reported 
to give every promise of a large yield of sugar. It is not likely that we 
shall have a second hurricane, as the season for such storms is. nearly 
over, and we may therefore look forward to a more than ordinary crop, as 
the fall of rain had been copious and general. I have now to propose, 
gentlemen, that the interim dividend of 1s. 6d. per share, free of income- 
tax, be declared for the half-year, and that the dividend warrant be for- 
warded by post on the 28th inst. 

Mr. Du Buisson begged to second the resolution. 

Mr. J. W. Buckley observed that the directors were dividing rather 
more than had been earned. There were yet debenture charges and loss 
by exchanges to be provided for, amounting in the aggregate to £940, 
which was a larger amount than that carried forward, and showing there- 
fore, strictly speaking, a deficiency. It was, however, gratifying to notice 
that the board had added £500 to the reserve fund, which, therefore, 
afforded an ample covering to the deficiency he had mentioned. 

The Chairman, in reply to these observations, said the sum of £940 
was not fairly chargeable against the half-year’s receipts, and would be 
easily written off at the end of the year. 

The resolution was then put to the meeting, and carried unanimously. 
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Mr. Buckley begged to propose, and Mr. Joseph seconded, a cordial vote 
of thanks to the directors and Mr. Ulcogq, for the able and satisfactory 
manner in which they had conducted the affairs of the company during 
the past half-year. 

This, on being put to the meeting, was warmly accorded. 

The Chairman, on behalf of the directors and manager, in returning 
their best thanks to the meeting for. the honour they had just done them, 
expressed the earnest wish of the board and management generally to 
do all in their power to promote the interest of the company, and to 
insure its success. 

The proceedings were then brought to an end. 


. 





CREDIT FONCIER OF MAURITIUS, LIMITED. 


Tue eighth ordinary general meeting of this company was held on the 
27th March, at the London Tavern; Major-General Sir George Balfour, 
‘K.C.B., in the chair. 

Mr. William G. Dick, the secretary, having read the notice convening 
the meeting. 

The Chairman said—The report and accounts having been circulated, I 
propose that they be taken as read. I have the satisfaction,‘on this our 
eighth anniversary meeting, to repeat, asI said last year, that the favour- 
able progress of our affairs justifies your directors in congratulating the 
shareholders on the prospects of the company. I will now make a few 
remarks in elucidation ofjthe balance-sheet. Our paid-up or share capital 
remains the same as last year, at £100,000. The debenture capital, how- 
ever, has increased from £207,440, in 1870, to £266,220, showing a 
difference of £58,780, the greater portion of which has been taken for 
seven years, and none below five years. The outstanding item of 
£1,148. 18s. 11d. is composed of coupons and dividend warrants unpaid. 
These are in course of being paid off. The suspense account is, within a 
fraction, the same as that of last year. On the credit side of the account 
we have money invested tothe amount of £322,290, including properties 
on hand, as against £292,362. 10s. Yd. in 1870; this inerease is by new 
loans. The sum invested in properties held by the company jis 
£22,757.4s. 5d., as against £19,866.1s, 3d., in 1870. The increase arises from 
the eompany having had to take over three small house properties ; but our 
sugar estate forms the principal part of the asset. Last year we received 
two offers for the sugar estate, one of £18,000, which was not accepted, 
owing to the amount, and terms for the payment, not being suitable, and 
another for £20,000, which fell through. Weare, however, sanguine that 
eventually these properties will not only realise the amount at which they 
stand, but leave a surplus. With the present favourable season, all these 
properties, whether sold or worked for the company, may be looked on as 
a source of profit. But we much prefer effecting asale, and have impressed 
this view on the members of the local board, who will act for the interests 
of the company, in realising this asset, not only without loss, but to the 
benefit of the company. The amount of cash standing at the bankers— 
London and Mauritius—has been decreased by new loans since the begin- 
ning of the year, and we hope that the whole of our cash will be satisfac- 
torily employed before long. The “ sundry asset ”’ item, £4,538. 18s. 10d., 
is composed of several sums—all good accounts—but the principal part 
is for sugar in store, the sale of which has since been advised, for the 
value stated. We now come to the debenture discount charges account, 
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which is £12,869, as against £11,427 last year, showing an increase of 
£1,447, which is, however, a considerably smaller increase than in the 
previous year. Although a large amount of debentures have been taken 
for long periods, I am glad to be able to add that the company 
is now in a position to issue debentures at par, and as arrears will 
not in future accumulate, this account will be written off within a 
few years. I have, therefore, to congratulate the meeting on the steady 
favourable progress of the company, which has enabled us to borrow 
debenture capital on such terms as to do away with the discount. The 
prospects held out when the company was formed are thus realized, and 
the gain to the company, directly and indirectly, may be stated at from 
1} to 2 per cent. I now come to the entries in the profit and loss account, 
which are so clear as to need but little explanation. It shows our annual 
income to be on the increase, whilst the cost of management during the 
year is a fraction less than in the two previous years. Our payments 
for interest on the debenture capital are, however, on the increase, in 
consequence of the increase of that capital. This satisfactory result may 
be traced to the daily increasing credit of the company, proceeding, no 
doubt, from a conviction of the careful management of affairs, by the 
fact of our shares being quoted in the share list at 15 per cent. above 
their original value is another good indication. After paying all liabili- 
ties out ofancome, we have a balance on the transactions of the year of 
£12,634, out of which we have declared a dividend of 8 per cent., requir- 
ing a disbursement of £8,000. It would have been a great satisfaction 
to increase the dividend this year. As regards the prospect of an increased 
dividend, [ may confidently state that if our cash balances had been 
invested, the dividend would have been increased. Before closing, I 
desire to bring to the favourable notice of the meeting, the satisfactory 
manner in which the board in Mauritius, under the presidency of the 
Hon. Mr. Autelme, continues to direct your affairs, and I hope the 
meeting will express their acknowledgments to the hon. president, and 
the members of that board. I have, however, to announce that since 
our last meeting we have lost, by the death of Monsieur de Nauteuil, a 
faithful and zealous officer, who from the first identified himself with the 
successful initiation of the company, and did much to facilitate its prac- 
tical and efficient working, and I feel sure that you will approve this 
notice of a gentleman who deserved so well of the company. Before 
sitting down, I shall read the resolution that the report and accounts be 
accepted in order to allow shareholders to speak or put questions. 

Lieut.-Col. F. A. V. Thurburna seconded the motion. 

The Chairman, in answer to questions by Mr. Solomon, said the tabular 
statement in the report was introduced at the request of several share- 
holders, and the directors had by degrees been adding to the information 
which that table contained. He need not say that a tabular statement 
like that required great caution in dealing with it, although to those who 
were accustomed to it it was very simple. With regard to the prelimi- 
nary expenses, they were cleared off on December 31st, 1865, and the 
shareholders then approved very warmly of that step. (Hear, hear.) 
The sum of £7,422 repaid, to which Mr. Solomon had referred, was the 
annual payment by the borrower of the money lent him. Their system 
was to charge interest at the rate of 9 per cent., working expenses 1 15 
per cent., and then an additional per-centage dependent on the number 
of years which the loan had to run, in order to clear off the amount 
borrowed by an annuity compused of those three per-centages. There- 
fore the sum they got every year back from the borrower was the sum 
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they replaced to their capital as a portion of the capital to be employed 
or to be invested. Every year, therefore, they had a portion of their 
capital repaid and reinvested on favourable terms, and that in a great 
degree was the most favourable feature of taeir company. After a few 
years had passed by the repayments reduced the debt, whilst the value of 
the property on which they originally lent, still remained the same. No 
portion of the capital repaid in that form was ever employed in paying 
dividends. He had on former occasions explained what the suspense ac- 
count was. Whenever they made a profit on properties it went to the 
account ; that suspense account had to be deducted from the £22,000 
which was held by the company. With regard to the properties held by 
the company, one property alone would more than repay the whole 
amount, 

Mr. Solomon asked if the suspense accouut had been reduced ? 

The Chairman said it had by £60, and they had employed a portion of 
the money in putting one of the houses in order. The discount charges 
had been reduced by £350; and he had great satisfaction in stating that 
the exchange account had entirely ceased. They had incurred no expenses 
on that account in the year 1871. The net increase on their debentures 
was £58,000. The £660 outstanding on account of annuities had been 
repaid, The annuities were paid with great regularity. With regard 
to their dece@$éd officer, Mr. Dalabarre de Nanteuil, he came from 
Mauritius full of the principle of having a Credit Foncier established on 
the principle established in France. In spite of the failure of the institu- 
tions in France, the financial company known as the Credit Foncier, had 
been exceedingly successful, and had done a great deal of good. It had 
given great assistance to cultivators and landowners in advancing money 
on their properties. Mr. Delabarre de Nanteuil came here with the view 
of establishing the same system in the Mauritius, and it was on his calcu- 
lations that this company was first formed. 

Mr. Sanders thought that, instead of carrying forward so large an 
amount, the directors might have increased the dividend. He would ask 
whether it was intended to forma reserve fund? because, if it were, that 
would materially modify his objection. 

The Chairman said he had always expressed himself strongly in 
favour of a reserve fund. They had carried forward various amounts 
from time to time, and now they had £11,155, which was a fair sum to 
commence a reserve fund with. He was a considerable shareholder, and 
he thought they should not press the directors too hard to increase the 
dividend. 

Mr. Corfield proposed, and Mr. Brown seconded, an amendment that 
the dividend be increased to 10 per cent. ‘ 

Colonel Money (a director) said they had never yet had an amendment 
proposed, and he should be exceedingly sorry that anything should be 
done. They were all anxious to have 10 per cent., and no doubt next 
year they would have it. 

After a few further remarks, the seconder withdrew, and the amend- 
ment, therefore, fell to the ground for want of a seconder. 

The motion for the adoption of the report was then put and carried 
unanimously. 

A dividend of 8s. per share, being at the rate of 8 per cent. per annum, 
was then declared. 

The retiring directors, Messrs. R. G. Lancaster and G. H. Money were 
unanimously re-elected, as also were the retiring auditors, Messrs. 
Turquand, Youngs and Co., and a remuneration of 50 guineas voted them. 
VOL, XXXII. 36 
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A resolution was recognising the services of the company’s 
deceased officer, Mr. barre de Nanteuil, and a vote of thanks was 
passed to the chairman and directors, and also to the chairman and direc- 
tors of the Mauritius board, for their zeal and ability in promoting the 
interests of the company, and the proceedings then terminated. 





CHARTERED BANK OF INDIA, AUSTRALIA AND CHINA. 


An adjourned general meeting of the shareholders was held on the 1st 
May, at the London Tavern; Mr. Andrew Cassels in the chair. 

The Chairman said—Gentlemen, the business which calls us together 
to-day is of a purely formal character, and will only detain us a very few 
minutes. It will be remembered that our annual meeting held in this 
room on the 17th of last month, was adjourned to this day, in order that 
we might announce to you the result of the poll demanded by the friends 
of Mr. Morrison. That result, decided by the scrutineers—Mr. A. Mor- 
rison and Mr. Hugh Oxenham—is as follows :—the motion was, “ That 
Mr. Joseph R. Morrison, who now retires by rotation, be re-elected a 
director.” Stated briefly, the result was—for the motion, 375; against 
it, 548 ; the majority of votes against the re-election of Mr. Morrison as 
a director being 173. I have, therefore, to declare that the motion for 
the re-election of Mr. Morrison has been negatived. 

Mr. Morrison then addressed the meeting as follows :—Gentlemen, of 
course there is no alternative but for me to accept this decision, although 
it is not one I either like, or of which I have any reason to be ashamed, 
for if any gentleman at that board was subjected to the same ordeal 
through which I have come, with his colleagues voting and working 
against him, instead of staking their existence, as a board, on his re- 
election, I question if he should make a better appearance at the poll 
than I now do. (Hear.) I have now, however, the more agreeable duty 
of thanking those gentlemen who honoured me with their support on the 
late trying occasion ; and I must say I have no words sufficient to express 
my gratitude for the just, genial, and generous sympathy they have ac- 
corded to the humble individual who has thus been so ignominiously 
thrown over, and that at a time when we appear to have turned the 
corner, and after he had borne the heat and burden of the day (hear, 
hear); nor have these gentlemen, I make bold to say, at all lowered our 
moral prestige, which is quite as essential to our good odour in the 
community as either a large paid-up capital, or an intimate acquaintance 
with the East, in supporting my claim to re-election, a claim which, 
during all the years I have been before the London public, I have never 
been even suspected of having done anything to forfeit, (Hear.) I 
admit that such struggles as that which is now happily over are not for 
the advantage of the institution, but you will please remember I was not 
the aggressor, and I only acted in my own defence; and if I had slunk 
away from any appearance of opposition it might have been supposed 
that I either acquiesced in the decision you have come to, or that I was 
glad to get rid of my responsibility as a director. Most certainly the 
latter was not the case, for before this contest began I myself went 
through the accounts that have been laid before you, previous to their 
* going into the auditors’ hands, and I was perfectly satisfied as to the 
present soundness and future prosperity of the bank. I have no animus 
whatever towards those who have been influenced to vote against me, but 
I must say that the abandonment and opposition of my late colleagues 
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are what I shall scarcely fail to remember with deep and indignant regret. 

Hear, hear.) In conclusion, I have now only to hope that the new blood 
will do better for you than ever did the old, even before the era of 
national convulsions and commercial earthquakes, and that there may 
always be men on that board that can look shareholders as straight in 
the face as I have done. (Hear, hear.) 

The Chairman said : if Mr. Morrison had confined his remarks to simply 
thanking his friends for their support, he (the chairman) should not 
have considered it necessary to say anything in reply; but as Mr. Mor- 
rison had dwelt at some length upon what he termed his grievances, he 
felt it was due to his colleagues and himself to state briefly why the 
directors had first proposed, and others opposed, Mr. Morrison’s re-elec- 
tion. When they had first been made aware of the opposition that would 
be offered by a very large and influential section of the shareholders to 
his re-election, the general feeling among the members of the board had 
been that it would be advisable for them to remain neutral in the matter, 
deeming the question to be purely a shareholders’ question, and, if there 
bad been any exception to that feeling, he must say it had been in Mr. 
Morrison’s favour. At the committee meeting of the directors, on the 
Friday following the annual meeting, it had been pointed out to Mr. 
Morrison that he bad in his speech at the meeting insinuated that which 
was neither generous nor justifiable—that the only effect of the share- 
holders throwing him out of the board would be that the allowance to 
which the directors were entitled would have to be divided among seven 
instead of eight members. Mr. Morrison had declined to withdraw those 
words, and placed himself in such direct and strong opposition to the 
opinions and feelings of the board that they had come to the unanimous 
decision that it would be well, and consistent with the best interests of 
the bank, that Mr. Morrison should not be re-elected. In conclusion, 
the chairman said they had not adopted this line of conduct without 
considerable reluctance and pain, for it was always an ungracious task to 
be obliged to oppose an old colleague. He would only add that an 
earnest desire to promote the interests of the bank superseded in their 
minds every other consideration. (Hear, hear.) 

The meeting then terminated. 





THE NATIONAL PROVINCIAL BANK OF ENGLAND. 


Tue half-yearly general meeting of the shareholders in this bank was 
held on Thursday, the 9th of May, in the Board Room, Threadneedle- 
street, under the presidency of Mr. R. B. Wade. 

The notice convening the meeting having been read, 

The Chairman said—Gentlemen, the year 1871 has been marked by a 
larger amount of progress in the transactions of the bank than has been 
the case in any previous year since its foundation. The deposits during 
that period show an increase of something more than one and three- 
quarter millions, which, I need hardly say, is a very large amount, and 
is really a very fair index of the general increase of our business during 
the year 1871. I am happy to say that the increase is not exhibited 
merely at a few of our large establishments, but that it has been very 
evenly distributed over our country establishments and metropolitan 
branches. If you will observe, we are able not only to pay the same 
rate of dividend and bonus upon the new capital called up as upon the 
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old capital, but also to carry forward a very large sum to the credit of 
the profit and loss account for the new year. Now, gentlemen, it is 
quite possible that it may appear to some of you that that large amount 
of £48,000 is an excessive sum to carry over, but I think that on consi- 
deration you will agree with us in thinking that we have only adopted a 
prudent course in carrying over that very large sum, because we must 
remember that on the 31st of December last only one-half of the new 
capital that we propose to call up became entitled to dividend and bonus. 
Therefore, it is only wise for us to keep a large amount in hand until we 
see the result of the working for the current and the next half-year. 
Neither for the last half-year, nor this, do we propose to make any addi- 
tion to the reserve fund or that of profits. That reserve fund now 
amounts to more than half a million of money, but looking to the large 
increase of our liabilities to the public, I think you will agree with me in 
thinking that the reserve fund has not yet reached the limit to which we 
all hope to see it attain. It is satisfactory to know that since the increase 
of our capital our liabilities to the public in the shape of deposits up till 
the present time have increased to over £2,000,000. (Cheers.) I think 
that that is a sufficient proof, if any was wanted, that the step we took of 
increasing our capital was not taken one moment too soon. [ also think 
that is a proof that it met the approbation of the public, and that they 
have shown their confidence in us by placing that large sum in our hands. 
I cannot leave the subject of our large increase of business last year 
without rendering testimony to the ability and energy which has actuated 
our whole staff in managing that business. These remarks apply to our 
representative heads in the country, the heads of departments in London, 
andthe numerous staff employed under them in our various establish- 
ments. I believe that our country managers have lost no opportunity 
during the year of advancing the interests of the bank in every way in 
their power; and I think that the efforts they have made use of have 
been crowned with signal success. But, whilst a great amount of labour 
and anxiety has been borne by those in the country, it has come with ten 
times more force in London. In Messrs. Atkinson and Holt you have 
gentlemen who have devoted great talent and ability to the interests of 
this establishment, and I cannot speak too highly of the valuable assist- 
ance which they have rendered to the board, in the shape of information 
and advice upon the numerous matters which have come before us. It 
now only remains for me to say that we regret that our friend and late 
colleague, Mr. McChlery, has resigned his seat at the board. In his 
retirement we have to regret not only the loss of a gentleman of consi- 
derable experience, but also the loss of a kind and most valued colleague. 
Two of the proprietors of the bank have signified their intention of 
becoming candidates for the vacancy—viz., Mr. R. Wigram and Mr. B. 
Stuart, but the latter gentleman has since signified his intention of 
waiving his claims on the present occasion ; and therefore the only can- 
didate now before us is Mr. R. Wigram. Gentlemen, I will now read 
the report as follows, viz. :— 

“ At this, the thirty-ninth annual meeting of the proprietors, the direc- 
tors have the pleasing duty of submitting the accompanying statements 
of accounts. The increase of deposits and general business—the largest 
in any one year—affords very gratifying evidence of the marked confi- 
dence and support the establishment coninues to receive from the public. 
The number of new current accounts opened is 2,777. The directors 
recommend the following division of profits:—The usual half-yearly 
dividend of 4 per cent., together with a bonus of 7 per cent., making, 
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with the dividend paid in July last, 21 per cent. per annum, and carry- 
ing forward £48,054. 7s. 9d. of undivided profits. This amount includes 
£40,000 referred to in the accounts of 1870. By the payment of pre- 
miums on new shares in July last, the reserve fund is now raised to 
£501,655. 8s. 5d. All these figures the directors believe cannot fail to be 
highly satisfactory to the proprietors. The directors deem it prudent to 
adhere to the policy approved of at the last meeting, of retaining in hand 
a considerable amount of undivided profits until the new capital is entirely 
paid up, and its effect upon the business has been more fully developed. 
So far the result has justified the directors’ anticipations. The additional 
profits are gradually becoming sufficient to pay the dividends from time 
to time declared on such new capital. Although during last year there 
was a very decided improvement in trade, and a great rise in the price of 
all raw materials, the value of money in the London market was low, 
owing to the very large amounts placed there on French and German 
account. The Bank of England’s minimum rate of discount was 
£2. 17s. Td. against £3. 1s. 1ld. in 1870. The following is the summary 
of the operations for the year submitted in the usual form :— 


1871, Jan. 1. £ s. a. 
Rest or undivided profit at 31st December, 1870, as exhibited at 





the annual meeting in May, 1871, viz. ; ove w. 355,590 8 5 
Bonus declared and paid in cash in July, 1871 ... ose -. 78,750 0 O 
Leaving one ae ove cee eee we 276,840 8 5 

Add premiums on new shares received up to 21st Oct., 1870 ... 111,175 0 0 
388,015 8 5 


1871, Dec, 31.—Net profits of 1871, after making allowance for 
bad and doubtful debts, and bonus of 10 per cent. to officers 258,704 7 9 








646,719 16 2 


Add undivided profits from 1870... eee ase «- 40,000 0 O 





Total coe one aoe aa ne oo fe 

Deduct dividend on company’s stock, paid July, 1871, £46,800; 

do. on company’s stock, paid January, 1872, £48,600; 
bonus of 6 per cent. on company’s stock, paid January, 

1872, £70,200 ; undivided profit to next year, £48,054.7s.9d. 213.654 7 9 


686,719 16 2 





Leaving... ites a ‘ns a ee «- 478,065 8 5 
Out of these profits the directors propose to declare, in addition to 
the foregoing dividends and bonus paid to proprietors as 
above stated, a further bonus of 7 per cent. in July next,? 
making a division of profits in 1871 in all of 21 per cent. 


upon the paid-up capital, free of income-tax, amounting to 85,050 0 0 

7 388,015 8 5 

Add premium on new shares received up to 31st Dec., 1871 ... 113,640 0 0 
Leaving reserve invested in government securities ... £501,655 8 5 
—— = 


The directors have the pleasure of informing the proprietors that since 
the last annual meeting they have acquired the very old and highly 
respectable business of Messrs. Morris, bankers, Carmarthen, who have 
retired into private life. The transfer has been very successfully carried 
out, and has fully realised the directors’ expectations, and they beg to 
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tender to Messrs. Morris, and their customers, their best thanks for the 
cordial support they have given to this establishment. In consequence 
of this transfer, and for the convenience of a number of influential 
supporters living in Cardigan and the neighbourhood, the directors have 
opened a branch in that town, which promises to be a valuable addition to 
the branches of the company. Within the last few weeks a branch has also 
been opened at the important town of Haverfordwest. The following 
directors go out of office by rotation, but being eligible for re-election, 
offer themselves accordingly, viz.:—The Hon. Eliot Thomas Yorke ; 
Alexander Robertson, Esq. A vacancy has occurred in the direction by 
the retirement of Henry McChlery, Esq., to supply which the following 

ualified proprietors have offered themselves as candidates, viz. :—Robert 
Wigram, of Blackwall Yard, Esq.; Burleigh Stuart, of Omagh, County 
Tyrone, Esq. 








Dr. Liabilities, Dec. 31, 1871. 
£ Sn Ae 
Paid-up capital ... ove eee cop eee ove w- 1,215,074 0 0 
Amount due by the bank on deposits, &c. ove eve -- 17,401,191 5 6 
Acceptances eco dns ove ose eo os 182,869 011 
Reserve fund, Ist-January, 1871... = £388,015 8 5 
Addition—Premium on new shares on 113,640 0 0 
501,655 8 5 
Profit and loss balance ... ii pore pee aie pon 133,104 7 9 





£19,433,894 2 7 





Cr. Assets, Dec. 31, 1871. 
8s. d. 
Cash in hand—at Bank of England and branches, call and 
short notice < soe one eco —_ io 2,920,368 1 3 
Government securities ... ite. oat nae ata 2,546,524 15 3 
Indian government and other securities, debentures, &c. eee 1,616,782 8 5 


Bills discounted, loans, &c. sam ee en = 

Freehold premises, &c., in London and country— 
Total amount pan oe soo on £460,786 15 7 
Less at credit of building fund ... on 84,457 5 2 


--- 11,973,889 7 3 


376,329 10 5 





£19,433,894 2 7 





Gentlemen, in conclusion, I beg to move that the report, with statement 
of accounts now presented, be received and adopted. 

Sir Sibbald Scott, Bart., seconded the motion. 

Mr. Austin wished to make a proposition, although he did not know 
whether it would find a seconder, or whether it could be practically 
carried out, Of course if the board said that it could not, there would be 
an end of it. He believed that it was the custom of the bank to grant fourteen 
days’ holiday per year to their staff, and what he wanted to do was to move 
that in future no officer should have less than twenty-one days’ holiday per 
annum. 

Mr. Reeve thought that a matter of that kind must be left entirely in 
the hands of the board. (Hear, hear.) He knew from matters which had 
come under his personal knowledge, how handsomely the board had acted 
towards their officers, and how at all times they consulted their convenience. 
With the increase of the bank’s prosperity he should, however, like to 


see some small addition to their salaries, especially to those of cashiers. 
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He alluded more to those who held local positions, and officers holding 
important positions at the head metropolitan offices of the bank. He 
cordially endorsed the policy of the board, believing it to be wise, prudent, 
farsighted, and calculated to permanently enhance the prosperity and 
stability of the bank. (Cheers.) 

The Chairman said that the matter alluded to by Mr. Austin must be 
left entirely in the hands of the board. (Cheers.) Whilst they were 
most anxious to increase the comfort of the staff in every possible way, 
they must have regard to the exigencies of the public and the bank service. 
The junior officers only were limited to fourteen days’ holiday ; as they ad- 
vanced in the service and had to undertake greater responsibility and 
anxiety,their time was extended. With.regard to what Mr. Reeve had said 
he could assure him that the question of remuneration of the staff and every- 
thing connected with the bank was constantly under consideration. 
Once a year the bank went into the question of the service of every officer 
in their employ, and they felt great satisfaction whenever they thought it 
right to increase the salary of any officer, but at the same time, the board 
had on such occasions to have regard not only to what any officer might 
feel justified in asking for his services, but also to what return the share- 
holders had a right to expect for the capital which they had entrusted 
to their management. 

The report was adopted nem. con. 

Mr. A. Robertson and the Hon. E. T. Yorke, retiring directors, were 
separately proposed by the chairman, seconded by Mr. H. Paull, and 
re-elected. 

The Hon. E. T. Yorke returned thanks on behalf of his colleague and 
himself. They were extremely glad at being thought worthy of re-election 
in such an institution—so excellent, and of such great use. The bank 
was successfully based upon firm credit, and its large resources were 
administered with a prudence and caution which were not surpassed in 
any similar establishment in the country, whether public or private. 

Cheers.) 

Mr. J. Stewart proposed the election to the Board of Mr. R. Wigram, 
as a gentleman of large experience, and so well known that his acces- 
sion to the directorate could not but further the interests of the bank. 

The motion was seconded, and carried nem. con. 

Mr. Wigram said —That in taking his new position he would do his 
best to learn and carry out that policy which had brought the bank to its 
present great success. He returned them his sincere thanks for the honour 
they had done him. (Cheers.) 

A Shareholder proposed, and it was duly seconded, that the best thanks 
of this meeting be given to Messrs. Atkinson and Holt, and the other 
officers of the bank, for their able and zealous services during the past 
year. 

The motion was adopted with cheers. 

Mr. Atkinson, in acknowledging the compliment, heartily thanked the 
shareholders for the vote which they had just given. The officials of the 
bank numbered some 1,100, and he was sure that the terms in which their 
services had been referred to, and the interest which the shareholders 
evidently took in their welfare, would carry heartfelt satisfaction to the 
whole of the staff. (Hear, hear.) In return for the same they would 
exert themselves to the best of their ability in future. He believed that 
the shareholders did not take a greater interest in the affairs and position 
of the bank than did the officers. The officers felt pleasure in being con- 
nected with an establishment which took up a leading position among 
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contemporary establishments in this country. (Hear, hear.) The share- 
holders had had dividends at the rate of 21 per cent. per annum for the 
last five half-years, a feature in which they stood alone among the other 
banks of the metropolis. Then they had a reserve fund of more than 
£500,000 ; and, in fact, in Government and other securities as good as 
money, they had £7,000,000 immediately available. ‘They had a large 
increase of deposits and general business which could not fail, now that 
the Bank rate had been advanced to 5 per cent., to bear abundant -fruit 
during the current and future half-years. Undoubtedly great part of the 
results which had been achieved had been due to their opening up business 
in London, which made the bank organisation complete, although such 
results had been obtained by the relinquishment of their right of issue ; 
and he should always think that in the matter of compensation they 
were not fairly dealt with so long as their brethren from Scotland and 
Treland could compete with them in the metropolis on the same terms, 
and without making any such sacrifices of circulation as this bank had 
been called upon to make. Before he sat down he desired to thank the 
shareholders for the bonuses awarded to the officers, also for the retiring 
fund, the allowances granted from which had given great satisfaction to 
the officers. Also for the life policies’ scheme. There were at present 
policies representing £230,000 in force, which sums would ultimately ‘go 
for the benefit of the widows and orphans of officers. The directors paid 
half the premiums on such policies. He had likewise to thank them for 
another benevolent scheme which they were good enough to found at the 
last meeting. Under this scheme about £60 had been awarded to six 
widows in sums of £10 each, from whom letters of grateful acknowledg- 
ment had been received. When the guarantee fund was established on a 
firm basis he did not know of any better fund to which any beneyolent 
shareholder could leave £100 or £500. It was a charity which they 
might rely would be prudently administered after full inquiry and consi- 
deration into each individual case. (Hear, hear.) 

Mr. Reilly proposed a vote of thanks to the directors for the zeal and 
ability with which they had conducted the business of the bank during 
the past year. 

The motion was duly seconded, and carried amid applause. 

The Chairman sincerely thanked the shareholders for the compliment. 
The progress of the institution was very dear to every member of the 
board, and nothing that they could possibly do would be omitted to con- 
tinue the bank in the position to which it had already attained. They 
would do their best to increase the business. The shareholders were a 
numerous body, and the board looked to them io assist the business at 
the branches of the bank in every possible way. The board had secured 
on satisfactory terms premises in Piccadilly, and in about a year their 
western branch would be moved there, and he hoped that then many of 
the London shareholders would find it a convenient situation to which to 
bring them business. (Hear.) 

A special vote of thanks to the chairman for his conduct in the chair 
brought the proceedings to a close. 





THE BRITISH AND FOREIGN EXCHANGE AND INVEST- 
MENT BANK, LIMITED. 


TuE first ordinary general meeting of this company was held on the 14th 
of May, at the Cannon-street Hotel; Mr. Horatio Lloyd in the chair. 
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The Secretary having read the notice convening the meeting, 

The Chairman said—But very few shareholders have done us the honour 
to attend, and it devolves on me to make only a few observations My 
colleagues, in compliment rather to my grey hair than any special quali- 
fication, have done me the honour to elect me the chairman. You are 
aware, probably, that this meeting is merely formal, and convened in 
compliance with the provisions of our articles of association, which 
require that the first general meeting should be held within four months 
of the constitution of the company. You would hardly expect we should 
be able to make any report. The company was launched very success- 
fully, the shares were readily and freely subscribed, the full amount, at 
once, and £5 has been paid on 52,470 shares. We issued a circular to 
the shareholders, giving the option to postpone the payment of the second 
instalment until the third instalment became due, paying interest at the 
rate of 5 per cent. A good many avail themselves of that. On 6,357 
shares, £3 has been paid, and on the third instalment of £1, £41,173, 
making a total of 100,000 shares, and the actual money paid somewhere 
about £315,000 to £320,000. Of course we have had to invest that. 
We hope we have done that in safe and good security. Some have 
realised a considerable profit, and the rest are yielding a fair average 
interest. In the meantime, we have occupied ourselves very earnestly in 
endeavouring to secure good premises, and arrange the requisite staff. 
We have been fortunate in the premises we have obtained. It was to 
us important to be near to the centres of business. We have two offices, 
the one in Throgmorton-street, at the corner of Copthall-court, which is 
a very handsome building, and has the advantage of being in close 
proximity to the Stock Exchange, which is of great importance to us; 
the other in Threadneedle-street is also in contiguity with the Stock 
Exchange; and both of them are in the immediate centre of commercial 
transactions. In that respect we think we have been exceedingly for- 
tunate. We have had to fit the offices up; and in the meantime our 
foreign connections have enabled us to do a very satisfactory business, 
and we are now at work in the principal office, though we have not 
begun the shop business, as I may call it: the exchange of bullion. I 
have really nothing further to communicate to you. We believe, and I 
believe we have good reason to be confident, that the transactions which 
we shall be enabled to carry on will result in very large profit. I see 
no reason to doubt that the connections in Germany, Vienna, Frankfort, 
Hamburg, and other places all over the Continent, will enable us to do a 
very large business, which, if properly managed, must be profitable. 
One important thing was the selection of the staff. We believe we have 
obtained a staff that is well acquainted with the business and zealous in 
the discharge of their duties. The only resolution I have to propose is 
the confirmation of the appointment of auditors. The directors were 
elected by the subscribers to the memorandum of articles of association, 
and they remain in office until the first ordinary general meeting in 
1874, but you will have to confirm the appointment of auditors. We 
have already fixed the amount of their remuneration, and we propose 
that Mr. John Ball, of the firm of Quilter and Ball, and Mr. T. §. 
Evans, of the firm of Messrs. Johnson, Cooper, Wintle, and Evans, be 
the auditors. It will be for you to confirm that appointment if you 
think fit; and we propose inasmuch as the accounts will necessarily 
be very complicated and numerous, the remuneration should be £50 
each. We cannot offer such men less than that. I propose this reso- 
lution—that Mr. John Ball, of the firm of Quilter and Ball, and Mr. 
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Evans, of the firm of Johnson, Cooper, Wintle and Evans, be and are 
hereby appointed auditors of the bank, and that their remuneration be 
£50 each. 

Baron Henry de Worms seconded the motion, and it was carried 
unanimously. 

A Shareholder—I have only one question to ask, and that is whether 
you have succeeded in selecting a manager. 

The Chairman—We have appointed a sub-manager, but we have not 
yet appointed a manager. Our sub-manager is an exceedingly competent 
man, and he is a German, which is very useful, for German is essential 
in our business. He is well acquainted with the sort of business we 
have to transact, and comes from his former employers with the strongest 
recommendation. 

Another Shareholder—I would ask whether it is intended to receive 
money on deposit, or do any other banking business except foreign 
exchange ? 

The Chairman—We shall not limit ourselves to that. We shall do all 
the business mentioned in the memorandum of association. 

The meeting closed with the usual vote of thanks to the chairman. 





PROVINCIAL BANK OF IRELAND. 


Tue forty-seventh yearly general meeting of the proprietors of this bank 
was held on the 16th May, at the offices, Old Broad-street. The chair 
was occupied by Mr. Henry Richard Farrer. 

Mr. Alexander Christie, the secretary, read the advertisement calling 
the meeting. 

The following outgoing directors were then re-elected :—Mr. Farrer 
(the chairman), Mr. Beaumont Hankey, Mr. Joseph Mayer Montefiore, 
and Mr. William Wallace. 

‘ The Secretary then read the report of the directors, which was as 
‘ollows :— 

“The directors have pleasure in again meeting the proprietors, and 
submitting to them the results of the bank’s business during the past 
year; before doing which they will, as usual, refer briefly to some of 
those circumstances which affect the prosperity of Ireland, and necessarily 
interest the shareholders. The season was not favourable for agricultural 
purposes. The extent of ground under tillage was rather less, and the 
estimated average produce of all kinds of grain was lower than in the 
previous year. The reports on the harvest were unusually variable, the 
grain crops in some districts being abundant and good, and in others very 
inferior, but there is no doubt that on the whole they were considerably 
under the average. The same remark applies to the potato crop, but the 
reports of it were generally more unfavourable than those as to cereals, 
whether as to produce or quality. The weather, however, was beneficial 
to green crops, and these yielded well accordingly. Notwithstanding the 

avourable character of last year’s grain and potato crops, the farming 
interests continue to thrive, the increase of live stock and the advance of 
prices tending steadily to improve the position of the owners and occu- 
piers of land, while also benefiting the commercial classes and promoting 
general prosperity. The linen trade was active throughout the year, and 
still continues so. The supply of Irish flax was small, there being much 
less sown, and, owing to bad weather, a very deficient yield per acre. The 
import of foreign flax, however, was large, and spinners were sufficiently 
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supplied, though at increased cost. The prices of yarns and manufactured 
goods advanced, but the demand for them steadily continued, so that the 
linen trade seems to have thriven in all its branches, and fully maintained 
its position of importance as a national manufacture. On the whole, the 
resources of Ireland have increased in the past year, and this bank has 
shared in the prosperity, as will be seen by the following statement of 
profits, to which the attention of the proprietors is now requested :— 


The account submitted to the yearly general meeting in May, 
1871, showed the amount of rest or undivided profits at 
March 25th, 1871, to be... ove eee eee eee . 

Out of which there has been paid to the proprietors the amount 
of two ordinary and extraordinary dividends, as follows :— 
At Midsummer, 1871, ordinary dividend of 4 per cent., 
£21,600; extraordinary dividend of 6 per cent., £32,400— 
£54,000. At Christmas, 1871, ordinary dividend of 4 per 
cent., £21,600 ; extraordinary dividend of 6 per cent., £32,400 
—£54,000; together... oe ows tid “ pon 108,000 0 0 


£240,351 19 5 





Leaving a balance of - cee oa = 
To which there has since been added the amount of net profits 
for the year ending on the 30th, being the last Saturday, of 
March, 1872, after deducting property tax, and providing for 
all bad and doubtful debts ph eee oe wut w- «118,205 2 1 


£132,351 19 5 





Making the rest or undivided profits at 30th March, 1872 woe £245,527 1 6 





The directors have, in consequence, to announce their intention to pay 
in July next an extraordinary dividend of 30s. on each £100 share, and 
12s. on each £10 share of the capital stock of the bank, in addition to 
the ordinary dividend of 4 per cent., making the amount to be then paid 
£2.10s. on each £100 share, and £1 on each £10 share for the half-year 
ending at Midsummer next ; and they purpose also, as heretofore, to pay 
the property-tax for the proprietors.” 

The Chairman then said—Gentlemen, it now becomes my duty to move 
the adoption of the report which has deny been read to the meeting, and 
in so doing I think I may fairly say that there are two points on which I 
may congratulate the shareholders. The first of these is the general 
prosperity of Ireland, and the second point, which more closely concerns 
us, is the successful result of our operations during the past year. (Hear, 
hear.) With respect to the first point I may mention a few facts taken 
from authentic sources of information, chiefly from Government sta- 
tistics. Take the Government Post-office Savings Banks, take the Trustee 
Savings Banks, and we find a very considerable increase in the deposits. 
Now, that I look upon as a fair indication of the well-doing of the poorer 
classes, and I am sure we are all much rejoiced at it. (Hear, hear.) Take 
again the investments in Government Stock, in East India Stock, and 
the cash balances and deposits in the joint-stock banks, and we find there 
a very considerable increase, which I think may be fairly said to show 
that the wealthy classes have also been prosperous. Then, again, take 
the number of cattle—and we find horned cattle of all sorts, horses, pigs, 
in fact, everything but sheep—have considerably increased. Sheep is 
the only article of live stock which has decreased, and that not to a large 
extent. Take again the poor rate. It is nearly the same as last year. 
The amount is somewhat larger, but the number of persons relieved 
during the year as compared with 1870 is decidedly less; and the 
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increase in the amount is, I have no doubt, to be traced to the 
higher price of provisions which has prevailed. Emigration is 
going on still, but it is considerably Jess than it was in 
the previous year, the number being 3,476 less than in the 
ear 1870. Employment for those who remained behind is to 
be had for those that are able and willing to work at fair and even 
good wages. Rents, too, are well paid, and the landlords have no reason 
to complain. Looking, then, at the state of things, I think we may say 
that Ireland is in a fairly prosperous state. (Hear, hear.) Now, of 
course, the prosperity of Ireland depends very much upon agriculture, and 
therefore we as usual mention in our report the state of the harvest and 
of agriculture generally during the past year. I shall not go into the 
point at any length. Our report gives, I think, a fair summary of the 
state of things, and is based upon information collected from various 
reliable sources. I may sum up the whole result in a few words. The 
crop of cereals and the potato crop were both below the average. The 
only good crops were turnips and mangold wurizel. Flax, again, was a 
very indifferent crop, but by the import of foreign flax the raw material 
was supplied, and the linen trade was active throughout the year. In 
Belfast alone the value of the exports of linen in 1871 was in excess of 
1870 by no Jess than £2,300,000, and there have been large orders in Bel- 
fast for articles to which linen has not hitherto been much applied, such 
as ladies’ dresses, aprons, and things of that kind. Well, if the crops I 
have mentioned have been inferior, both in quantity and quality, whence, 
you may ask, comes the prosperity which exists in Ireland? That, I 
think, may be fairly attributed to the very high prices for cattle, horses, 
sheep, for wool, butter, and other articles of agricultural produce which 
have ruled throughout the year. Up to the latest advices there was no 
appearance of a fall, and therefore I think we have reason to be satisfied 
that Ireland is in a tolerably healthy condition. (Hear, hear.) Now, to 
come to the second point—the result of our own operations during the 
past year, which perhaps we may regard as an exceptionally favourable 
one. We have much pleasure in announcing a dividend, and an extra- 
ordinary dividend, for the half-year—making together a dividend at the 
rate of 20 per cent. per annum upon our paid-up capital. (Cheers.) We 
add also £5,205 to our rest or undivided profits; whereas in the two pre- 
ing years we have had to diminish our rest somewhat in order to enable 
us to pay the same dividend. It is gratifying to the directors to be able 
to replace in part that which had been taken from the rest. (Hear, hear.) 
This, I may remind you, is the sixteenth year we have paid the same 
rate of dividend. (Hear, hear.) We will do all we can to continue to 
earn it, but it must be borne in mind that 20 per cent. is a high rate of 
dividend, and that competition is great. I may add that our business 
never was larger, and, what is of much more importance, never was in 
our opinion of a sounder nature. (Hear, hear.) There is one subject of 
internal economy which I wish to say a few words upon. You all know 
how much the success of the bank depends upon the efficiency of our staff 
of officers. (Hear, hear.) I believe without any boasting I may say that 
we havea statf of officers, both here and in Ireland, equal to that of any 
other institution of the kind. (Hear, hear.) The bank has now been in 
operation for forty-seven years, and during that time we have had occa- 
sional instances of officers who have been disabled through age from 
continuing their services to the bank. We have always, on each occasion 
as it arose, dealt with it according to the circumstances, and made such 
provision for the occasion as we considered was befitting, having regard 
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to the fact that we were trustees of other people’s money. We have had 
a memorial presented to us, signed by nearly all the officers of our staff 
in Ireland, asking us to establish a general scheme of superannuation, 
and for other purposes. The Bank of England and other institutions 
have established schemes of superannuation, and while there are points 
in the scheme submitted to us which it is not at all probable that 
we shall adopt, the subject is under the most careful considera- 
tion of the court of directors. (Hear, hear.) I will add that it 
is and will be the most earnest wish of the directors to behave 
in the most cordial and considerate mamner to all those engaged 
in the business of the institution. (Hear, hear.) I do not know that I 
can usefully occupy your time at any greater length, and therefore I shall 
briefly move the adoption of the report. Before doing so, I should say 
that any information that may be required I shall be most happy to 
supply. 

No question having been asked, 

The Chairman moved that the report as read be adopted, printed, and 
circulated amongst the proprietors. 

Mr. James Helme (director) seconded the motion, which was put, and 
carried unanimously. 

This concluded the formal business of the meeting. 

The Rev. James Hill, D.D., said—Before we separate I beg to move a 
cordial vote of thanks to the board of directors. We have, I think, every 
reason to be well satisfied with the proceedings of this bank. (Hear, hear.) 
Last year we were somewhat discouraged when we found that the Rest had 
to be infringed upon. Weare now, however, gratified to find that there is 
a recuperative power in the Bank, and that we are going on so satis- 
factorily. From residence in Ireland I know the country well, and I can 
bear testimony that the general expression of opinion there is that the 
credit and confidence of the Bank of Ireland and of the Provincial Bank 
of Ireland stand on the same basis. (Hear, hear.) I also congratulate © 
my fellow-shareholders on the fact that during the last year, although the 
rate of interest was low, yet still the profits of the bank have been most 
satisfactory. (Hear, hear.) I heartily concur in the observations made 
by the chairman in reference to some arrangement being made for the 
officers who have borne the burden and heat of the day. (Hear, hear.) 
I know many of them, and have been brought into contact with them in 
business, and I can testify to their zeal, and courtesy and earnestness, 
_ and to those popular qualities which contribute so much to the success of 
an institution. (Hear, hear.) I beg to move a cordial vote of thanks to 
the board of directors for the judicious way in which they have managed 
the affairs of the bank. (Applause.) 

Mr. Menzies seconded the motion, which was put by Dr. Hill, and carried 
by acclamation. 

The Chairman returned thanks, and assured the shareholders that the 
board would continue to do their utmost, for the sake of the proprietors 
and also for their own sakes, to promote the interests of the bank. He 
then moved that the cordial thanks of the meeting should be accorded to 
the officers of the bank in this country and in Ireland. They all knew 
how much the success of the institution depended upon the efficiency, the 
courtesy, the energy, and the industry of their officers—(hear, hear)—and 
he could only say that they had got a most excellent staff. He begged, 
therefore, to propose a hearty vote of thanks to Mr. Christie, Mr. Proctor, 
and the officers in England, and to Mr. Hewat and the officers in Ireland. 
(Applause.) 
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Dr. Hill, in seconding the motion, said that if he had not felt it to be 
his duty to propose the first vote of thanks, he should certainly have 
proposed the second. 

The motion was put by the Chairman, and carried unanimously. 

Mr. Christie said—On behalf of myself and my brother officers, I beg 
to thank the directors and the shareholders for the very kind manner in 
which the resolution has been proposed and received. I can assure the 
meeting that the board of directors so strengthen the hands of the officers 
by their kindness and consideration, that they feel it a pleasure to 
discharge the duties which devolve upon them. (Cheers.) : ; 

The proceedings then terminated. ; 





ANGLO-EGYPTIAN BANKING COMPANY, LIMITED. 


Tus half-yearly general meeting of this company was held on the 23rd - 
May, at the Cannon-street Hotel ; Mr. P. Lutscher:in the chair. 

Mr. Octave Foa, the secretary, having read the notice convening the 
meeting, ; 

The Chairman said—Gentlemen, [ shall begin by reading to you the 
report :— The directors have much pleasure in acquainting the share- 
holders that the business of the bank continues to be most prosperous, 
and they now declare an interim divided at the rate of 10 per cent. per 
aunum on the paid-up capital of the company for the six months ending 
29th February last, free of income-tax, being the extreme amount autho- © 
rised by the articles of association. This dividend (payable on the 1st of 
June next), amounts to £1 per share on the old shares, and 1s. 3d. per 
share on the new shares, upon which only £2. 10s. capital was paid up 
previously to the 1st March last. In accordance with the resolution passed 
at the extraordinary general meeting, held in November last, 20,000 new 
shares of. £20 each were offered to the shareholders at £5 per share pre- 
mium, and, with the exception of a small number, were immediately taken 
up. The shares not applied for were all sold above the price of issue, for 
the benefit of the bank, and realised a handsome profit. The sum of 
£100,000 realised by the premium of £5 upon the 20,000 new shares 
issued has been carried to a reserve fund, and invested in English-Govern- 
ment stock. The directors feel sure that the highly successful result of — 
the whole operation will be duly appreciated by the shareholders. As 
required by the articles of association, one of the directors, Mr. Jules. 
Pastré, retires by rotation, and, being eligible, offers himself for re-elec- 
tion. Mr. J. L. Sawer and-Mr. W. C. Harvey, the auditors, also retire ; 
Mr. Harvey, only, offers himself for re-election, and Mr. Arthur Cooper 
(of the firm of Cooper Bros, & Co., public accountants), offers himself in 
the place of Mr. Sawer. Then the chairman continued—Gentlemen,. 
since we had the pleasure of meeting you in November last, we have car- 
ried out, as you have seen from our report, the measure which you decided 
upon, and it has met with the entire success which we expected from it. | 
We have now to thank you, gentlemen, for the-confidence you have shown 
us in responding to our call as you have done. Out of the 20,000 new 
shares offered to the shareholders rateably to their holdings, 19,141 were 
subscribed by them. We had many applications from shareholders for a 
greater number than they were entitled to, which applications, however, 
according to the terms of the resolution, we were obligéd to decline. ~The 
859 shares which were not allotted were the property of the bank, and 
were sold in the market at a premium on the price of issue ; thus a hand- 
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some profit was realised for the bank. But there is another favourable 
feature inthe operation. You will be pleased to hear that out of the 
20,000 new shares offered, 15,034 were fully paid up on the Ist of March. 
. Thus, early in the year, 2 large sum was placed at our disposal which has 
assisted us in obtaining for the bank some good business, the result of 
which will be shown in our: balance-sheet at the end of the year. In 
the meantime, in- accordance with our statutes, we declare to-day 
our usual interim dividend at the rate of 10 per cent. per annum 
only, but I have no hesitation in telling you that such is the state 
of our affairs, that not only are we perfectly justified in making such 
distribution, but we have in our hands a large balance of profits re- 
maining towards the final dividend of the year. As we do not present 
any accounts at our May meetings, I have nothing further to say, except- 
ing to repeat that the prosperity of-our bank is regularly progressing, 
and that our relations with the Egyptian Government are all that could 
be desired. We anticipate, therefore, that, without departing from the 
line of prudence which: guides us, we shall show you at the end of 
the-year such results as will afford you the greatest satisfaction. (Cheers.) 
In conclusion, I beg to propose that the report of the directors be received 
and adopted, but before putting it to the meeting I shall be happy to 
answer any question that may be asked me. (Cheers. 

Mr. Brown—Mr. Chairman, I would ask whether there would be any 
objection to have a balance-sheet twice a year instead of once? The bank 
is in a very prosperous state, but I should like to know the state we are in. 
I cannot see myself that there could be any objection to have an approxi- 
mate balance-sheet twice a year as is done in other banks. (Cries of 
* Time.”’) © 

Mr. Joseph—Permit me for one moment. I am not going to worry 
you by asking any questions. I gather from the tone of the meeting that 
the proposition of the hon. proprietor does not find genéral favour. I 
quite agree with that, and should have kept silence had I for one moment 
thought my doing so would have answered any good purpose. I am sure 
no good could result to the-bank by any movement of the description 
proposed. The articles of association were framed for the purpose, sir, 
that the directors should have, as it-were, a certain curb put upon them, 
that whatever might be the success of the bank, the body of shareholders 
should only have a handsome rate of interest divided among them half- 
yearly, and for this reason, that we wanted to wait. till the termination of 
the financial year to know what had really been our operation for the 
year, for although we may have had a very prosperous six months, per- 
haps the next six months might not be quite so prosperous. I fully 
believe our operations have been such that we might rely on a hand- 
some. dividend even if we made no profit for the next six months, which 
is not likely to be the case; but still it would answer no good purpose to 
show one good six months and one bad six months. Let us take the ave- 
rage annual rate of profits we are likely to receive from the bank. The 
hon. proprietor [ hope will not be angry with me for mentioning this. 

Mr. Brown—I am much obliged to you, but still I should like to hear 
what the chairman says. “ 

The Chairman—lIf nobody has any other observation to make, I will 
answer Mr, Brown and tell him it would be very difficult, almost impos- 
sible, to make a balance-sheet in February or March. Those are the 
most busy months in Egypt. At the time when the bank was formed we 
felt that difficulty, and we found ourselves obliged to make an alteration 
in the articles-of association. If you remember, the old articles said 
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the balance-sheet was to be made in December, and the general meeting 
held in March, and in 1865 we convened an extraordinary general 
meeting in order to have the articles of association altered, and the meet- 
ing was postponed to November, and it was arranged that the balance- 
sheet should be made in August ; that our financial year should end at 
the 31st August. When the company was re-constructed we made some 
alteration in the articles of association to have two meetings, one in May 
and one in November, but only one balance-sheet to August, to be pre- 
sented ai the meeting in November, and I think this answers every pur- 
pose, and that'it would be a bad plan to disturb this arrangement which 
has worked very well and given the result you have seen. (Cheers.) 

Mr. Morrice seconded the motion for the adoption of the report, and it 
was then put and carried unanimously. 

The Chairman—We have now to proceed to the election of one of the 
directors, Mr. Jules Pastré, who is one of our colleagues. You know what 


services he has rendered to the bank, and what services he may render in . 


future. It is chiefly to him we owe the success of the bank. (Cheers.) 

Mr. Masterman—I have much pleasure in a the nomination of 
Mr. Pastré. 

The motion was carried unanimously. 

The Chairman—We have to proceed to the re-election of auditors. 
Mr. ey offers himself for re-election, but it is for you to decide 
u 

Pur. Tyler—I have much pleasure in proposing his re-election. Mr. 
Harvey has been our auditor, I think, from the very commencement. From 
what I have heard from the directors, he has been excessively attentive 
to his duties. I have much pleasure in proposing Mr. Harvey as one of 
the auditors for the ensuing year, and that the sum of £40 be paid to him 
for his services. 

Mr. Fawcett—I have much pleasure in seconding that. 

The motion was carried nem. con. 

Colonel Holland—Gentlemen, I rise to propose that Mr. Arthur Cooper 
be elected auditor, in the place of a gentleman resigned. Of the recent 
auditor I know nothing excepting that I believe he is very highly thought 
of. I have the pleasure of the personal acquaintance of Mr. Arthur 
Cooper. He is well known in London to be 2 first-rate man of business, 
and I can assure all here that he is a thorough gentleman also, which is 
no disparagement to his auditing our accounts. Therefore I beg to pro- 
pose Mr. Arthur Cooper be elected one of the auditors for the ensuing 
year, and the sum of £40 be paid him for his services during that period. 

Mr. Steel—I have had the pleasure of knowing Mr. Arthur Cooper 
under circumstances of especial difficulty, connected with a period to 
which I should not be disposed to refer, and when he displayed the 
greatest delicacy, tact, and judgment. I entertain the most entire confi- 
dence in every audit made by him. 

Mr. Brown—I have an objection to make to the way in which this is 
brought forward. There are a great many accountants in this city who 
would be delighted to be an accountant to the Anglo-Egyptian Bank. It 
gives a prestige to a man; it is not so much the money itself, it isa great 
boon to be the auditor of this company, and I think you should have given 
the opportunity to other accountants of competing for the appointment. 
I have not the slightest objection to this man. I have had many 
accountants come to me, and ask my influence. 

The Chairman—Why did you not make application? There were 
twenty days’ notice, or a good fortnight. 
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The motion was then put, and carried unanimously. 

The Chairraan—Then, gentlemen, our business is over. 

Mr. Joseph —Prior to leaving the chair, I wish to detain the meeting 
two minutes to propose a vote of thanks to yourself and colleagues, for 
the able manner in which you have conducted the affairs of the bank. 
(Cheers.) From the foreshadow of the future that you have been good 
enough to let fall from you, I am sure there is no one here but will be 
content, and more particularly with your colleague who has been re- 
elected. I assure you I am perfectly satisfied that every proprietor wishes 
to approach you with feelings of gratitude for the manner in which you 
have conducted the affairs of the bank. (Cheers.) In these few words I 
am sure I have embodied the sentiments of the whole body of pro- 
prietors. 

Mr. Brown seconded the motion, and it was carried unanimously, 

The Chairman—Gentiemen, I beg to return you our best thanks, 

The proceedings then terminated. 





NATIONAL BANK OF INDIA, LIMITED. 


Tue ninth ordinary general meeting of this company was held on the 
29th April, Mr. W. 8S. Fitzwilliam in the chair. 

Mr. R. O. Sawers (the chief manager) read the notice convening the 
meeting, and the report of the directors. 

The directors submit herewith, for the information of their co-pro- 
— the annexed general balance-sheet of the bank, made up to 31st 

ecember last, and duly audited. The net profit for the year amounts 
to £14,622. 5s. In their circular of 21st September last the directors 
stated that a section of the Calcutta shareholders, by raising an agitation 
in India, with the object of removing the board of management to 
Calcutta (a step involving liquidation), had most seriously interfered with 
the profitable working of the bank. The figures and results of the latter 
half of the year afford evidence of its injurious effect. As the agitation 
has now ceased, and the main object aimed at has been altogether 
abandoned, the directors desire to say nothing further in regard to that 
movement than to congratulate their fellow-shareholders that it has 
come to anend, and that the bank has been thus enabled to resume 
its usual course of business, which has since been of a profitable and 
highly satisfactory character. The directors have considered it desirable 
to deal with the estimated losses on bad and doubtful debts, including the 
exceptional losses incurred in China in 1870, by transferring the whole 
amount to debit of profit and loss account, which, after that entry, shows 
that a sum of £33,406. 15s. has to be made up from future earnings. 
This deficiency the directors confidently expect will be more than made up 
during the current year; and in this belief they have not deemed it ex- 
pedient to adopt any of the plans proposed by individual shareholders for 
getting rid of it by other means. In December last the board deputed 
the chief manager on a mission of inspection to the Indian branches, and 
with the object also of receiving the views of and rendering explanations 
to shareholders resident at Calcutta and Bombay. The result of his 
inspection has been highly satisfactory. By means of this visit to the East 
the board have become more correctly acquainted with the views and 
wishes of the proprietary, and to these, so far as they are in the interests 
of the bank, the board are most desirous to give effect. They will accord. 
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ingly submit for the consideration of the shareholders at an early date 
certain alterations in the articles of association, affecting mainly the 
better representation of the Indian shareholders at meetings of the com- 
pany in London, and providing for a more equitable scale of voting at 
such meetings. Full details of the proposed alterations, and ample 
notice of the date of the meeting at which they will be considered, will be 
given hereafter. It is, therefore, unnecessary to enter more particularly 
into those questions on the present occasion. Mr. W. E. Frere, Mr. 8. A. 
Apcar, and Mr. John Borradaile, retire by rotation from the direction on 
this occasion, but, being eligible, offer themselves for re-election. It will 
be necessary also to appoint auditors for the current year. The retiring 
auditors, Messrs. C. N. Cooke and Francis Cooper, offer themselves for 
re-election. 


General Balance-sheet for the Half-year ended 30th December, 1871. 
Dr. LIABILITIES. 


Capital, consisting of 37,306 shares of £25 each, with £12. 10s. 
paid up, £466,325; less 150 shares of £25 each, originally 





subscribed for, but not taken up, 1,875 ots £464,450 0 0 
Seven shares of Rs. 500 each, with Rs. 250 paid up... ous 175 0 0 
£464,625 0 0 

Amount due on current and fixed deposit accounts”... aa 721,778 12 7 
Bills payable bie shi ia au dee saa or 243,964 18 6 


£1,430,368 11 1 


SS 
Cr. ASSETS. 

Cash on hand and at bankers... on hi wie we £115,636 6 11 
Bullion, in transitu pee ‘ei phe an oes ne 32,392 3 0 
Government securities ... pee one ose on ee «=: 281,481 15 11 
House property, furniture and stamps ... aan soo pss 46,818 6 1 
Bills of Exchange ... ooo Ad ane nen eee obs 619,091 9 10 
Loans on Government paper and other securities ood -- 801,541 14 4 
Profit aid loss account, as under =e die ois iad 33,406 15 0 


£1,430,368 11 1 





PROFIT AND LOSS ACCOUNT. 


Dec. 30, 1871.—Estimated loss on bad and doubtful debts ... £67,029 0 0 

£67,029 0. 0 
June 30.—Balance from last account... wil an ~~ ae 2 
Dec. 30.—Reserve fund transferred mn 19,000 0 0 


Net profits for half-year ended 30th December, 1871, after de- 
fraying all current charges, and interest paid and due to 


constituents on current and fixed deposit accounts ... eee 2,636 16 3 
sh age tls Paarl SN al ala el RTS 33,406 15 0 
£67.029 0 0 





The Chairman—Gentlemen, my next duty is to propose that the report 
and statement of accounts for the half-year ended the 30th December, 
1871, now presented, be received and adopted. 

-Mr. Grant asked whether the directors had continued to receive their 
-fees during the period the bank had been in an unprofitable condition. 
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Mc. Boyson-- Before seconding the report I would answer your ques- 
tion, sir, by stating that the directors have, during the period to which 
you have referred, taken the usual fees to which they were entitled under 
the resolutions passed by the board. During the time you mentioned, the 
remuneration taken by the directors has been at the rate of £2,500 
per annum. I beg to second the motion, and, at the request of the 
chairman, and with his sanction aud yours, gentlemen, I propose to address 
you generally on the subject of the report, and of the present position of 
the bank. While applying myself to the subject, I shall assume that you 
have all sufficiently examined the accounts, which were submitted with 
the report, and I shall also assume that if you look only at the profit and 
loss account you will consider the results of the half-year most unsatis- 
factory. This, I at once admit, gentlemen, would have been our opinion, 
both as shareholders and directors, if we regarded only that account, and 
failed to give due weight to those other circumstances which have affected 
the business working during the past year, and to which I shall presently 
ask your attention. I should first tell you, gentlemen, on behalf of my 
colleagues and myself, our inability to lay before you a more satisfactory . 
statement has caused us great disappointment and regret. I am the 
holder of a considerable number of shares, and I can well realise the in- 
convenience to which the want of dividend must or may have put many 
of the shareholders, with whom I must truly sympathise in their very 
natural and very reasonable annoyance. All the comfort I can give 
them is that which I have taken to myself—the certainty that this state 
of things is rapidly coming to an end, and that before many months have 
elapsed the bank will again have its capital intact, and will again be in a 
dividend-paying position. I shall now endeavour, gentlemen, to show, as 
far as it may be in my power, to what causes the late unsatisfactory work- 
ing may fairly and very properly be attributed, and I think it not 
improbable, that while so doing, I may also lead you to the conclusion at 
which I and,I believe, my colleagues have arrived, that although the 
result has undoubtedly been most unsatisfactory, there is still much cause 
for thankfulness, looking at theevents that have passed during the past year, 
that matters are not worse, that the bank has not suffered more severely 
from what I may call the severe trials through which it has passed, and 
has so successfully weathered the storm and maintained its ground, in 
spite of all those exceptional difficulties, and they were very great . 
indeed, with which it has had to contend. I think I shall take you 
with me, gentlemen, many of you, in asserting that more than ordinary 
difficulty has attended the successful conduct of banking operations 
during the last three years, These difficulties have arisen from various 
causes ; and amongst them it seems to me we may fairly enumerate the 
excessive abnormal abundance of money in India, the want of sufficient 
margin between bank paper and mercantile bills, lower rate of exchanges, 
and the disturbing political influences of 1870 and 1871. I now speak, 
gentlemen, not merely from my own experience as a director of this bank, 
but from my knowledge as a shareholder in two other Indian exchange 
banks of precisely similar character, and also from information I have 
derived from other independent sources, and upon which I believe I can 
safely rely ; and I cannot but think, gentlemen, there are many amongst 
you who are as well informed on all these points as I am myself, and are 
quite able to determine how far I am correct, if correct at all, in the state- 
ments that I now make, that the drawbacks to which I have just adverted, 
and which seem to me to have been of a formidable character, and need 
the exercise of sound discretion in dealing with them, were in full opera- 
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tion, more or less, during the whole of the past year, and they would of 
themselves have rendered the profitable working of the bank a matter of 
some difficulty, even if they had not been most seriously increased and 
aggravated, as was unhappily the case, by the agitation in India. (Hear, 
hear.) That agitation has been alluded to in our report, and if it had 
been successful the result would of necessity have been the liquidation 
of this bank. There was no other way to carry out the views of that 
section of the Calcutta shareholders which started this movement without 
a liquidation ; it was quite impracticable, it could not be done. This 
agitation extended, I think I am correct in saying, from about the middle 
of August, at all events, to the middle of November, that is, during the 
greater portion of the six months; and [ state it boldly, and I believe 
beyond the possibility of contradiction, its effects upon the interests of 
the bank were of the most serious character that they well could be, and 
we feel that we are most fully justified in pointing to this agitation as 
the main cause of the bank’s failure to make a much larger amount of - 
profit during the latter half of the last year, for amongst other conse- 

uences it led to these- a severe drain on our deposits, and consequent 

ecrease of our actual working resources, while the uncertainty as to 
what turn the movement might take, compelled us throughout this 
time to keep large sums immediately available, and therefore almost 
unproductive. Again, it paralysed the Bombay and Hong Kong branches, 
which depended almost entirely on exchange operations for the profitable 
employment of their capital; and to a material extent, and for a con- 
siderable time, it likewise put the Calcutta branch out of the exchange 
market. Furthermore, gentlemen, it necessitated the forced realisation 
of the funds and securities, and the withdrawal at a loss from ‘other 
branches of the bank’s funds, to meet demands actual and contingent, and 
it likewise rendered necessary the enforced retention of funds in London, 
not only to meet head-office liabilities, but to avoid haviug large sums in 
transit that might be called for at any moment to assist the branches ; 
and lastly, this is by no means an unimportant feature in the case, it com- 
pletely distracted the attention of the officers of the bank from their 
ordinary legitimate duties to the bank’s serious prejudice, to say nothing 
of our own anxiety, which I think deserving of some comment. I could 
give you, gentlemen, figures which would show approximately the amount 
of mischief which this most unfortunate agitation entailed upon the 
bank and its shareholders; but for reasons that will doubtless be 
obvious to you, I do not think it would be desirable, or to the interests 
of the bank, to pursue this subject further, or enter more fully 
into details than I have done. It will be sufficient to state, our 
fixed and demand deposits at Calcutta and Bombay suffered by with- 
drawals in consequence, as we believe, looking at the time these 
withdrawals were made, to the extent of nearly 50 per cent. of their 
entire amount. This, gentlemen, was a very serious drawback to the 
successful working of the bank—the drawing out of very many lacs of 
rupees which might otherwise have been profitably worked to your benefit. 
As I believe I have already stated, we feel that we can fairly attribute 
this withdrawal in the main, and to a very great extent, to the agitation 
in question ; for those withdrawals that were consequent upon favourable 
rates of exchange did not commence until after the end of the year. I 
have now pointed out to you, gentlemen, as fully as seems to be consis- 
tent with the interests of the bank, the causes which, as we contend, led 
to these unsatisfactory results, which we both as shareholders and directors 
must deeply deplore. And having ventured to submit that we were fully 
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justified in charging those results to the agitation, I have now to perform 
the more pleasant duty of congratulating the shareholders upon that agi- 
tation having virtually, as I believe, ceased, and on the abandonment of 
the main object aimed at, which could not, as I have already mentioned, 
have been carried out except at the cost or alternative of the bank as at 
present constituted being liquidated. I think it is also a subject of con- 
gratulation that, looking at the very serious trials to which the bank has 
been subjected during the past year, it has successfully surmounted them, 
and is now in active operation, with business of an undoubtedly profitable 
and highly satisfactory character. (Hear, hear.) It is hardly possible, 
gentlemen, within the limits of an ordinary address, to convey to you the 
very serious nature of this movement in Calcutta, and I feel that I may 
perhaps have failed in sufficiently impressing upon you not only how 
serious those consequences have been, but how much more so they might 
have been. I have also said that since the agitation has ceased it has 
been followed by very gratifying elements, the rapid increase of deposits 
showing the confidence which the bank seems to me deservedly to have 
enjoyed in times past is being extended to it now. The working at all 
points, at all the branches, has been, as I can with truth assure you, very 
satisfactory ; and an estimate which has been prepared with the greatest 
care, of profits already made, and of those further profits that we may 
very reasonably hope to make during the remainder of the current year, 
fully warrants me in stating, I would say almost as matter of certainty, 
that before the end of the year the balance now at debit of profit and loss 
will be fully covered, and there will be a surplus of some considerable 
amount towards dividend. (Hear, hear.) I have taken the trouble, 
gentlemen, to make myself thoroughly conversant with the bank’s pre- 
sent position, and more especially with the result of the working since the 
commencement of the present year, and I feel that I can make this state- 
ment to you with the most perfect confidence, indeed my own feeling and 
opinion warrants me in putting upon matters even a more favourable 
view, for it seems to me by no means improbable, but on the contrary 
very probable indeed, that we shall be in a position to tell you in our next 
half-yearly report that the realised profits up to the 30th June have more 
than covered the debit. I need not tell you every effort has been and 
will be used by the officers of the bank and all connected with it to bring 
about this very desirable and all-important result. I would add further 
that the improvement in the bank’s position in the past few months cer- 
tainly has far exceeded what might reasonably have been expected it 
would be ; our business has progressed as satisfactorily as we could desire, 
and what we want, gentlemen, is what I now ask and entreat you will 
give us—that is, your confidence. I feel that we have fair grounds to hope 
that if you will but give us that, and give us any material help that our 
business will admit of, we shall ultimately ensure that complete success to 
which I havealready pointed. It is just as much for your interests as for ours. 
I would say, gentlemen, referring to that part of the report which refers to 
the mode in which we have dealt with estimated losses, and bad and 
doubtful debts, the estimate was prepared with very great care, and in- 
cludes every shilling which we consider we should be justified in treating 
as bad; and I may add also that the whole of the amount included in that 
estimate as recoverable is a gross amountof only a few thousand pounds, 
Referring to our losses in China, in 1870, I think it is but due to the 
Board again to state that having most carefully reviewed the whole of the 
circumstances connected with the China branch and with those losses, we 
are strengthened in our conviction, if that be possible, that there is 
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absolutely nothing in the way of oversight or want of caution for us to 
regret. We did all that was possible to guard against loss, and we acted 
with the utmost vigour to stay the mischief as soon as it was brought to 
our notice. I may tell you, gentlemen, that we had the highest opinions 
given to us of the late manager in China, as to his ability and integrity, 
before we engaged him, and we were assured by those whose opinions we 
believed, and believed as we thought with good grounds, and having de- 
termined to open a branch of this bank in China, a better man for the 
purpose could not well have been found. We had him before us before we 
engaged him, and again before he left for China. We explained fully the 
policy and principles.on which he was to be guided, we explained our 
views and gave him instructions, which were subsequently impressed upon 
him by the general manager at very many personal interviews, and he 
was moreover furnished with clear and explicit instructions in writing. 
In fact, nothing that prudence could dictate was left undone, but in spite 
of all this and in the very teeth of our instructions, within a very short 
time after his arrival in China he entered into those operations which un- 
fortunately entailed upon us so much loss. I feel that I am not using too 
strong language when I state that those operations were not only com- 
pletely at variance with the policy and with the instructions which he had 
given him, but were actually at variance with the very first principles of 
banking, and with the most ordinary and average discretion and common 
sense. In fact, gentlemen, it is hardly possible to believe that a man sup- 
posed to possess average intellect, could have permitted himself to be im- 
posed upon to so lamentable and incomprehensible an extent. All the 
mischief was unhappily done before we could effectually stay it; for in 
those days there was no direct telegraphic communication with China. 
We used the most speedy means at our disposal by telegraphing to India, 
and having our orders sent on by the ordinary mail, More we could 
not do, and whether those orders would have been set as 
much at nought as our previous instructions, there was no oppor- 
tunity for demonstrating, inasmuch as all the mischief was done before 
those further orders reached him. I have thought it right, gentlemen, to 
say this much upon our China losses, because I have heard that some of 
the shareholders have felt inclined to doubt whether in our character of 
directors we had in fact done all that was practical in the first instance to 
prevent them, and in the next place to stay them when we had reason to 
know that they were being initiated. The report tells you, gentlemen, of 
the result of the chief manager’s mission to India, and I do not think I 
need trouble you with any more detailed remarks on that point. The 
result of his communication with the Indian shareholders has been a very 
great advantage to us, inasmuch as it has conveyed to us more thoroughly 
than was the case previously, an intimation of what their real views and 
wishes are, and therefore gives us a better opportunity of determining 
how far in deference to those wishes we can succeed in giving them effect. 
‘he proposed alterations in the articles of association, which we in due 
course shall lay before you, are now with the solicitors of the bank, 
and will be submitted to you in the proper and legitimate way at a com- 
paratively early date, at any rateas soon as circumstances will permit. 
The report tells you, gentlemen, that three of our directors retire by 
rotatioa—Mr. Freere, Mr. Apcar, and Mr. Borradaile. Their names 
eppear in the report as according to the rota they retire, and our great 
anxiety is that these three gentlemen should continue associated with us 
in our efforts to protect and to further your interests. Mr. Frere is 


absent from England at the present time, having proceeded on a public 
mission to the Mauritius. 
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‘Mr. Boyson, in answer to a shareholder, said the losses in China arose 
upon two over-drafts to two individuals. Large over-drafts were granted 
on the faith of silk coming forward to cover them. The silk did not 
come, and both parties became bankrupt. 

In reply to a question from several shareholders whether something 
might not be recovered from the late manager at Hong Kong, 

The Chairman stated that in deference to the expressed wishes of 
shareholders present, further legal advice would be taken on that point. 

The motion for the adoption of the report was then put and carried. 

On the motion for the re-election of the directors, some discussion took 
place, several of the shareholders considering it desirable to leave the 
vacancies unfilled till the extraordinary general meeting shortly to be 
held. Ultimately, Mr. S. A. Apcar and Mr. J. Borradaile were re-elected, 
and the re-election of Mr. W. E. Freere was deferred. 

The auditors, Mr. C. N. Cooke and Mr. Francis Cooper were re- 
elected, and 

A vote of thanks to the chairman and directors then terminated the 
proceedings. . 





ENGLISH BANK OF RIO DE JANEIRO (LIMITED). 


Tue ninth ordinary general meeting was held at the offices of the bank, 
13, St. Helen’s-place, Bishopsgate-street, on Wednesday, the 22nd of May; 
Mr. George T. Brooking in the chair. Mr. Charles Carrington (the 
manager) having read the notice convening the meeting, together with the 
minutes of the previous meeting, 

The directors have much pleasure in submitting to the shareholders the 
annexed statement, showing the assets and liabilities of the bank and the 
profit and loss account for the financial year ended 29th February last. 
The gross profits for the year, after making ample provision for bad and 
doubtful debts, amount to £81,103. 15s. 8d.; from which have to be 
deducted rebate of interest on current bills and drafts, and all charges at 
the head office and at the branches in Rio de Janeiro, Pernambuco, and 
Santos, leaving as net profit £61,937. 1s. 7d. including a balance of 
£12,190. 10s. 3d. brought forward from the previous year. A dividend 
on account, of 8s. per share, amounting to £20,000, was paid in December 
last, and it is now recommended to divide the sum of £30,000, or 12s. per 
share, on the 10th June next, making the dividend for the year 20s. per 
share, or 10 per cent. on the paid-up capital of the bank, free of income 
tax. After providing for the dividend on account already paid, and for 
the payment of the dividend now recommended, there will remain a 
balance of £11,937. 1s. 7d. to the credit of profit and loss account which 
the directors recommend to be carried forward. The amount at credit of 
depreciation ofjcapital account, £60,505. 9s. 7d.,exceeds by £19,764. 14s. 9d. 
the actual depreciation at the exchange of 243d., the current rate of 
exchange at Rio de Janeiro on the 29th February last. The reserve fund 
created by resolution at the ordinary general meeting in May last, amounts 
to £60,000. The directors much regret to report that during the past 
year two vacancies occurred at the board, the first occasioned by the 
resignation of Frederick Rodewald, Esq., the second through the lamented 
decease of James McGrouther, Esq. To fill these vacancies the board, in 
virtue of the power conferred upon them by the articles of association, 
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appointed Thomas Sellar, Esq., and David Howden, Esq., directors of the 
bank. The directors who, in accordance with the provisions of the 
articles of association. go out of office on the present occasion. are Thomas 
Sellar, Esq., and Arthur B. White, Esq., both of whom, being eligible, 
offer themselves for re-election. The duty will devolve on the meeting to 
elect the auditors to serve for the next twelve months. John Silva, Esq., 
one of the auditors for the past year, resigned his office in December last. 


Liabilities and Assets, 29th February, 1872. 
CAPITAL, LIABILITIES, ETC. 
Capital—A uthorised in 50,000 shares of £20 each, with power to 











increase, £1,000,000 ; paid up £10 per share sa -. £590,000 0 0 
Liabilities— Amount due on current and deposit accounts +. 681,706 4 5 
Bills payable, other liabilities and credit balances 

£1,729,540.2s. 2d. ... + 2,411,246. 6 7 
Depreciation of capital—Amount ‘standing at credit of this ac- 

count, as per statement of 28th February, 1871, 

£125,505. 98. 7d.; less amount carried to reserve fund in 

accordance with the resolution passed at the rear Mect- 

ing held on 31st May, 1871, £60,000 see oes 60,505 9 7 
Reserve fund ae = en 60,000 0 0 
Rebate of interest on current bills ‘and drafts ead oes eos 3,977 14 10 
Profit and loss account, as per statement below ... ooo oe 41,937 1 7 

£3,077,666 12 7 
To liabilities on bills negotiated ... pile ee one a £6,994 16 8 
ASSETS, ETC. 
Cash at bankers and on hand .. £406,595 8 9 
Bills receivable in hand and deposited with “the Company’ 8 
bankers, £1,980,865. lls. 7d.; other assets and debit 
balances, £690, 205, 12s. 3d.... eee ove eee -- 2,671,071 3 10 





£3,077,666 12 7 
—————— 
Profit and Loss Account for the year ending February 29th, 1872. 
Amount of dividend of 12s. per share, declared by the Ordinary 


Meeting held on 31st eager 7T ue see eee «- £30,000 0 0 
Balance carried down oss ééo ooo eco eee 12,190 10 3 





£42,190 10 3 
—————— 
General charges at head-office and branches at Rio de Janeiro, 

Pernambuco, and Santon, including directors’ remuneration £27,379 9 6 
Amount paid as dividend on account for the eee ended 


3ist August, 1871... des --- 20,000 0 0 
Rebate of interest on current bills ‘and drafts ete aes a 3,977 14 10 
Balance carried down -_ ove on poet 41,937 1 7 

£93,294 5 11 
Cr. 


Baiance on 28th February, 1871... cee ove ee «- £42,190 10 $ 





£42,190 10 3 
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Balance brought down __... me Pe pa sa we £12,190 10 3 

Gross profits in London, Rio de Janeiro, Pernambuco, and 
Santos, after allowing for interest on deposits, bad debts, &c. 81,103 15 8 
£98,294 6 11 


By balance brought down ... eee ope ove ove we 41,957 1 7 





The Chairman then said: Gentlemen, in rising to move that the report 
and statements of account, which have been taken as read, and which have 
been previously circulated amongst the shareholders residing in the United 
Kingdom, be received and adopted, I desire on behalf of the board to offer 
a few observations to you upon the report which we have issued, and 
to express my readiness to answer any questions which any shareholders 
may think proper to put to me, so far as may be consistent with the 
interests of the bauk. Last year, when we met in this room, and I also 
had the honour of being in the chair, I expressed a hope that we should 
be enabled to continue the payment of a dividend of 10 per cent. upon the 
paid-up capital of the bank —namely, £500,000; and we are happy on the 

resent occasion to present you with a report and accounts which fully 
justify us in having paid you a dividend on sccount in December last, and 
which further justify us in recommending a further division of profits of 
6 per cent., making in the whole a dividend of 10 per cent. for the year 
ended on the 29th of February last. Although the profits of the bank 
have not been so large during the past year, it is still satisfactory to the 
directors to be able to continue the payment of 10 per cent., and also to 
carry forward a balance of £11,937. 1s. 7d. to the credit of profit and loss 
account. The question, however, which may arise in your minds is one 
connected with the depreciation of capital ; and, inasmuch as the report 
states that the amount at credit of depreciation of capital account, 
£60,505. 9s. 7d., exceeds by £19,764. 14s. 9d. the actual depreciation at the 
exchange of 243d., the current rate of exchange at Rio de Janeiro on the 
29th of February, it may occur to some of you that the directors should 
have made some appropriation of that balance. We are aware that the 
remark has been made by some shareholders, and we desire, in explana- 
tion of our proceedings in respect of this fund, to state to you that the 
fluctuations of exchange during the year that has just closed have been of 
such a nature that we do not feel justified in dealing with any purtion of 
that balance. The exchange during the year 1871-1872—that is, from 
the Ist of March, 1871, to the 29th of February, 1872—has varied from 
254d. to 223d.; consequently, if the year had closed with an exchange of 
223d., which was the lowest rate of exchange that has ruled during the 
past year, it would have left the depreciation of capital account, or the 
amount at the credit of that account, rather below the actual depreciation. 
Under these circumstances, I think you will feel with us that the amount 
standing to the credit of that account should remain there, in order to 
enable us to guard against the contingency of having to provide for fur- 
ther depreciation at the close of the year. Had our business transactions 
been attended with a steady rise of the exchange, and the prospect of that 
continuing, we might then have been justified in recommending the 
carrying a further sum to the reserve fund ; for no large institution like 
this, transacting such an extensive business, and desirous of keeping up 
its dividend and maintaining its credit, should be conducted without 
a good reserve fund, of which we may avail ourselves either for the 
purpose of equalising dividends or of providing for any unusual loss. 
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“With this explanation, then, I trust you will be satisfied. As regards 
the amount which we propose to carry forward, we think it is very 
desirable that we should endeavour to maintain the steady value of our 
shares ; and, in our opinion, this is to some extent obtained by allow- 
ing a certain sum to be carried forward to profit and loss account ; 
in this, also, we hope you will concur with us. I come now to the 
paragraph in the report which refers to the two vacancies that have 
occurred at the board in the course of the past year. The first of these 
vacancies was caused by the resignation of our valued friend, Mr. Frede- 
rick Rodewald. His reason for resigning his seat at the board was, that 
the many accumulating claims upon his time and attention made him feel 
that he could not do justice to the interests of the bank, in conjunction 
with other duties that he had undertaken to discharge. He therefore 
‘begged us to accept his resignation, which, under these circumstances, we 
felt obliged to do. We lose Mr. RKodewald’s services at the board with 
great regret, but, inasmuch as he still holds a considerable share in the 
banx, and is willing and anxious to give us his advice and assistance at 
all times, we feel that we have only half lost him, though he sits on the 
other side of the table instead of on this. The case of Mr. James 
McGrouther is of a very different kind. We lost him rather suddenly, 
and felt his loss very much, for he was a gentleman of considerable 
ability; he had resided in Brazil for many years, and consequently his 
experience was of great value to the bank. We have testified to his 
widow the high appreciation in which we held him; and I allude to him 
on this occasion because I think it is due to his memory to say that we 
deeply regret the loss of his useful services. To fill these vacancies, the 
i in virtue of the power conferred by the articles of association, 
elected Mr. Thomas Sellar and Mr. David Howden directors of the bank ; 
and, whilst we regret the vacancies that have occurred, we have reason to 
congratulate ourselves upon the names of the gentlemen with whom we 
are now associated. Since the formation of the bank, nine years ago, 
we have been enabled to conduct its transactions and control its business 
with complete harmony and good feeling ; and, although in the course of 
the year we have lost the services of two colleagues, we are happy to say 
that, in the persons of Mr. Sellar and Mr. Howden, we have two gentle- 
men to supply their places whose attendance and services at the board 
are highly valuable, and whose personal merits we much appreciate. I 
shall have to propose to you a formal resolution on the subject of the 
re-election of Mr. Sellar and Mr. Arthur B. White by-and-by ; you will 
also have to elect auditors for the next twelve months. I am not aware 
that there is any other remark for me to make, but, as I stated at the 
opening of these observations, 1 um quite prepared to answer any ques- 
tions which the shareholders may think proper to put to me, so far as 
my doing so is consistent with the interests of the bank. I now beg to 
propose that the report and statements of account now taken as read, and 
which have been previously circulated amongst the shareholders residing 
in the United Kingdom, be received and adopted. 

Mr. George A. H. Holt (deputy-chairman): I have much pleasure in 
seconding the motion. 

The resolution was put, and carried unanimously. 

The Chairman: I have now to move that, in addition to the payment 
of a dividend on account, of 8s. per share made in December last, a divi- 
dend of 12s. per share, free of income-tax, payable on the 10th of June 
next, be now declared, making a dividend of 10 per ‘cent., free of income- 
tax, for the year ended the 29th February, 1872. 
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. Mr. Holt seconded the resolution, which was put and agreed to. 

The Chairman : I have next to propose to you that Mr. Thomas Sellar 
be re-elected a director of this bank. 

Mr. Holt: I beg to second it. 

The resolution was put and adopted. 

The Chairman: I have also to move that Mr. Arthur B. White be re- 
elected a director of the bank. 

Mr. Holt seconded the motion, which was put to the meeting and 
carried. 

The Chairman—It now devolves upon the meeting to elect auditors for 
the next twelve months. Mr. John Silva, one of the auditors for the 
past year, resigned his office in December last, and perhaps some share- 
holder will move the re-election of the other auditors, with an additional 
name for the current year. 

Mr. R. Foster—I beg to move that Messrs. John Young, Charles Henry 
Noble, and Morgan Yeatman, be elected auditors for the current year, at 
the usual remuneration of £120 per annum. 

Mr. F. Hogg seconded the resolution, which was carried. 

The Chairman—I have now the pleasing duty of moving that the 
thanks of the meeting be given to the staff of the bank for the zeal and 
ability with which they have performed their duties. As each year comes 
round the directors feel great satisfaction in being able to propose this 
resolution to you. With regard to the London ottice, I have frequently 
made allusion to the services of our manager, Mr. Charles Carrington, 
who sits on my right. I can only now repeat that so long as we have 
his services at the bank we feel relieved of much responsibility ; his 
interests are bound up in the bank, and I have very much pleasure in 
thus recording our thanks to him for his attention and zeal in its 
service. With reference to Brazil, we have now three branches there, 
and are represented by able and intelligent men. It is their interest to 
promote the prosperity of this bank, and I believe they endeavour to do 
so to the best of their — We have great pleasure, therefore, in 
proposing this vote of thanks to the staff for the zeal and ability 
with which they perform their respective duties. I hope they will be 
favoured with gocd health, and that we shall continue to maintain our 
high position. Last year we had Mr. Duffield, our manager at Rio de 
Janeiro, present amongst us; and just before the meeting we had the 
pleasure of making the acquaintance of Mr. Bloxham, our Pernambuco 
manager; to-day, although we have not the pleasure of seeing Mr. 
Hamilton, the manager of the Santos branch, here, we have the accountant 
of that branch, who arrived in this country by the last mail from Brazil, 
on leave of absence, after five years’ residence there. From him we 
receive the assurance that the business of the bank is progressing favour- 
ably, and we have much pleasure in bearing our testimony to the zeal 
and ability with which he has discharged his duties. We have also 
received the assurance from our managers that the accounts and all 
matters connected with the business of the bank are in first-rate order, 
and that the assets are of a bigh character. 

Mr. Holt—I have great pleasure in seconding the motion for a vote of 
thanks to the officers of the company. 

The resolution was put, and agreed to unanimously. 

Mr. Carrington—On behalf of the staff, of which I have the honour 
to be a member, I beg to thank you much for the kind and cordial 
manner in which you have passed this vote. As long as I continue in the 
service of the bank you may rely upon my best endeavours being used 
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to promote its interests; and I am sure I can say the same for the other 
officers of the bank. 

Mr. Albert Cerff (the accountant of the Santos branch)—I feel ex- 
tremely obliged to Mr. Brooking for the kind terms in which he has 
been pleased to refer to me. I will only say that I have used all my 
endeavours, and done everything in my power, to serve the interests of 
the bank, and that I shall continue to do so to the best of my ability. 
ont. Chairman—That, gentlemen, concludes the formal business of 

e 5 

Mr. Pott—I have great pleasure in proposing a vote of thanks to the 
chairman and directors of the bank, to whom I feel that the shareholders 
are very much indebted for their good and efficient services. 

Mr. De Putron—I have much pleasure in seconding it. 

The resolution was put by the mover to a show of hands, and carried 
by acclamation. 

The Chairman—I thank you, gentlemen, on behalf of my colleagues 
and myself. Ever since our connection with the bank we have en- 
deavoured to do our best for the promotion of its interests. That we 
shall continue to do; and I hope we shall carry with us, as we have 
hitherto done, your entire confidence from year to year. 


& 


THE LAND MORTGAGE BANK OF INDIA (CREDIT FONCIER 
INDIEN), LIMITED. 


Tue ninth ordinary acca aegeting of this company was held on the 23rd 
May, at the London Tavern; Mr.J. R. Boyson in the chair. 

Mr. J. Wiggins (the manager) having read the notice convening the 
meeting, the report of the directors was taken as read. 

“1, The directors now submit for the information of the shareholders 
their ninth annual report on the hank’s affairs, with the audited balance 
sheet and profit and loss account for the year ending 31st December, 1871. 
2, All financial requirements to the end of the current year (and indeed 
for 1873) have been fully provided for. 3. No further call is or will be 
necessary, nor is any such call contemplated. 4. The improvement in the 
bank’s position since the last meeting of shareholders has been of a 
decided and substantial character, although in some respects it has fallen 
short of the directors’ anticipations. The satisfactory progress of the 
bank’s tea estates, evidenced as it has been by a large increase in yield and 
net profits and considerable addition to block value, is undoubtedly a 
subject for congratulation ; so also is the fact that since the 31st December, 
1870, so large an aggregate as £80,300 has been invested on unexception- 
able securities and at rates of interest which give an average of a fraction 
over 10 per cent. per annum, whilst the increase of the reserve fund for 
liquidating losses to £20,000 may fairly be pointed to as another satis- 
factory feature in the bank’s present position. But, on the other hand, 
the investments referred to have not been made so rapidly, nor have 
they, as yet, absorbed so large a proportion of the bank’s available funds 
as the directors expected, and, much to their regret, they have not yet 
been able to realise the bank’s Bombay assets, even at the values put 
upon them in 1868. The local market for such investments has, as yet, 
shown but little sign of improvement, and the directors have been so 
frequently disappointed in their expectations of a change for the better in 
this respect that they will not again attempt to forecast the future, but 
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content themselves with assuring the shareholders that they will continue 
to watch the market, and will not fail to do all that may be possible to 
obtain for these assets their full market value. The directors never- 
theless consider, after carefully reviewing the bank’s past and present 
positions, that the weight of evidence fully establishes solid improvement, 
and that there is ample warranty for looking hopefully to the bank’s 
future, and to its shares becoming a remunerative and valuable invest- 
ment. It is beyond doubt that if the bank could realise its Bombay 
assets and re-invest the proceeds, with the present balance of its avail- 
able funds, at similar rates of interest to those which its late investments 
are now earning, it would then be in a position to pay a fair dividend ; 
and although the directors are not prepared to pledge themselves to quite 
so satisfactory a result, they think it their duty to state that, in spite of 
those obstacles to profitable working which are still-in operation, they 
are not without hope, should success attend them in other respects, that 
they may be able to pay a small dividend from the profits of the current 
year, unless it should be deemed more advisable to carry the whole of 
the year’s profits to credit uf reserve. 5. The bank’s liability upon its 
debentures was increased during 1871 by £3,760, but this liability has 
been reduced during the present year to the extent of £35,570 b 
yment of short dated bonds. The gross amount of debentures whi 

a matured and been drawn Since the 1st January, 1871, is £61,430; 
whilst renewals and fresh subscriptions during the same period have 
amounted to £29,620. 6. During 1871 the current ‘ general’ loans were 
reduced by £45,923—eleven of such ioans, amounting to £29,066, having 
been paid off, and other loans having been reduced, by payments on 
account of principal, to the extent of £16,857; whilst for the last- 
mentioned loans the bank still holds the entirety of its original 
securities. During the present year the ‘ general’ loans (current in 1871) 
have been further reduced to the extent of £4,317, and considerable 
payments in further discharge and reduction will doubtless be made 
before the end of the present year. 7. During 1871 the amount of 
current ‘ tea’ loans was reduced by £24,771, six loans representing £19,771 
having been paid off, and other loans having been reduced, by payments 
on account of principal, to the extent of £5,000. During the present 
year such loans (current in 1871) have been further reduced to the 
extent of £8,357, thus reducing the current loans on this class of securit; 
by the gross sum of £33,128, whilst for these current loans the bai 
holds its original securities, with such additional value as time and further 
outlay have of necessity giventhem. The fact that these payments have 
been made out of profits affords additional evidence of the remunerative 
character, under good management, of these undertakings, 8. The results 
from the working of the bank’s tea estates during !871 were (as before 
stated) very satisfactory, and fully confirmed the views expressed by the 
directors in their last annual report, and by their chairman at the general 
meeting, the yield in 1871 having been 523,160 lbs. as against 388,69 lbs. 
in 1870, and the net profits in 1871 (realised and estimated) being £13,820 
as against £2,100 in 1870; such profits for 1871 being fully sufficient to 
pay interest at 12 per cent. per annum on the average amount of capital 
employed in the working of these estates, and over 10 per cent. per annum 
on the entire amount of capital which the estates represent. The share- 


holders will doubtless consider these results very encouraging, and the 
directors have much satisfaction in adding that recent advices from India 
with reference to these estates are of a very hopefulcharacter. 9. The call 
of £1 per share (payable by two equal instalments of 10s. each, on the 15th 
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December, 1871, and 15th June, 1872), has been well met, the payments in 
respect of it amounting at this date to £50,019. This sum includes pay- 
ments amounting to £4,013 in respect of the second moiety of the call, which 
will not in fact become due until the 15th proximo, thus showing a balance 
of £3,994 still owing in respect of the first moiety of the call. The directors 
think it probable that many of those shareholders who have not yet paid 
the first moiety of the call may contemplate discharging the full amount of 
the call at maturity, and they have fair reason to hope that this will be the 
case, and that the ultimate balance will be but small. 10. Under clause 67 
of the articles of association, Mr. L. Fitzwygram retires by rotation and, 
being eligible, offers himself for re-election. 11. Under section 98 of the 
articles of association, the meeting will appoint auditors for the year 
1872, and Messrs. J. Hill Williams and William Hunter Hughes, the 
present auditors, offer themselves for re-election.’ 


Balance-sheet, December 31st, 1871. 
































a LIABILITIES. 
Tr. 
Capital paid up, £4 per share on 100,000 shares £400,000 0 0 
Second call of £1 per share, received on acceunt ... 40,543 10 0 
Debentare capital eee eco oe 581,350 0 O 
Reserve fund for liquidating losses... pr 20,000 0 0 
Accumulative fund for the gradual extinction of the nominal 
accounts oo eee pl ooo eee eee eco 12,705 0 0 
Sundry creditors ose ces see oes oes eee 4,210 2 10 
Coupon account see eos 14,741 17 & 
Profit and loss: Balance at credit of this account oes ove 338 1 3 
£1,073,888 11 9 
Cr. ASSETS. 
Loans on mortgage in India_... = £643,742 6 8 
Tea estates, the property of the bank capital ac account 111,069 8 10 
Tea crop of 1871, balance... ss adie oss 37,148 0 8 
Tea estates, working capital account ... 3,878 6 11 
Cash at bankers and loans on Government securities 92,557 15 2 
Temporary investment account, Government securities 31,444 14 0 
Reserve fund investment account Sit 13,999 ll 2 
Indian interest, owing and accrued, considered Bod. 25,927 7 6 
Nominal accounts ove a 97,150 4 7 
Sundry debtors oe 7,345 17 5 
Leasehold premises, No. ‘17, Change Alley os 9,074 19 3 
Office dtsings and furniture, London and India 550 0 O 
£1,073,888 11 9 
Dr. Profit and Loss Account, December 31st, 1871. 
Current expenses, London, viz. :— 
Rent, salaries, advertising, books, esa sasietat ere. 4 directors’ 
remuneration, &c. pe £3,260 18 11 
Current expenses, India ... PSs pe pone 5,842 8 1 
Debenture interest am Sue as 29,308 18 3 
TDebenture discount and charges, 1871 a 157 2 6 
Office furniture account—10 en cent. written off. ree 61 2 8 
Balance carried down és 7” 6,112 7 9 
£44,742 17 9 
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Amount carried to reserve fund ... Said el pee ike 5,438 12 18 
Accumulative fund ibe and on tale hed bee 335 13 .7 
Balance carried to new account ... sds ti. de sss 338 1 8 
£6,112 7 9 
Cr. 

Gross profits for the year 1871 od Jes ose on £44,493 8 4 
Balance from 1870 ods wi see wat oes _ 249 9 5 
£44,742 17 9 

Balance brought down .... he si ha at ads 6,112 7 9 








£6,112 7 9 





The Chairman said—The report, gentlemen, having been taken as read, 
I have now to move that it be received and adopted; and in so doing it 
becomes my duty to address you upon it, and generally on the subject of 
the bank’s affairs, first telling you that in preparing the report we followed 
our invariable practice and endeavoured to give you the fullest informa- 
tion upon all material points, and to convey to you as far as possible 
a fair and truthful epitome of our progress during the past year and of thé 
present position of the bank. I shall assume, gentlemen, that you have not’ 
only read the report and examined the accounts, but that you have been’ 
good enough to compare them with the statement for the previous year, and’ 
if such be the case, I think I may rely on your agreeing with us in thinking’ 
that the weight of evidence certainly does establish solid improvement in 
the bank’s position, true though it be that in some respects this improve- 
ment has fallen short of what we expected, and probably of what you 
anticipated. The satisfactory progress of our tea estates is beyond ques- 
tion, and seems to me to be a fair subject for congratulation; so also is 
the fact that so large a sum as £88,000 and upwards has been invested on 
unexceptionable securities, and at remunerative interest, giving us over 
10 per cent., whilst the increase in the reserve to £20,000 is also a satis- 
factory feature in our present position. On the other hand, our available 
funds have not been placed so rapidly as we expected, and we have not been 
able to realise our Bombay assets. But for these drawbacks, our position 
to-day would have been one of a much more satisfactory character, and 
these difficulties, I may say, have caused us very great anxiety. To me, 
personally, it is 4 matter of very great disappointment that I am not able 
to tell you to-day (as I expected when I last had the honour of addressing 
you I should be able to do), that the bulk of our Bombay assets had 
been realised at something like our own estimates, and that their pro- 
ceeds, together with all our other available funds, were satisfactorily 
invested. Such, gentlemen, unfortunately, is not the case, although we’ 
have done all that was possible in furtherance of both these objects, 
feeling as we do that they are of grave importance. Many of you, gentle- 
men, are probably well acquainted, perhaps better so than I am myself, 
with Bombay, and are able to confirm our statement founded on what we 
believe correct data, that during the past year there has been but little 
real improvement in her commercial condition or her market for real pro- 
perty. We have not failed in doing all that was possible to encourage 
offers, and to promote sales. We have kept our willingness to sell con- 
stantly before the public, by advertisements and using all reasonable’ 
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urgency upon our brokers and agents; but, unfortunately, this has not 
had the desired effect, and the market in Bombay for investments 
of this description is still in almost as unsatisfactory a state as 
it was in August last, or previously. Still, I believe it to be 
beyond doubt that the opening of the Suez Canal has very materially 
increased the trade of Settee — thie is put almost beyond question 
by the tonnage and customs returns—and our hope was that with this 
increase of local commerce there would be something like a correspondi 
increase in the demand for storage asvcommodation, and that this woul 
give additional value to many of our assets, and probably induce such 
offers for them as we might feel ourselves justified in the interests of the 
bank in accepting. But this, gentlemen, has not been the case, and with 
our strong convictions that it would and must be so, our disappointment 
has been great indeed. It has been suggested to us that the absence of 
that increased demand for storage which we looked for may be attributed 
in some measure to the comparatively high scale of charges by the Indian 
railways for the carriage of goods, and that the lowering of these rates 
would very likely, if not of necessity, send directly by rail into Bombay 
vast quantities of goods which are now sent round by sea from Calcntta 
and the Eastern coast for transhipment at Bombay for the Canal route. 
I cannot but remember, gentlemen, that the absence of this increased 
demand, which we have been so anxiously looking for, is attributable in 
some measure to the system which has sprung up of late years on both 
sides of India, of erecting presses ip the cotton districts, and sendi 
cotton and other goods down to the port of shipment ready screwed an 
available for immediate shipment, thereby preventing any need for local 
storage, but I still think that this does not altogether account for, the 
want of increased demand, and that it is in some measure attributable to 
the fact of the carrying charges of the Indian railways being in excess as 
many descriptions of goods of those rates which the goods can 
fairly bear. There is no doubt that any alteration in those rates, if it had 
the effect of increasing direct transport to Bombay, would materially 
benefit us—for by utilising all storage accommodation, it would give 
additional value to our blocks, and probably enable us to find purchasers 
at fair values. I believe that the Government of India has looked with 
dissatisfaction at the falling off in the returns of the Indian railways, 
and we may perhaps assume that if they were satisfied that a reduction 
in carrying rates would tend to an increase in net returns, and that this 
could be effected without injustice to the railway companies, they would 
se. as far as they properly and consistently could do, the policy of 
uction. That the reduction would be likely to give us very material 
benefit I have no doubt, and we therefore look with very great anxiety for 
further tidings on the subject. I have no means for arriving at a conclu- 
sion, or forming an opinion, as to whether any action is likely to be tuken 
in this matter, and we can only hope. therefore, that such will be the 
case. I told you, gentlemen, on the last occasion of addressing you, 
that we had reason to believe that the value of one of our most important 
assets in Bombay—Grant’s Buildings—would be increased by the 
formation of a pier or jetty in their immediate vicinity. I am sorry 
to say, gentlemen, that there has been no further progress in that 
scheme, and that we are anable to learn that there is any immediate 
probability of its being proceeded with. This is, of course, to be 
regretted, and we can but hope that the project will yet be carried out. 
Our advices from Bombay, of a very receut date, mentioned that 
offers had been made for four of our properties in that presidency, 
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but those offers were so much below our own estimates of what we 
believe to be the fair normal value of those properties, that they 
could not for one moment be entertained. The fact of there being any 
negotiation with a view to possible purchase is satisfactory—for it 
is a fact that we have been waiting and hoping for. for some 
considerable time past. There appears to us to be some reasonable 
grounds for expecting a better market at a comparatively early date, 
and we are most decidedly of opinion that our wisest and best policy 
in the interests of the bank will be to hold on to these assets for 
some time longer, in the hope of being able to realise prices more nearly 
approximating their value than any that are at present obtainable, 
and this is the course that we intend to pursue. We shall carefully 
watch the market, and shall not fail to take advantage of any favourable 
opportunity for effecting sales. Indeed the course that I now indicate is 
the only one we can pursue, inasmuch -as the sacrifice of your interests 
in accepting such prices as we could now get for these properties in the 
continued depressed state of the market renders such a measure altogether 
out of the question. I think, gentlemen, it may be well to trouble you 
with some remarks on our fresh investments, and the sums still unin- 
vested, and not only thus place you in full possession of the facts, but 
prevent your attaching undue weight to the delay to which we refer, in 
making these investments. If you will be enough, gentlemen, to 
refer to the balance-sheet you will find that on the 3lst December, 1871, 
there was cash at bankers and loans on government securities amounting 


to £92,557, and on temporary investment account and government secu- | 


rities £31,444; these two sums, gentlemen, make the large aggregate 
of £124,000, of which £73,680 were then in London and £50,320, which 
was the aggregate of the several balances at the three Presidencies of 
Calcutta, Madras, and Bombay, were then of course in India. Of the 
£73,680 in London on the 3lst December we required £63,491 on the 1st 
January for the payment of fixed period debentures, drawn debentures, 
and debenture interest, so that the surplus of our funds in London after 
providing for these liabilities, which matured on the day following the date 
of the balance-sheet, was £10,189. This sum, together with further sums 
amounting to £20,000, making in all £30,000, have been since remitted 
to India for investment on fresh loans. You will bave .seen, gentlemen, 
that the gross of our cash balances in India amounted to £50,321, and 
you will find upon referring to the report, that as against that sum we 
have granted fresh loans amounting, up to the date of our last advices, to 
to £38,150, so that the amount of our investments since the 1st Jan ry 
1872, fall short only by about £11,000 of the balance in India availa 

for investment on the 3lst December, 1871. We have reason to know 
that the necessary proceedings for the granting of further loans are in 
daily progress, and we believe that by this time some further portions of 
our available funds have been placed upon good security, and at a rate 
of interest which in the present state of the money market in India we 
must look upon as sufficient, at all events, as much as we can obtain. We 
are quite alive, gentlemen, to the importance of investing our available 
funds close up. Itis the subject of most earnest and urgent communication 
with our agents in India-—pointing out to them, as I have done over and 
over again, that the finding of these investments and the placing of our 
available funds go to the very root of our undertaking, and that if 
there be continued difficulty in placing our funds at such rates of 
interest as will give us a full ok fair margin between the cost of our 


debenture capital and the rate at which we can place it, we must then 
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arrive at the conclusion that our scheme has been a failure. Now I, gentle 
men, as I have told you on a former occasion, have spent the greater 
of my life in India, and have during that time had a gréat deal 
to do with loans, and more especially with loans on land and 
buildings, my profession being that of the law, and I cannot 
believe and I do not believe that, with energy on the part of our 
local ers in India and those representing us, there ought to be 
any difficulty whatever in placing the whole of the funds that are at 
our disposal or are ever likely to be at our disposal, upon the most unex- 
ceptionable securities, and at 10 per cent. interest as the very minimum. 
I was disposed to look upon 12 per cent. as a most reasonable rate of inte- 
rest, and indeed a very low rate; but there has been of late, during the 
og year or two, such a plethora of money in the Indian markets, and it 
as consequently been so much cheaper, that we have been obliged to 
submit to 10 per cent. It was very undesirable, of course, because, once 
let them down there is a great difficulty in getting them up again. But 
it was a choice of evils: we must either have taken the market value of 
the day for this accommodation, or we must have permitted our funds to 
remain uninvested. Paragraph 5 of the report informs you in somewhat 
the usual terms of: the decrease of our debenture liabilities; the decrease 
is of considerable amount, no less than £31,800—which is, of course, 
satisfactory, looking at it merely: as a decrease of liability; but, on the 
other hand, it has the grave disadvantage of reducing to a like extent 
our earning powers by taking from us so much of our working capital ; 
and it is, therefore, by no means a cause for unqualified satisfaction. 
Paragraphs 6 and 7 in like manner tell you of the reductions in the 
current general loans and current tea loans by payments on account. 
These are also satisfactory features as showing the bond fide character of 
our loans and od caerroeagg of our debtors. But here again there is 
an attendant disadvantage, inasmuch as it places upon us the onus of 
looking out for further investments of an equally satisfactory character 
for the sums repaid. Paragraph 8 gives you the results of the working 
of our tea estates during 1871, which I feel quite sure you will consider 
satisfactory. You will observe that the yield in 1871 was 523,000 lbs. in 
round numbers, as against 388,000 in the previous year, and that the net 
profits in 187] realised an estimated amount of £13,820, as against 
£2,100 in the year 1870. This undoubtedly is very encouraging in con- 
nection with these estates, and our conviction is that our yield from the 
present year will very much exceed that of the past year, and that we 
shall have a consequent increase in the net profits realised from their 
sale, I must tell you, gentlemen, that we set aside a certain portion of 
our assets as current working capital for these estates. We debit 12 per 
cent. interest » aes those advances (taking an average for the year), and 
the profits of the present year will suffice to pay not only 12 per cent. on 
the working capital employed during the year 1871, but will give a frac- 
tion over 10 per cent. per annum upon the gross amount, £111,000 in 
round numbers, which these estates represent as capital in our books. 
Our last accounts from India are of asatisfactory character. In Cachar 
there had been some drought at the commencement of the season, but we 
have reason to believe that that will not reduce those estimates for the 
present year, upon which my remarks to you to-day have been based. 
The call, I may tell you, gentlemen, which you yourselves initiated, has 
been very satisfactorily met, the gross amount received up to date being 
£51,218, only £50,000 of the call, one moiety of it having actually 
matured ; the second moiety of £50,000 will not become due until next 
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month, The first moiety of the call, I find, has been paid, with the ex- 
ception of £3,673, a very small proportion, and we have reason, in some 
cases certainly, to believe that shareholders have refrained from paying 
the first instalment of the call, preferring to pay the whole amount when 
the second matures; and I have little doubt but the ultimate shortfall 
will be very small indeed. As I have said already, gentlemen, we feel the 
greatest anxiety at this continued lock-up at Bombay, inasmuch as if we 
could but set those estates free, and make them available for working 
purposes, it is beyond all doubt that we should then be in a position to 
Rey a very fair dividend upon the whole amount of the bank’s capital. 
ecan but do as we have done hitherto all that is possible to promote 
sales. We have no misgivings whatever as to our holding policy, being 
the wisest one under the present circumstances, and I think, gentlemen, 
there is one of our shareholders present who has recently returned 
from India, from Bombay, who, while there, was good enough to make 
himself master of the then position not only of our affairs, but of Bombay 
generally, and I shall ask him presently to be good enough to favour 
you with the information he was able to collect, and state whether he 
does or does not confirm the views that I have laid before you 
to-day. There is another part of the report, gentlemen, that I must 
say a few words upon, and that is the latter portion of the 4th 
paragraph, which states that notwithstanding all our drawbacks, and 
although we are not prepared to pledge ourselves absolutely to so satis- 
factory a result, we are not without hope should we be successful in other 
respects, that we may be able to pay a small dividend from the profits 
of the present year. (Cheers.) We felt considerable difficulty in deter- 
mining whether we ought or ought not to embody this in the report, 
and the grounds upon which we did so were these: that we thought it our 
duty to make you au fait as far as possible, not only with the present 
position of the bank, but her probable and possible future, and thus pre- 
vent any undue sacrifice of your property by selling shares at what we 
believe to be less than their fair value, and I certainly look upon the 
prices at which shares have recently been sold in the open market as 
very much below what they are really worth, provided no further diffi- 
culty or contretemps should interfere with our working. But I must 
beg, at the same time, gentlemen, that should unforeseen circumstances 
reclude us from telling you at the end of the year that we are able to 
ulfil this promise, you will bear in mind that it was qualified by the 
statement I have just made, and that it was made to you perhaps in ex- 
cess of what was really necessary, from our desire to enable you to pro- 
tect your own property, and not to submit to undue sacrifice, (Cheers.) 
I believe, gentlemen, these are the only remarks with which I need 
trouble you upon the report, and, subject to any questions you may de- 
sire to put to me,I have only to repeat my motion that it be received 
and adopted. There is one other fact it would be well to tell you, and 
that is that our late general superintendent and manager, who has now 
been in India between three and four years, has resigned his appoint- 
ment by the necessary notice provided for in his agreement, and is now 
on his way home. In fact, he is on the Continent. We have supplied 
his place by a gentleman who we have every reason to believe will be 
a most efficient representative. His past career has been such as eminently 
fitted him for the performance of his present duties, He has been out 
as assistant-manager between two and three years, and has given us every 
reason to form a very high opinion of him. He has been appointed in 
succession to Mr. Allender, and we have alse been fortunate in securing 
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as a deputy, or assistant manager, the services of a gentleman in Bengal, 
who has passed nearly all his life in that country, and who, I believe, 
will be of very great service to the interests of the bank, in connection 
with zemindaries as well as in the investigation of local titles and the 
inspection of properties in the Mofussil. We have every reason to 
believe, as I have said just now, he will be a very efficient aid to us, 
and will do good service to the bank, and he has been appointed deputy- 
manager, and will take charge, I hope, about the beginning of the 
ensuing month. 

Mr. Harrison—I beg to second the adoption of the report. I am per- 
sonally acquainted with the gentleman who has been appointed our 
deputy-m rin India. (“Name.”’) Mr. Reily. From information I 
have obtained at home from most reliable sources as to his character and 
qualifications, and from gentlemen under whom he has been ey oa I 
am satisfied he will be of the greatest service to the bank, not only in pro- 
tecting our interests as regards loans now current and existing, some of 
which were made upon properties which were not of the most desirable 
character, but also against loss or risk of loss in new investments. I 
think also the appointment of this gentleman will be of the greatest ser- 
vice to us in enabling our present manager to devote more attention to 
the tea interest, for the management of which he is eminently qualified. 
He can manage more efficiently the tea districts, and superintend some 
of our concerns which are of the most valuable character, and which I 
have not the slightest doubt will be highly remunerative to the bank. 
Another point I would mention. Our chairman, than whom I think no 
one can have a better knowledge not only of the past history but of the 
future prospects of the bank, has recently evidenced his confidence in it 
by largely increasing his stake in the bank. (Cheers.) 

Mr. Addison—Mr. Chairman, may 1 ask whether it is your intention 
to hold half-yearly meetings ? 

The Chairman—Yes, sir, it is. 

Mr. Addison—I understand this year you have not done so. I ho 
you will hold a meeting in theautumn. It is very satisfactory to hear the 
remarks we have heard to-day, and to find shareholders placed in a 
= to protect their own interest and refrain from sacrificing their 
shares. 

The Chairman—We shall hold a meeting in the autumn, and shall con- 
tinue to hold half-yearly meetings. 

A Shareholder—Mr. Chairman—I observe the tea estates are valued 
in the balance-sheet at £111,000. 

The Chairman—Yes, sir. 

The Shareholder—Was that the amount originally advanced ? 

The Chairman—It is the aggregate of the original amounts advanced. 

The Shareholder—And they are now realisable at that amount ? 

The Chairman—Oh, no, I do not think so Even if realisable at that 
amount, our present conviction is that it would not be in the interests of 
the shareholders to sell them, even at that price. We believe that they 
will ultimately attain very much greater value. (Cheers.) 

The Shareholder—Still it is in the nature of speculation. 

The Chairman—To some extent it is, sir ; that is to say, as far as taking 
the risk of seasons and those other contingencies which attach to plant- 
ing both tea and coffee. There is some degree of risk. 

A Shareholder—Should we be fortunate enough to get £111,000 for 
them, it would be desirable. 

The Chairman—I do not think, sir, from the advices we have recently 
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received from India, it would be possible to realise them at those prices, 
even if it should be considered advisable to sell upon those terms. I 
heard sometime since that two schemes for floating tea companies in the 
Terai, which were thought very highly of, had fallen through, and 
although there is no doubt whatever that the general feeling in favour of 
tea-planting is rapidly increasing, still I do not think it has reached that 
limit which would induce any body of holders to take over these estates 
from us, even at eleven lacs of rupees. We shall watch the market, and 
whenever the time comes when we see our way to realising the estates at 
what we consider of such value as it would be in the interests of the 
bank to accept, we shall call you together and take your views upon the 
question whether you will sell or still continue to hold for a better and 
improving market. I will take this opportunity, gentlemen, of mention- 
ing one other fact with reference to paragraph 3. I do not know that it 
is possible to state it in more decisive language than it is there put: “No 
further call is or will be necessary, nor is any such call contemplated.’’ 
But lest any shareholder should still feel any misgiving as to the probability 
of any further call, or look with anxiety at his liability for uncalled capital, 
I think it well to repeat our conviction that no necessity for any further 
call can or will arise, and that we do not contemplate making any such 
call, A call would be against the original scheme on which this bank was 
founded. It was never intended to call up any large proportion of the 
subscribed capital, but it was intended to work the bank with debenture 
capital. No call certainly is likely to be necessary for meeting the bank’s 
liabilities, and if it should appear to us by-and-bye that we could work a 
larger amount of capital profitably and successfully, and without any 
addition to our working expenditure, I do not apprehend we should feel 
any difficulty in raising further capital upon debentures at a fair cost and 
upon such terms as the bank would be justified in acceding to. (Hear, 
hear.) Butitis not our intention at present to place debentures beyond 
the amount at which they stood in 1868, having given an assurance to the 
shareholders at that time that we would not increase the amount of our 
debenture liability beyond that figure without previously calling them 
together, and taking their sense as to the wisdom or otherwise of so doing. 

The motion for the adoption of the report was then put, and carried 
unanimously. 

The Chairman—The next business of the day, gentlemen, is to intimate 
to you that Mr. L. Fitzwygram, who is a large shareholder anda most in- 
defatigable attendant at our board, and has the deepest interest in the 
welfare of the bank, retires by rotation and offers himself for re-election. 
I need say no more than that to me it is a matter of great anxiety that Mr. 
Fitzwygram should continue his adhesion tu the board. I therefore pro- 
pose his re-election, 

Major-General Sir George Balfour—Gentlemen, I have very great 

leasure, indeed, in seconding the motion the chairman has just made. 
f am sure you will all cordially unite in re-electing Mr. Fitzwygram as 
one of your directors. — 

The motion was carried unanimously. 

Mr. Fitzwygram—Gentlemen, I can only return you my thanks for the 
honour you havedone me in re-electing me. I own | was anxious to be 
re-elected, for during the last four years we have had a good deal of 
trouble and anxiety, and I hope during the ensuing period, though our 
trouble may not be less, our anxiety on your behalf will be less. The 
bank certainly is improving, and I do most sincerely hope the time will 
come when we shall get a fair return. 
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The Chairman—The next business of the day, gentlemen, is the élec- 
tion of auditors, which rests, of course, with yourselves. Messrs. 
Williams and Hughes, who have been good enough to act as our auditors 
for some years past, are willing to accept the office again if it is your 
pleasure to appoint them, for the current year. 

Mr. Addison—I have much pleasure in proposing their re-election, and 
I would take this opportunity of saying, Paras “iy 2 we are a limited bank, 
it is not necessary to carry out all the details by confining us in a very 
small room like this. I do not quite compare it to the Black Hole. 
Probably by the next meeting the number of shareholders may have 
increased, and I hope that then we may have a better room. Fortunately 
you have such a very good voice that it reached to the end of the 
sae but the door was opened occasionally and then we could not 

ear you. 

The Chairman—This is not the room we usually assemble in. 

Mr. Addison—I simply mention it. I have much pleasure in pro- 
posing the re-election of the auditors, Messrs. J. Hill Williams and 
William Hunter Hughes. 

Mr. Shaw—I beg to second it. 

The motion was carried unanimously. 

The Chairman—That, gentlemen, is all the business of the day, and 
I am much obliged for the attention you have given us. 

A Shareholder—Before leaving, we cannot do otherwise than pass a 
vote of thanks tu our Chairman. I cannot say that the report is not 
rather gloomy, but we ought to thank the Chairman for his honest 
and straightforward statement. 

Another Shareholder—I second the motion. 

The motion was carried unanimously. 

The Chairman—I am much obliged to you, gentlemen, for the patience 
with which you have been good enough to listen to me, and for the 
honour you have done me in giving me your thanks. I shall do, as I 
have done hitherto, all I can in your interests and my own. 

The proceedings then terminated. 


& 
— 





THe ATLANTIC AND GREAT WESTERN Rartway.—lt is understood that 
the supply of rolling stock to this railway is making satisfactory progress. 
But owing to the necessity of arrangements for a change from the broad to 
the narrow gauge, in order to place it in close working order with the 
Erie Railway, the line has not been so readily stocked as was anticipated. 
It is, nevertheless, certain that every endeavour is being made to carry out 
the original intentions of those interested. 





& 
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Miscellaneous Mleetings and Reports, 


Tue forty-sixth annual meeting of the Scottish Provincial Assurance 
Company was held at Aberdeen on 30th April. The fire premiums 
received during the year amounted to £25,824. 6s. 7d., out of which 
losses have been paid and provided for amounting to £7,248. 3s. 6d. 
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In the life department 991 new policies were issued, assuring £361,877, 
and yielding an annual premium income of £11,190, 9s. 2d.; the claims 
(including as well those paid as those admitted, but not yet matured 

were £55,334. 5s. 3d., and the mortality was under the ratio indicate 

by the Carlisle Tables, on which the calculations are based. This being 
the year of the quinquennial investigation, £67,584. 10s. 3d. has been 
applied to provide for bonuses on the participation life policies, at rates 
varying from £1 to £1. 10s. per cent. per annum on the amount, according 
to the time they have been in existence. 


At the forty-sixth annual general meeting of the Standard Life 
Assurance Company, held on the 30th April, at Edinburgh, it was 
reported that the sums proposed for assurance during the year 1871 
amounted to £1,239,727, and that 1810 policies for assuring £1,041,097 
had been issued by the directors; also that the assurances effected 
during the last five years amounted to upwards of £5,500,000. The 
claims by death paid during the year, inclusive of bonus additions, 
amounted to £417,449, and the total assurances in force, under deduction 
of re-assurances, amounted to £15,975,026, exclusive of bonus additions. 
The revenue was reported to exceed considerably £700,000 per annum, 
and the assets to be above four millions and a quarter. 

At the thirty-third annual general meeting of the City of Glasgow 
Life Assurance Company, held on the 30th April, the report showed 
that in the past year 744 new policies had keen issued, assuring 
£343,681, and yielding, in new premiums, £10,405; that the claims by 
96 deaths amounted to £61,128; and that the total policies in force 
numbered 7,525, assuring £1,201,836 ; £54,600 was added to accumulated 
funds. A dividend of 8 per cent. was declared. 


The tenth annual meeting of the London and Lancashire Fire Insurance 
Company was held on the 30th ult., at Liverpool. The net premiums 
were reported at £145,241, being an increase of £21,671 over the previous 
year. The losses for the year were £92,860. 


At the meeting of the Universal Life Assurance Society on the 8th May, 
the new policies effected in the past year were stated to have amounted to 
£213,520, producing new annual premiums of £9,961. The net income 
of the society is £161,782, and its funds £917,251. 





At a meeting on the 7th May of the Native Guano Company, Limited, 
the chairman (Mr, Sillar) stated that the most gratifying success has 
attended the experiments made by the company’s process. The sewage 
of Leeds has been treated by the “ A B C” process, and the effluent water 
produced is so pure that the Corporation has been enabled to procure the 
dismissal of the injunction obtained by the ripuarian proprietors below the 
town, which restrained them from allowing the sewage to flow into the 
river, and the water is now discharged into the river. The works at 
Crossness are producing most satisfactory results, and in a very short 
time the directors hope to place them under the surveillance of the Metro- 
politan Board of Works. The directors consider the present position of 
the company satisfactory, and they look forward to the most gratifying 
results in the future. 
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At the fourth annual meeting of the Mutual Society, held at the 
London Tavern, on the 30th April, the report presented stated the 
subscribed capital at the 31st of December last to have amounted to 
£1,444,230, the revenue for 1871 to have been £86,280, and the surplus 
profits for the year to have reached £53,278. The cash and tontine 
bonuses recommended to be awarded (after adding £12,500 to the reserve 
fund) were at rates varying from 10 to 240 per cent. per annum, according 
to the respective classes of certificates entitled to the same, and these 
recommendations were unanimously adopted by the meeting. An extra- 
ordinary meeting was then held for the amendment of a technical point in 
the articles of association, after which appropriations by tender and ballot 
were allotted to the extent of £5,500. 





At the meeting of shareholders of the Italian Irrigation Company on the 
9th May, the meeting adopted the recommendation of Sir Thomas Dakin, 
who occupied the chair, and assented to the proposed Convention relative 
ta the future, as modified by the deputation which recently returned from 

me. 


At the meeting of the Metropolitan Life Assurance Society, on the 
9th May, the assurance fund was stated as amounting to £1,357,454 ; 
the sum assured by policies in force, £4,193,057; the gross income, 
£193,948; and the total amount returned to members in reduction of 
their premiums, £999,231. A reduction of 58 per cent. in the pre- 
awe for the current year was declared by way of annual cash bonus to 

e assured. 





The directors of the Trust and Loan Company of Canada have issued 
their report preparatory to the meeting to be held on the 30th May. It 
states that the balance at credit of revenue, including £1,333 brought 
forward from September last is £16,581. The directors recommend that 
out of this balance a dividend at the rate of 8 per cent. per annum, less 
income-tax, be declared on the paid-up capital stock of the company ; 
£4,882 will be carried to the reserve fund, in accordance with the pro- 
visions of the Royal charter of incorporation, and the balance then re- 
maining to the credit of the next half-year’s accounts will be £1,698. 
During the period embraced by these accounts the reserve fund has been 
charged with the sum of £5,665 for losses on realisation of securities. 
The balance at credit of this fund, after adding the £4,882 above referred 
to, will be £85,005. 

In omy sae of the meeting called for the 28th May, the report of 
the Great Southern of India Railway Company has been issued. The 
net revenue for the year 1871 amounted to £31,976, being equal to 2} per 
cent. on the capital expended on the Jine open for traffic, showing an in- 
crease over the net earnings in the previous year of £3,660, or 13 per 
cent. The directors have signified their readiness to co-operate in carry- 
ing out the amalgamation of the three lines in the Madras Presidency, 
viz., the Madras, Great Southern of India, and Carnatic, upon such equit- 
able terms as may be agreed upon. A decision has been come to by the 
Government of India with regard to the Southern Extension, and the 
works have at length been commenced. The general route of the line will 
be from Trichinopoly to Muniachee, branching thence to Tinnevelly and 
Tuticorin, a length of 215? miles. 
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The directors of the London Chartered Bank of Australia have issued 
their report preparatory to the meeting convened for the 4th June:— 
“ The accounts made up to the 3lst December last show that, after the 
usual deductions, and also after making allowances for bad and doubtful 
debts, there remains to the credit of profit and loss the sum of £49,498, 
out of which the-directors recommend that a dividend be declared for 
the half-year at the rate of 8 per cent. per annum. free of income-tax, 
which will amount to £40,600, leaving to be carried to the next account 
a balance of £9,498.” 


The annual general meeting of the Nictheroy (Brazil) Gas Company 
was held at the offices, Great Winchester-street-buildings, on the 2nd 
May, Mr. E. Gotto, C. E, in the chair. The report showed a balance 
of £862 to the credit of ” profit and loss account, which the directors 
proposed carrying forward to the new account. The chairman, in moving 
the adoption of the report, congratulated the shareholders upon the en- 

couraging prospects of the company, the revenue from the increase in the 
public lights from 535 to 750, which took place in September last, being 
now felt, and it was expected that a further extension of public light. 
ing would take place during the present year, and as the materials 
for this extension had been paid for, no material increase in the work- 
ing expenses was anticipated, excepting for coal. The consumption of 
gas in private houses had been slowly progressing, and with the view to 
further extending the same, the price had been reduced, 2s. 6d. per 1,000 
cubic feet, to 2s. The report was adopted. 


An extraordinary meeting of the shareholders of the British Indian 
Submarine Telegraph Company was held on the 2nd May, Mr. John 
Pender presiding. The chairman said the amalgamation scheme they 
were called upon to sanction had been thoroughly considered by the 
directors, who, knowing the wishes of the shareholders on the subject, 
and seeing that this was the best time for obtaining fair and equitable 
terms, proposed the scheme now before them as the best that could be 
arranged. Sir James Anderson seconded the motion. After a long dis- 
cussion, the motion was carried unanimously, 





The third ordinary general meeting of the Central Queensland Meat 
Preserving Company, Limited, was held on the 21st May, at their office. 
A report on the business operations of the first six months was presented, 
which, on the motion of Mr. Sewell (chairman), seconded by Sir Charles 
Nicholson, Bart., was unanimously adopted. 


_—_—— 


A meeting was held on the 22nd May, of the shareholders of the 
General Canal and Public Works Company, when Mr. Francis Mowatt, 
the chairman, stated his belief that the company is being ably and 
economically managed in Paris. He also said that, from indoveniaien he 
had been able to obtain, he believes that the company possesses canals 
and other property of a very valuable nature, which will eventually return 
a fair dividend upon the money invested. The chairman stated that the 
meeting was of an informal character, as no provision was made in the 
articles of association for holding a meeting in England, but the repre- 
sentatives of the English shareholders had thought it right to call them 
together, to enable them to hear an account of what is being done. 
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The statutory meeting of the Berlin Phosphate Company was held on 
the 22nd May. It was announced that affairs were proceeding satis- 
factorily, and that the improved position of the engagements secured would 
allow £12 per share to be returned for each £10 paid up. 


At the annual general meeting of the Church of England Assurance 
Institution, held on the 22nd May, the statements and accounts submitted 
showed the business of the past year to have been as follows :—viz., new 
policies, 424, covering £202,767; life claims, £29,066; income, 
£102,019; while the accumulated funds at the end of the year amounted 
to £509,148, being an increase of £42,518 over the amount at the end of 
1870. 

The fourteenth annual meeting of the Queen Insurance Company was 
held on the 16th May, at Liverpool, when the directors’ report was adopted. 
The net fire premiums for last year amounted to £208,509, as compared 
with £139,809 in 1870, showing an increase of £68,700, while in the life 
department, £25,634 was added to the accumulation fund, making it now 
stand at £150,844. Out of a surplus of £47,523 a dividend of 10 per 
cent. was again declared. The fire reserve fund was increased to £100,000, 
and a balance £19,543 carried forward. The directors desire to intimate 
that they propose in future to avail themselves of the power given them 
under the deed of settlement to pay dividends half-yearly in place of 
yearly as hitherto. 





Communications. 
To the Editor of the “ Bankers’ Magazine.”’ 





COUNTRY BANKERS’ LONDON AGENCY. 


Sin,—The scheme suggested in your last number, for the above, is as 
creditable to its author as itis worthy the careful consideration of country 
bankers. 

Besides its many advantages, of a pecuniary character, it would be a 
long stride towards that desideratum of English banking—unity. 

At all times valuable, in panic the beneficial results of caim and con- 
certed action, by the English bankers, would be incalculable. 

England is enormously rich, but the full weight of her monetary power 
will never be fully felt, until the whole body of English bankers are 
enabled to act at one time, and in one way, like the arm of a single man. 


Bank Manager. 
Derby, 22nd May, 1872. 





THE CRASH OF THE OLD GOVERNMENT BOMBAY BANK. 


Srr,—Could the fatal alterations in the Banks Charter Act, intro- 
duced in 1863, have been prevented by ordinary care on the part of the 
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Indian Government, and especially that of Bombay? For, if so, it can- 
not be disputed that it was the duty of the Government to have prevented 
their insertion ; and the inference is irresistible that the Government is 
liable for the consequences of its own negligence. Indeed, the whole 
plea of the Bombay Government, when called to account for its conduct, 
has been that the whole affair was an oversight; that no one connected 
with the Government was cognisant of or observed the change; and that 
the power to advance on any shares crept or slipped in, as far as they were 
concerned, by positive misadventure. 

But was thisso? Let the following facts decide. 

The draft act was prepared by the solicitors and counsel of the bank, 
whose instructions were to assimilate it as closely as possible to the charter 
of the Bank of Bengal. Differing as it did from that charter, it was 
sent to the Government of Bombay, who referred it to their Advocate- 
General. That officer under the impression that the Government had 
already considered and approved of the policy of the bill, confined his 
séeneits to mere technical details. It was then forwarded by the Bombay 
Government, on the 19th March, 1862, to the supreme Government of 
Calcutta—of course, without any remark on the all-important change 
which, it is asserted, had been interpolated without the Government at 
Bombay or its officers knowing anything about it. The Supreme Govern- 
ment returned the draft to be passed by the Bombay Legislative Council, 
an unfortunate decision, as much publicity was thereby avoided, the Act 
not being published, as would have been the case if passed by the Supreme 
Legislative Council, in all the Government gazettes of India, but only 
in the local gazette at Bombay. 

The Bombay Government also sent the draft Act to the Secretary of 
State on the 12th of May, 1862. Before the Act was passed the Secretary 
of State pointed out in a dispatch of the 16th September, 1862, that “any 
bank to which the balances and treasury business of the Government are 
to be entrusted must be restricted to legitimate banking operations, and 
such as are transacted by the Bank of England or by the Bank of Bengal 
heretofore constituted.” On this coming to hand, the Bombay Govern- 
ment again sent the draft Act to the Government solicitor, who pointedly 
drew the attention of Government to the fact that the powers intended 
to be conferred on the Bombay Bank by the draft were considerably 
more extensive than those of the Bengal Bank. The differences were 
of course such as could not fail to be brought to light by even the 
simple cursory process of a couple of clerks, one reading the draft, the 
other simultaneously perusing the Bengal Bank Act. 

The Bombay Government had entrusted the conduct of the Bill through 
the Legislative Council to its own financial secretary, who was also an ex 
officto director of the bank. Yet with this opinion of the Government 
solicitor before him he never instituted even this simple and almost mecha- 
nical comparison, but introduced the Bill to the Council, so far as this 
clause 32 (empowering advances on shares in any company even though 
unguaranteed) was concerned, sub silentio. The Commissioners justly 
say that the remarks of the Government solicitor ought to have “ aroused 
his suspicion ;” yet, on the 4th of February, 1863, he moved the first 
reading in a speech declared in the report to be “remarkable for its 
omissions.” He never alluded to the vast change that the 32nd clause 
introduced, though that has been admitted subsequently by the Governor 
of Bombay to have effected a “ radical change in the business programme 
of the bank,” and is characterised, together with the first and third 
changes before alluded to, by the Commissioners as “ opening the door to 
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a great laxity of practice aud a ruinous system of banking,” and “as 
the chief cause of the bank’s failure.” 

The Bill, having been taken up by the financial secretary of Govern- 
ment, under the orders of Government, became a Government Bill. This 
official was responsible, and the public, too, for seeing that the 
Bill was confined to the purposes which originally called for it; that no 
“radical changes ”’ or powers whieh could “lead to the bank’s failure ” 
were permitted to creep into it; still less, that if any such were patent 
on the face of the bill, he should allow the Legislature to proceed with- 
out bringing them most pointedly under its notice for discussion and 
deliberation, and, if necessary, taking a vote — their policy. That, of 
course, would have been unnecessary; the Government never would 
have passed the clause if it had been aware of its contents. As soon as 
the Secretary of State became aware of it he directed its repeal, though 
too late to save the bank. 

It is impossible to disconnect the Government from the action of its 
members or servants in the Legislative Department, which is a branch 
of itself, or to shield it from the responsibility of its own neglect and 
carelessness in legislation. The financial Secretary could not but have 
been aware of the differences between the draft Act and the Bengal Bank 
Charter Act, for he himself sent the bank directors a copy of the draft, 
with its deviations from the Bengal charter marked —— it, and urged 
the propriety of following the phraseology of the Bengal charter. 

But the laches and supineness of the Government did not by any 
means stop with the first reading of the Bill. It was committed to three 
members of the council, of whom the mover (Mr. Robertson) and the 
Advocate-General were two. They made certain amendments, the chief 
and most disastrous of which was that of striking out the schedule of bye- 
laws; but no notice whatever was taken by the committee of the 
authority ‘to lend on the shares of any company; and on the 24th of 
March, 1863, the Bill was read a sécond time, and passed “ without dis- 
cussion.” 

The mischief was still not irrevocable. No Act passed by a local 
legislative council can become law without the assent of the Governor- 
General in Council. The Act was, therefore, sent to the Governor- 
General on the 4th July, 1863, though without a word to call his atten- 
tion to the “ radical change in the business programme of the bank ;” it 
received his assent, and was passed on the 1st August, 1863, as the 
Bombay Act of 1863. 

Surely it was the duty of the Governor-General, in a matter of such 
grave importance, involving the fortunes of so many and the character of 
a great Government institution, eventhough his notice was not specially 
called to the above matter in the Bill, to have instituted what we have 
designated a mechanical comparison of the sections of the Act with that of 
the Bengal Act of 1864 and the old Bombay Act of 1840? The slightest 
scrutiny must at once have brought to his notice the omission of the word 
‘‘ ynguaranteed,” a change which vitally and radically affected the funda- 
mental constitution of the bank. And can it be doubted that if this had 
been done the Governor-General would never have given his sanction 
to what the commissioners denounce as the “chief cause of the bank’s 
failure. 

But the mischief was not irremediable. The Secretary of State has the 
power of by say ne act in India, even after it has received the 
sanction of the Governor- eral. The Act was sent, accordingly, to the 


Secretary of State, who, on the 24th December, 1863, wrote to the Governor- 
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General that it “ had been considered by him in Council, and would be left 
to its operation.” 

Was it really so considered? or was this a mere commonplace form of 
expression? If it was really considered in council, how came it that 
none of the able experienced men around the table detected the vital 
glaring discrepancy between its powers and those of the Bengal Bank 
Act of 1862 and the old Bombay Act of 1840; “Somehow or other, I 
don’t know how,” said Sir Charles Wood in his Indian Budget speech of 
1865, “the bankers of Bombay got the power by their charter of ad- 
vancing money on speculative shares.” 

Was there nothing to excite Sir Charles Wood’s attention, to put him 
on his guard, to awaken his vigilant attention, even though the Bombay 
Government conveyed to him no information on the point? Why, when 
the draft Act was first sent home, the report of the commissioners assures 
us that it was given to the assistant-secretary in the finance department, for 
the express purpose of comparison with the Bengal Act,‘and that he made 
a marginal note opposite section 32, indicating that the Bengal Bank, by 
its charter, could only advance on guaranteed shares, while the Bombay 
draft authorised advances on any public companies in India whatsoever. 
Sir Charles Wood himself saw this section, for it bears a pencil-note in 
his handwriting opposite clause 7. Yet like all the other authorities he 
did nothing, but left matters to take their course. 

The shareholders are applying to Parliament for redress; it may be 
that they have no legal remedy against the Government for its action 
in its legislative department, though the commissioners have declared 
that the passing of this Act is the head and front of the offending, and 
the chief cause of the bank’s failure. The absence of any legal remed: 
is the very ground and basis of Parliamentary interference; and we pr 
whether it is possible to state a case more conclusively condemnatory 
of the Government, morally and equitably, more urgently appealing to 
the sense and feeling of Parliament to interpose ! 


SLEUTH. 





BANK LAXITY. 


S1z,—With some banks a very loose and irregular custom prevails 
in the reception of deeds deposited with the view of securing advances, 
or balances of overdrawn accounts. In my own practice, partial or 
incomplete titles have, on more than one occasion, been attempted 
to be foisted upon me for this purpose; and it has not been without 
considerable delay and trouble that, in such instances, I have obtained 
the entire series of deeds, or effected, instead of an equitable, a com- 
plete legal mortgage. ‘The propriety of this course has been made 
manifest by the result of a recent trial, to the decision in which I should 
wish to draw prominently the notice of my brother practitioners. I 
allude to, the case of Dixon v. Muckleston, in which judgment was given 
by the Master of the Rolls, Lord Romily, on the 18th ultimo, after a pro- 
tracted hearing. In delivering this judgment his Lordship stated that 
it was extremely difficult, provided the deed be a material one, to deter- 
mine the question as to what will create an equitable mortgage. “It is, 
I think,” added his Lordship, “ impossible to draw the line between 
requiring that deeds showing a good title to the property should be 
deposited, and allowing any deed really and bond fide relating to the 
property, and bond fide deposited by the real owners for the purpose 
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of creating an equitable mortgage, to have that effect. Of course, the 
owner could only give a mortgage upon what he had the power to 
mortgage; but, without going through all the cases relating to this sub- 
ject, this appears to me to be the only safe way of dealing with the case. 
The deed must be a material deed ; but I think that the word ‘ material’ 
means ouly that it must be a deed relating to the property. No one can 
say that this, which is a conveyance in fee of the property, and the root 
of the title, was not a material deed, though one of ancient date. The 
argument is strongly urged, that the result of all this will be that many 
equitable mortgages may be made of the same estate. This, unques- 
tionably, is true; but the sole answer to it is, that the person who lends 
money on this species of security must not advance the money without 
the security of a legal mortgage.”” The consequence of this holding was, 
that where a portion, “the root,” of the titles of a property was, with 
a relative letter, deposited with a creditor some time previous to the 
remainder of the deeds, showing also a material title, abe deposited, 
accompanied by a memorandum of deposit, with another creditor, without 
notice of the prior deposit, the charge of the first-mentioned had priority 
over that of the latter. 

And, in banking practice, there is another branch in which great remiss- 
ness is displayed, and which may be productive, at no distant date, of 
much litigation and loss. This is the receiving and passing of bills and 
cheques insufficiently signed by joint stock companies, the signatures of 

rsons with merely the description “ director,’ “manager,” or “ secre- 

ry,” appearing without, particularly in the case of acceptances, even the 
name of the company preceding, or if so, the binding expression “ for” or 
* per pro.” being omitted. And more than once I have observed cheques 
drawn in names with “secretary” after one and “director ” after the 
other, without the slightest trace being afforded by the instruments them- 
selves ot the company on whose behalf the drawers intended to sign. 

These, however, with other instances of laxity in practice, need hardly 
be wondered at, from the number of petty banks which are still in existence 
and apparently wholly incapable of keeping pace with the changes and 
progress of the times; and many of which by their incompetency, parti- 
ality, and unjust and corrupt conduct to those within as well as those 
ao their doors, bring so much discredit and reproach upon the pro- 

ession. 


18th May, 1872. A Country BanxkER. 





NOTE ISSUES. 


S1z,—Dnring what might be termed the “ deputation season ” of last year, 
the Chancellor of the Exchequer received from the hands of the honorary 
secretary of the “‘ Currency Reform Association,’ a memorial setting forth 
the alleged necessity for the establishment of a “‘ state bank ” and the 
benefit which would result therefrom. 

The adoption of such a course on the part of the Government would 
necessarily interfere with the banking system of the country, and it may 
be well therefore to enquire how such a measure would affect existing note 


issues. 

Presumably a “state bank” for the issue of notes would be followed 
by the extinction of all other issues. Against such a measure many voices 
would doubtless be raised with great vigour. Opposition, however, must 
be based on something more than the interest of a favoured few, as it is 
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quite possible that the interest of the few may not be the interest of the 
community. That existing note issues are perfectly satisfactory is what 
few will be prepared to admit. At present there are restrictions upen some 
bankers which are as onerous as a state bank would be. Legislation on 
this matter has resulted in a most anomalous state of things as regards 
bankers’ issues in the country. Some are at liberty to issue more notes 
than they require; others are obliged to use bank notes subsidiary to their 
prescribed limit. Some get a commission from the Bank of England for 
notes circulated by them; others get no commission, and yet have to use Bank 
notes exclusively. All this is the natural result of the Bank Act of 1844, 
and it is time that this part of our internal currency received practical 
consideration from the Legislature. And in entering upon such a consi- 
deration the first enquiry should be, how to give note issues which have 
no intrinsic value an absolutely good and safe exchangeable value. It 
is obvious that the interest of the note-using community should first of 
all be considered. Experience shows too plainly that promises to pay on 
demand are not absolutely to be depended on. 

No person, however, or company of persons, should have the sanction of 
the Legislature for putting into circulation that which has not a certain and 
absolute value ; and if this cannot be secured, the sooner a state bank is 
established which shall absorb all issues the better. But we believe it 
to be very possible to have note-issues of a perfectly reliable nature 
without the establishment of a state bank. Toaccomplish this, however, 
every note must have a busis of absolute value. Not credit merely} not 
simply confidence. Credit and confidence are fitful and most fluctuating. 
Like timid birds they are easily scared, and in their flight cause panic and 
disaster. Amidst so many schemes for avoiding panics it is scarcely to be 
hoped that in propounding another we should secure much attention to 
it. If, however, we can show how a paper currency, in the shape of country 
bankers’ notes, can be made safe to the community, we think it must be 
admitted that we have indicated at least one remedy for panics ; for it is 
unquestionably true that any disturbance in our monetary matters does lead 
bankers with issues to increase their reserves ; and this is done, of course, 
by possessing themselves of Bank paper, just at a time when pressure 
comes from all quarters upon the issuing powers of the Bank, and thus we 
see how bankers’ issues increase panics, if they do not originate them. 
To remove this source of panic we must make the notes of country bankers 
absolutely safe, and a legal tender, There is but one way to accomplish 
this, and that is by requiring bankers to deposit with the National 
Exchequer an amount of monéy equivalent to their virculation; upon 
which deposits the Government should be required to give interest, say 
2 per cent. Notes issued upon such a basis would have many advan- 
tages, and would not be subject to fluctuations beyond what the expansion 
or contraction of our internal trade, arising from natural causes, such as 
defective harvests, &c., would occasion. They would have the guarantee 
of the Government ; and the Exchequer would, by allowing a rate of in- 
terest which would simply compensate the banker for expenses of circula- 
tion, realise a considerable advantage, which it would be justly entitled to 
as the custodian for the public safety. 

I am, Sir, 
Your obedient servant, 
J. B. 


March 16, 1872. 
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LLOYD’S BANKING COMPANY, LIMITED. 


The following circulars have been forwarded for insertion : — 
Head Office of Lloyd’s Banking Company Limited, Birmingham, 
8th May, 1872. 
Srr,—In accordance with tho accompanying intimation from Messrs. 
R. & W. F. Fryer, we have taken to their old-established banking busi- 
ness at Wolverhampton. We are glad to inform you that Mr. W. F. 
Fryer has agreed to become a director of our bank, and it is intended 
that Mr. Richard Fryer Morson, who has been actively employed in 
Messrs. Fryer’s Bank for nearly twenty years past, will act as our 
manager at Wolverhampton. We trust that the business relations which 
have so long subsisted between you and Messrs. R. & W. F. Fryer, will 
be long continued with our company. 
I remain, your obedient servant. (For Lloyd’s Banking Company, 
Limited), 
Sampson 8. Lioyp, 
Chairman of the Board, 





BANK. 


Lichfield Street, Wolverhampton, 
8th May, 1872. 

Dear Str,—I take the earliest opportunity of informing you that, 
after mature deliberation, I have resolved to dispose of my banking busi- 
ness at Wolverhampton to Lloyd’s Banking Company, Limited, a bank 
in which I have the greatest confidence, which is already established in 
most of the —— towns of the district, and which has been formed by 
the union of several long-established private banks, including those of 
Lloyds and Co. and Moilliet and Sons, of Birmingham ; Stevenson, Salt 
and Co., of Stafford; P. and H. Williams, of Wednesbury, and A. Butlin 
and Son, of Rugby. I have further agreed to accept a seat at the board 
of directors of the banking company. As this arrangement will afford to 
my customers the strength and safety of a large joint stock company, 
with the secrecy of a private bank, I trust it will be satisfactory to you. 
I take this a of expressing to you my thanks for the con- 
fidence which has been placed in myself and my predecessors for nearly 
a century, and I beg to express a hope that you will continue the same 
to our successorse The notes, and other gngagements of my business, will 
be met at this bank as usual, where Lloyd’s Banking Company will con- 
tinue to carry on the business, 

I am, dear sir, yours very faithfully, 
W. F. Fryer. 





LIFE ASSURANCE. 


Str,—One of the most important results of the Life Assurance Com- 
panies Act of 1870 has been the issue by the Board of Trade of a Blue 
Book, containing the accounts of those companies who deposited their 
statements and abstracts during the year 1871; and as this is the first 
time such important figures could be obtained respecting English Assu- 
rance Companies, I hope you will consider them worthy of insertion in 
your valuable columns. . 

111 companies are referred to in the Blue Book; and deducting from 
this those with incomplete returns, foreign, and one reversionary com- 
pany, my figures will refer to 105. 
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Income :— 
Premiums “a £9,743,600 
Consideration for Annuities 254,133 
Interest and Dividends 4,040,175 
Miscellaneous ves 115,511 


Total Income coe £14,153,419 11 
Disbursements :— 
Claims ... oes es £8,200,993 1 
Surrenders, Cash regret do. ae 1,063,087 6 
Annuities 386,867 0 
Expenses, Dividends on Shares... 1,870,392 4 
Miscellaneous tv me 106,771 17 





Total Expenditure §... £11,628,111 10 


The Life and Annuity Funds amount to over £92,000,000; but if the 
Fire and Marine Funds of these companies are available for life liabilities, 
the aggregate of the assets (with an analysis of the securities) is given 
in the annexed table. 

It is to be regretted that the offices are not required to furnish annu- 
ally a return of the number of policies in force, and the amount assured ; 
but from the valuation returns of twelve companies, I have (from the 
average rate of premium) approximated the amount assured to be up- 
wards of £300,000,000 (three hundred millions). 

I am, Sir, your obedient servant, 
an Mortgage Register, Wiitram Emery Sarr. 
version and Mortgage 
8, George Yard, London, 10th May, 1872. 


Torta. Asszts. 
105 


Assurance Com: 
Mortgages in the United Kingdom... . ee £47,680,831 
Railway securities ... oo 14,176,732 
Loans on security of rates, tlis, &e. ‘ 9,531,755 
British Government securities . i“ a vole 8,460,137 
House property, land, &c. a aT . 5 420,647 
Loans on companies’ policies ... sts oe 5,072,407 
Indian and Colonial Government securities ° 4,012,155 
Reversions and life interests...  ... os . 2,886,399 
GN: nck tae tan, “ete 2,450,430 
Agents’ do. ... co cco = nn eee tee ees, 807,455 
Loans on personal security a. eee aes 1,531,243 4 
Interest and premium accrued... ... ss 1,310,586 
Foreign Government securities PP he own 1,264.669 
Short loans, &c. .. aie. abl 1,003,443 
Mortgages out of the United Kingdom nies 726,313 12 
Credit premium, value of 1e-assurances, &c. ... 581,019 6 
Companies’ shares and loans thereon a 423,894 16 
Miscellaneous assets os =. 387,016 11 114 


£108,727,140 6 53 
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FOREIGN LOANS. 


MEXICO. 
The following has been forwarded for publication ;— 
“TO THE EDITOR. 
* Mexican Bondholders’ Committee, 35, Finsbury-circus, May 21. 

“ Sir,—I beg to state that we have received from the bondholders’ agent 
in Mexico,"under date of April 14, advices, in which he writes as follows : 
—‘ By untiring efforts on my part as well as that of Senor Dublan, Senor 
Paynor’s committee has hein into Congress a bill authorising the 
government to settle the question of the foreign debt upon terms based 
to a great extent on Senor Romero’s proposition of March 9, 1871, but 
varied inasmuch as it is understood that the arrears or coupons of the 
1851 bonds up to 1863 are to be capitalised into a Three per Cent. Stock, 
whilst other arrears of interest are to be recognised and redeemed annually 
by tender ; the interest to commence at } per cent. this year, and increase 
% per cent. every year, certificates being issued for the difference between 
that andjthe full rate of 3 per cent. redeemable as above....... I must not 
omit to mention that the tenor of the authorisation is very stringent for 
the government, restricting it to certain bases, and prohibiting it from in 
any way recognizing responsibility, or paying or crediting interest for the 
whole period of the government of the intervention (Maximilian’s)—say 
from June 30, 1863, to July 1, 1867. This is in consonance with public 
feeling here, and will doubtless be insisted upon by Congress, even in 
the most favourable case, as individually the members are hostile to us.’ 
As the terms of settlement proposed by Senor Romero in March, 1871, 
may not be generally remembered, I have to state that they embodied 
the conversion of the 1851 bonds into a new deferred three per cent. stock, 
bearing one-half per cent. intsrest only in the first year, 1 per cent.’in the 
next year, and an additional half per cent. in each succeeding year, until 
the attainment of 3 per cent., the full rate, all arrears of interest on the 
original 1851 stock, from July, 1867, to December, 1871, being capitalised 
into the new deferred stock. In the present plan of settlement, however, 
it is not contemplated, as it was in that of 9th of March, 1871, to repudiate 
the 1864 bonds, but to offer to their holders the New Deferred Three per 
Cent. Stock for the amount of the nominal value of the coupons they re- 
present.—I am, Sir, your obedient servant, 

“Wm. W. Hotmes, Secretary.” 


GUATEMALA. 

Subjoined relates to the Guatemala Loan of 1869 :— The Council of 
Foreign Bondholders have received advices from the agent of the bond- 
holders at Guatemala to the effect that the President has abandoned his 
intention of submitting the validity of the loan to the newly-elecied 
Congress, declaring that the honour of the country requires its recogni- 
tion. He therefore acknowledges the loan on his personal responsibility 
op. condition that a duly empowered agent of the bondholders should 
arrange with the Government a modification of the dates of payment, 
since from the abolition of the spirit duty and the impolicy of its imme- 
diate reimposition their full and punctual discharge is impossible for the 
present. The agent has consequently agreed to abstain from presenting 
the protest of the Council, and he is of opinion that the Government will 
pay the interest of the loan, suspending the application of the sinking 
fund during the embarrassed state of the Treasury, with the consent of 
the bondholders, for which facility ie will endeavour to obtain some 
compensation. His excellency Don Manuel Alvarado, the Minister of 
Costa Rica in London, has kindly supported the efforts of the Council 
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by an appeal to the President of Guatemala to fulfil the engagements 
towards British bondholders in the interest of the credit of his country 
and of that of all Central American States,” 


MONTEVIDEO. 

The Government of Montevideo, capital of Uruguay, desires to contract 

a new loan of £1,400,000 in gold, with bonds bearing interest at 9 per 
cent., redeemable in 18 years, and to be issued at 88 per cent. The pay- 
ment of the interest and the sinking fund of this loan are secured by 
the following arrangements :—First, by 5 per cent. of the customs duties 
on merchandise imported, except in the case in which these duties may 
have been entirely absorbed for payment of previous loans. Second, 4 
per cent. on the exportation of live stock, and of all the productions of 
the country which go through the frontiers of Brazil. Third, the advan- 
tage derived by the State from the alienation of the right of issuing small 
notes —a right which the State has reserved to itself, by prohibiting 

the banks from issuing notes of a small denomination. These guarantees, 


especially the latter, secure the regular payment of the interest on this 
new loan. 





NEW GRANADA. 

The dividend warrants due on the 1st proximo on New Granada Three 
per Cent. and Old Active Bonds at 7s. 2d. per £100, and on the De- 
— Bonds at 2s. 8d. per £100, will be paid by Messrs. Baring Brothers 
and Co. 





BRebietws, 
BANKRUPTCY, LIQUIDATIONS, AND COMPOSITIONS.* 


Tus is a second edition of a brief but very valuable manual, dealing 
with the practice and procedure in bankruptcy under the latest Act. It 
sets forth the law in that plain and clear style suitable to judicial opera- 
tions, as respects execution, creditors, and injunctions; and the little 
volume—a veritable hand-book—contains all the necessary sections of the 
Act, with the rules, éstablished forms, and authorised costs. In fact, 
whatever is necessary to a practitioner in bankruptcy is to be found within 
the boards of Mr. Wetherfield’s book. The appreciation with which 
the first edition was met, and which has called for the issue of a second, 
is in itself a strong approval of the work, And, besides, the profession 
knows its great intrinsic value. 





THE MAYOR’S COURT, LONDON.+ 


Tuts is by the same author as the foregoing, a manual of the practice 
and procedure of the Mayor’s Court, London, a branch of local law which 
is almost unknown in Westminster Hall. The Mayor’s Court is one of ~ 
ancient jurisdiction, and possesses powers and privileges which neither 
the legislature nor the superior judges of the realm have ever—we will 
not say dare— thought of interfering with. Only a lengthened experience 
in this court as a practitioner could enable any one to accurately expound 
its rules and course of procedure in ordinary actions, and foreign attach- 





* Notes on Liquidations and Compositions under the Bankruptcy Act of 1869, 
&c. By G. Wetherfield. London: Longmans and Company. 

+ A Manual of the Practice and Procedure of the Mayor’s » London. 
By G. M. Wetherfield. London: Longmans and Company. 
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ments. This is here done, and the exposition of the law and practice of 
the court is accompanied with the statutes, forms, and the rules which 
regulate costs. Everything necessary to an understanding of this pe liar, 
and, it may be added, anomalous jurisdiction, is to be found in this little 
work ; and while valuable to the young practitioner, it can scarcely be 
less interesting to the general public who feel an intelligent desire to 
become acquainted with the laws and legal institutions of the ancient 
City of London. 


_—— 
> 





BANKING AND FINANCIAL MOVEMENTS. 


The following notice has been issued from the Bank of England, 1st 
May, 1872 :—“ Notice is hereby given, that in order to prepare the divi- 
dends due on the 5th July, 1872, the balance of the several accounts in 
the following funds will be struck on the night of Saturday, the 1st 
June, 1872—viz., £3 per Cent. Consolidated Annuities, New £5 per Cent. 
Annuities, New £3.10s. per Cent. Annuities, 1854, New £2. 10s. per Cent. 
Annuities, Annuities for Terms of Years, India £5 per Cent. Stock, 
Metropolitan Consolidated Stock (£3. 10s. per Cent.). On Monday, the 
3rd June, the above-named funds will be transferable without the divi- 
dend due on the 5th July next. East India Stock, shut Tuesday, llth 
June, 1872 ; open Saturday, 6th July, 1872.” 

The report of the directors of the Anglo-Hungarian Bank, Limited, has 
been issued. It details the working of the establishment, and concludes 
as follows :—“ We propose the payment of a final dividend for the year 
1871 of fi. 7 in silver, or 14s. per hase, in addition to the interim divi- 
dend of fi. 4 in silver, or 8s. already paid, making a total distribution of 
£1 2s. per share, or 133 per cent. on the paid-up capital of the bank. 
According to the balance-sheet, the net profits for the year 1871 amount to 
fl. 739,563.70, from which, in pursuance of Article 49 of the statutes, 
interest at the rate of 6 per cent. per annum has in the first instance to 
be deducted, making £24,000, or at 116.57, the short exchange on 31st 
December la-t, fl. 279,761 ; this leaves fl. 459,795.70, subject to a reduc- 
tion of fl. 3.172.74, the balance of profit carried over from the year 
before ; from the remaining fl. 456,622.96 10 per cent., or fi. 45,662.30, 
has to be set aside for the reserve fund, and on the residue of fl. 410,960.66 
the directors are entitled to a tantiéme of 10 per cent., or fi. 41,096 07. 
The balance at the credit of profit and loss account is then accounted for 
as follows, viz. :—Dividend already paid £20,000 at 116.57, fl. 233,140.0 ; 
carried to reserve fund, fl. 45,662.30 ; Tantiéme, fl. 41,096,07 ; carried to 
Agio reserve fund, fi. 5,000.0; final Dividend, £35,000 at 116.57, 
fl. 407,995.0; carried to profit and loss new account, fl. 6,670.33 ; making 
altogether, fl. 739,563.70.” 

It is understood that the dividend for the year 1871 which the Im- 
perial Ottoman Bank propose to pay is 134 per cent., besides making the 
usual addition to the reserve fund, and leaving a balance to be carried for- 


ward to the present year. This will give a payment of 17s. per share, on 
1st July next. 


Messrs. Baring Brothers and Co. announce that they have received re- 
mittances from the State of Virginia for the payment of two-thirds of the 
interest due the lst January, 1872, upon two-thirds of the principal of 
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the Virginia State Five per Cent. Sterling Bonds and Certificates, domi- 
ciled at their counting-house, being equivalent to £1. 2s. 24d. per cent. 
upon the nominal amount of such Bonds and Certificates on the Sterling 
Five per Cent. Bonds. The coupons, due the 1st January, 1872, andthe 
Certificates issued for arrears of interest on the Sterling Five per Cent. 
Debt, may be presented for receipt of the above dividend, to Messrs. 
Baring Brothers and Co., on or after the 13th instant, and will be re- 
turned to the holders with the amounts of such payment stamped thereon. 


The Natal Government Five per Cent. Debentures for £55,000 were 
disposed of on the 8th inst. by the Crown agents for the Colonies. The 
applications amount to £97,600; those above par receive in full, and 
those at par about 60 per cent. The highest price offered was £101 2s. 6d. 
The whole amount having been taken up above the price fixed before the 
tenders were opened, the minimum was not disclosed. 





It is understood that an arrangement of the foreign debt of Greece will 
be proposed to the Chamber at Athens during the present Session on a 
basis which will be equal to 20 per cent. of the principal, and 20 per cent. 


of the arrears of interest, in a 3 per cent. stock, with a 1 per cent. cumu- 
lative sinking fund. 


The annual report of the directors of the Union Bank of Scotland 
shows an available balance of £149,521 16s. 7d., which it is proposed to 
apply as follows :—%1. In payment on the Ist June and 2nd December 
next, of a dividend to the proprietors, at the rate of 13 per cent. per annum, 
free of income-tax, £130,000. 2, By transferring to rest account, £5,000. 
3. By carrying forward to profit and loss account for the current year the 
balance of £14,521. 16s. 7d. The bank’s rest or surplus profits at 2nd 
April last will thus stand at £312,000, exclusive of the provision for the 
whole year’s dividend, and the sum carried forward in profit and loss 
account, which together amount to £144,521. 16s. 7d. additional.” 


It is stated that the report to be submitted at the annual meeting of 
the Bank of Roumania will show a net profit of £63,067 for the year 
ended the 31st of December, and recommend a dividend of 12s. per share, 
making, with the 8s. already paid, 12} per cent. for 1871, against 84 per 
cent. for the preceding twelve months At the same time £6,306 will be 
placed to reserve (thus raised to £10,270), and £3,085 will be carried for- 
ward. This result is said to have been obtained by regular banking busi- 
ness, “ the utmost prudence being observed in the management.” 


The report of the Otago and Southland Investment Company, Limited, 
presented to the shareholders on the 21st May, states that the net profit 
(including £371 brought forward from last account), after payment of 
interest on loans on debenture and of ordinary expenses, amounts £6,419. 
The interim dividend of £2,000 paid on 13th November last leaves 
£4,419 now available for distribution, which the directors recommend to 
to be applied as follows—viz., £2,000 towards the payment of a further 
dividend of the same amount free of income-tax, making 10 per cent. 
for the year; £2,000 to the reserve fund; and the balance of £419 to 
be carried forward to the credit of next account. 


in 
— 
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TENDERS FOR BILLS ON INDIA. 


Tur tenders for £600,000 in bills on India were received on the Ist. inst. 
at the Bank of England, when the only amount allotted was to Madras, 
£2,500. The minimum price was fixed, as before, at 1s. 11d. on all Pre- 
sidencies, and tenders un Madras at 1s. 11d. will receive in full, while all 
the other tenders were below the minimum. These results show a fur- 
ther considerable diminution in the demand for means of remittance to 
the East. Tenders for £600,000 in bills were also received on the 15th 
inst., when the amounts allotted were—to Calcutta, £528,800; to Bombay, 
£58,000; and to Madras, £13.200. The minimum price was fixed at 
1s. 104d. on each of the Presidencies, being a reduction of 2 per cent., 
and tenders on Calcutta and Madras at that price will receive about 56 
per cent., and those on Bombay in full. These results indicate a great 
absence of demand for means of remittance to the East. 





a 
—- 


MONTHLY CHRONOLOGY. 


May 1.—A proposed issue of 1,200,000 dollars for the Arkansas Central 
Railway, payable in gold at 8 per cent. in New York, and free of all 
American taxes. 

_1.—A proclamation of Don Carlos to the Spanish people, provoking a 


rising. 

1.—A telegram from Zanzibar reports that Dr. Livingstone is safe. 

1.—A prospectus issued for a subscription, £1,000,000, by the London 
and Australian Steam Navigation Company. 

3—A Costa Rica Loan at 82, representing £1,968,000 issued, for rail- 
way purposes. 

5.—Horace Greeley, proprietor of a New York paper, nominated for 
the next presidentship. 

7.—The Amazon Steam Navigation Company announced, with a capital 
of £1,000,000. Purpose: to acquire the steamers and shore property 
appertaining on the river. 

9.—The Bank minimum raised to 5 per cent. 

10.—A City of Quebec loan of £100,000, and one of the Porte Alegre 
and New Hamburg (Brazil) of £292,500, were issued, 

14,—Prospectus of the Cuxhaven Railway and Steamship and Harbour 
Company, capital £3,000,000, issued. 

14.—The soi-disant Sir Roger Tichborne commences a stumping tour. 

15.—Proposed revision of the Swiss Constitution in the direction of 
centralisation rejected by a plebiscite. 

16.—Prospectus issued of New Gas Generator Company, £250,000. 

22.—North of Ireland Iron Ore Company comes into the market for a 
proposed capital of £200,000. 

22.—The Honduras Government asks for a loan of £15,000,000, for 
construction of a ship railway over the isthmus. The proposal, a week 
subsequently, was withdrawn. 

26.—-Alabama question still under debate. 

a Bank directors reduce the official minimum from 5 to 4 per 
cent. 


a 
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Plonetary YIntelligence. 


MONETARY REVIEW FOR THE MONTH OF MAY. 

Tue demand for money in the early part of the month was strong ; so 
much so, that with the introduction of new loans and industrial enter- 
prise, and the withdrawal of gold for Germany, the rate on the 9th was 
carried to5 per cent. It was then said that the official minimum would | 
go to 6 per cent., and panic was predicted. However, the advice of large 
shipments from America and Australia soon turned the current, and it 
is now expected that before the end of the mouth a reduction to 4} if not 
4 per cent. will be effected. The lowest quotation in the open market 
for first-class short-dated paper is 44 and 4} per cent.* 

Inactivity has been the characteristic of the markets for public securities 
during the whole month, business being checked during the early part 
thereof by the absence of the Jewish community ; the brightness of the 
weather, however, and the general favourable aspect of affairs on the Con- 
tinent, had the effect of imparting more strength to quotations than 
otherwise, English railway shares being exceptionally dull on the un- 
favourable nature of the weekly takings. This improvement, however, 
was not long supported, the receipt of lower prices from Paris, and the large 
withdrawals of gold from the bank, leading to the anticipations of an ad- 
vance inthe bank-rate. After the rise of 1 per cent. made by the bank 
directors, a decided change for the better became apparent. The antici- 
pations of large amounts of pawned stock coming to market not being 
realised, the “ bear’? operators were forced to close their accounts, and a 
general rally took pJace in values. The intervention of the fortnightly 
settlement had rather astrengthening influence than otherwise, the final 
adjustment thereof showing stock to be short, while the reassuring nature 
of the telegrams received from America with regard to the Alabama 
question also assisted the upward movement. Business was of a very 
limited character owing to the absence of the large portion of the dealers 
for the Whitsuntide holidays. Latterly, however, strength has prevailed 
—the adoption of the Supplemental Article to the Treaty of Washington, 
the great abundance and easy tendency of the money market, tog+ther 
with the reduction of 1s. in the price of corn, and the firm tone of the 
Continental bourses, being all circumstances to influence purchasers both 
on investment and speculative account. 

Consols, on the steady flow of gold to the bank, have advanced to 
93§ to 933. English railway shares at the last moment were in full 
demand, on the brilliancy of the weather, and the very favourable 
traffic receipts published by the heavy lines, while foreign bonds have 
advanced on the higher prices received from the principal European 
cities, 

STATE OF TRADE. 
The trade of the country continues exceedingly prosperous. 





a 
— 


NOTICES TO CORRESPONDENTS. 


We havearranged in futuretoissue a Double Number in February and August, instead of, as 
formerly,in May and November. This has been rendered necessary by the great increase of 
the meetings of the Banks and Discount Companies, which will be always caretully collected 
in the A a of the Bunkers’ Magazine. Correspondents will please forward communica- 
tions addressed to the Editor, No. 8, Birchin Lane; subscriptions and orders to Messrs. 
Waterlow and Sons, London Wall. 


* Since the above was written the Bank directors have reduced the rate to 
4 per cent, 














BANK OF FRANCE, 
DEBTOR. 





Capitalofthe Bank ... 
Profits in addition to 
Ca oes (Art. 8, Law 


April 25, 


May 2. 


May 10, 


May 16. 


May 23, 








¥. Cc. 
182,500,000 0 


¥. c, 
182,500,000 0 


¥. c. 
182,500,000 0 


¥. c, 
182,500,000 0 


¥. c. 
182,500,000 0 









































une 9, 1857) . 7,536,924 73 7,539,572 38 7,546,119 83 7,550,421 58 7,553,199 39 
eeu of the Bank 
and itsbranches ...| 22,105,750 14| 22,105,750 14| 22,105,750 14| 22,105,76014| 22,105,750 14 
Reserve of landed pro- 
perty ... oo oo 4,000,000 0 4,000,000 0 4,000,000 0 4,000,000 0 4,000,000 0 
Stes in circulation ~~ |a,36twe300 0 |2,se0 arian a |2arsaaiie p [acorn ae a [asetoutons “a 
uw. ve 1, 0 $10 0 0 ; t 
Bank-notes to order | sie ideate ne. ON . ‘ 
and epee agen 
at sight “ 8,572,620 95 9,085,430 49 9,555,375 17 9,007,869 3 8,770,743 1 
ury account cur- 
rent, creditor... _... | 152,628,616 66| 151,815,570 13 152,400,205 93| 155,905,227 28] 165,775,496 45 
Current accounts, Paris 217,900,388 90| 209,821,602 25| 232,476,525 19| 232,598,501 69| 222,123,650 14 
Do. branch banks ...| 29,306,756 0| 33,034,189 0| 28,093,352 0 7 986,515 0} 31,870,084 0 
Dividends payable 2,029,471 0 1,937,432 0 1,811,956 0 1,760,906 0 1,704,336 0 
Discounts and sundry 
interests 23,144,351 17 22,372,206 69 22,860,531 62 23,547,197 37 24,251,152 39 
Re-discounted the last 
six months ... 6,088,254 93 6,088,254 93 6,088,254 93 6,088,254 93 6,088,254 93 
e for eventual . 
pee yp bills 14,000,000 0 14,000,000 0; 14,000,000 0} 14,000,000 0/ 14,000,000 0 
securities 
transfered or deposited 4,151,786 9 7.130,875 88 5,190,179 04 4,262,106 35 3,990,203 91 
Bills not disposable ... 1,064,524 42 1,880,770 93 1,878,642 64 6,400,129 4 1,265,343 67 
Sundries.., ooo 24,907,242 52 26,018,103 31 »7 46,303 53 7, 500, 613 98 8,024, 903 31 
Total cos «.. |3,083,307 ,257 48 |3,112,518,678 10 | 3,096,431,175 99 \3,076,923,027 36 |3,069,992,632 31 
CREDITOR. 
April 25. May 2. May 10, May 16. May 23, 
° x ¥. . ° X ° . ¥. . 
a * pee and in . " $ . . " ‘ ¥ 
ran 266,486 19/ 710,654,982 47| 714,533,109 42| 718,511,220 722,075,322 46 
Oommeraial bills over- = ves _ 

735 80 908,508 93 7, 94 , 351,26 
me. da bills dis- = a AAV abe 
CC — not 7: a 800,958,433 37} 302,089,362 26| 314,820,392 38| 298,766,450 90| 287,003,227 98 

. pro! Se ote oe pt “a 
Treasury bonds ++ 11,328,312,500 0 | 1,828,312,500 0 |1,300,242,500 0 | 1,300,242,600 0 | 1,300,242,500 0 
a bills, full 
ranc 8 327,998,098 0| 3 815 0 080, 0: 0| 320,523,575 0} 315,288,419 0 
Advances on deposits ey tied ne Asli 
of bullion 24,337,200 0 31,737,400 0 34,149,600 0 34,791,700 0 35,575,600 0 
Do. in branch banks .. 2,517,000 0 2,696,500 0 2,642,300 0 2,720, 0 2,849,800 0 
Do. in French public : 
securities 16.290,000 0| 16,535,800 0/ 16,586,600 0| 16,599,200 9| 16,677,200 0 
Do. by branch banks .. 8,664,550 0 8,673,350 0 8,728,160 0 6,776,150 0 6'960,950 0 
Do. on railway shares 
and debentures ...| 20,366,600 0/ 20,202,200 0| 19,835,400 0| 19,559,900 0| 19,429,300 0 
Do. bybranch banks... | 15,987,400 0} 16,062,230 0/ 15,705,500 0| 16,605,100 0| 15,546,700 0 
Do. on Crédit Foneier 
nds ... 1,101,500 0 1,075,700 0 1,104,500 0 1,081,900 0 1,077,300 0 
Do. branches ... 616,300 0 690,300 0 591,400 0 588,300 0 590,300 0 
Do. to the State (om, 
vention June 10, 1857) 60,000,000 0} 60,000,000 0 60,000,000 0) 60,000,000 0 60,000,000 0 
Government stock re- 
serve 12,980,750 14| 12,980,750 14| 12,980,750 14| 12,980,750 14] 12,980,750 14 
Do. disposable. 66,473,568 81 66,473,568 81 66,473,568 81 66,473,568 81 66,473,568 81 
Rentes Immobilisées 
(law of June 9, 1857) | 100,000,000 0} 100,000,000 0/| 100,000,000 0 100,000,000 ©} 100;000,000 0 
Hotel andfurn.of Bank, 
and tended property 
of branches ... 7,874,335 0 7,707,628 0 7,749,899 0 7,749,798 0 7,752,850 0 
Expenses of manage- 
ment ... 1,695,126 7 2,206,215 70 2,244,083 25 2,263,813 10 2,296,492 5 
Advance to the City o! of ; 
Paris Feb. 11, 1871 .. 74,600,000 0 72,400,000 0 70,400,000 0 69,500,000 0 67,000,000 0 
Sundries eee oes 10,138,674 10 14,474,896 79 25,826,415 5 29,109,448 44 29, 822,089 5 
Total +: 3,083,307,257_48 | 3,112,518,678 10 3,096,431,175 99 | 3,075,923,027 36 | 3,069,992,632 31 
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Account, pursuanttothe Act 7th and 8th of Victoria, cap.32, forthe Weeks ending as follows: 


Bank of Cngland Weekly Returns, 


ISSUE DEPARTMENT. 





1872. 1872. is7z. | 1873. 
May 1. May 8. May 16. | May 22. 











£ £ | a 
Notesissued soo. eee oes +-.|£235,980,160 | 35,380,715 35,058,260 |_ 35,128,320 





Government debentures .. —_...! 11,015,100 | 11,015,100 | 11,015,100 | 11,015,100 
Other securities ... ose ooo ++, 3,984,900 984, 3, 984, 3. "984,900 
Gold coin andbullion .. —... | 20,980,160 | 20,830,715 | 20,058,260 | 20,128,320 


Silver bullion 0. ose ee nee! 








| 35,980,160 35,830,715 | 35,058,260 | 35,128,326 





BANKING DEPARTMENT. 











1872. 1872. 1872. 1872. 
May 1. May 8. May 15. May 23. 
; 2 F £ £ 

Proprietors’ ag ee wee eee} 14,553,000 | 114,553,000 | 14,553,000 | 14,553,000 
Rest .. oe 3,163,230 | 3,195,641 | 5,191,048 | 3,196,444 
Public depos deposits ‘{Uncinding Exchequer 

Debt, and a Divideod Accounts). | 9,937,735 | 10,181,990 | 9,870,709 | 10,261,213 
Other Deposits... ooo «..| 19,255,287 | 19,492,204 | 18,782,621 | 17,247,746 
Seven day and other bills... a 385,660 365,200 378,333 348,072 














47,294,912 | 47,778,044 | 46,775,711 | 45,606,475 





Government Securities {i neluding| | 


Dead Weight Annuities) ... yay 087 | 13,308,829 | 33,308,829 | 13,808,829 
































= Geqmmles we le 24,540,063 | 23,504, 22,033,956 
Note / ; 10, 057,570 | 9,469,935 | 9,321,525 | 9,640,475 
Gola ond Silver coin = . "675,295 459,217 641,061 623,215 
| 47,294,912 | 47,778,044 | 46,775,711 45,606,475 
THE EXCHANGES. 
: 
May 3. | May 10. | May 17. | May 24. 
Amsterdam,short .. «.. .| 32 4 | 12 1332 | 132 2% 
Ditto 38 months one ooo | 12 3 | 13 & i 4 | 12 4 
Rotterdam, ditto... oot on eo} 12 32 12 3 122 &# 12 4 
Antwerp, ditto ... oe ons o| 25 67% 25 72% 25 775 25 75 
Brussels, ditto ... oso onb ee] 25 67% 25 72% 25 75 25 75 
Hamburg, ditto ... ooo eco eos 13 114 13 12 13 1) 18 113 
Paris, short ... s+. 9s sue ons], 25 7H 25 45 25 50 25 50 
Paris, 3 months ... vue ies io - 25 75 25 773 25 774 
Marseilles, ditto ... ons oon an: a 2 25 80 25 80 25 775 
Frankfort, ditto «+. .. os we] 1208 1203 120} 120% 
Vienna, ditto ... ooo ae al. a on il +30 1l 67% ll 65 
Trieste, ditto... ... ooo eco eos ll 65 11 80 ll 67 ll 65 
Petersbargh, ditto a ove a 313 313 
Copenhagen, ditto ove ese oss 9 22 9 22 9 22 9 22 
Berlin, ditto ove ooo eee oad 6 26 6 27 6 26} 6 26} 
Leipsic, ditto «wu. ave eee] SB 263 6 26} 6 263 6 263 
Madrid,ditto «. eo eco one 47 472 472 48 
Cadiz, ditto a a 48% 48% 485 435 
Barcelona, ditto ... a. axe a 48% 48} eee 48% 
ee oc a a oad 472 47 472 48 
Santander, ditto... .. 0s ul | 47h 47 475 48 
Genoa, ditto eee eee ove ooe 27 +67} 27 773 27 77% 27 623 
Milan, ditto ooo eos ose oe} 27 674 27 77% 27 77% 27 625 
Leghorn, ditto ... ws ose veo] «282-674 27 77% 27 77% 27 62% 
VWemice, 160 ne eit 27 (77% 27 77% 27 624 
Naples, ditto ... nt bw aa 27 77% 27 77% 27 623 
Palermo, ditto ... 4. we es} 27 878 27 77% 27 (773 27 «624 
Messina, ditto .., one ox e.| 27 67% 7 77% 27 (774 27 +62 
Lisbon, 90 days SR eee | 52% 525 52§ 528 
Oporto, ditto... .. saa 52% 525 523 525 











” PRICES OF BULLION. 
Per Oz. Per Oz. _ Per Oz. Per Oz, 
2s. da. 2s. 4d. 2s. 4d. 2s. da. 
Foreign Goldin pennies) ~~ 317 9 317 9 317 9 317 9 
Mexican Dollars <= « © 3-@ 0 411% 4114 : H ut 


| 0 
Silver in Bars (Standard) ws - pa ee Oe 0 6 0 | O & O 
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Bankers’ Geeklp Circulation Returns, 


Pursuantto the Act? & 8 Victoria, ¢.32; extracted from the LONDON GAZETTE, 


PRIVATE BANKS. 











|} Author- E ?. 
NAME OF BANK. || “ized | ei ms ve 
|| Issue. |/March 30.| April 6° | April 13.} April 20. 
| 
£ £ £ £ £ 
1 Ashford Bank 


ecvccccccccccccccccscees|| 11,849 11,651 | 12,042 | 11,966 | 11,035 
2 Aylesbury Old Bank ..........0-se0«+| 485461!| 20,919 | 21, 343 | 21,603 | 21,555 
3 Baldock and Biggleswade Bank ++|| 375223) 14,605 | 15,796 | 15,932 | 15,756 
4 Barnstaple Bank ......secccssersesees|| 17,182]! 2,805 3,364 | 3,025 3,025 
5 Bedford Bank.........ceccececesessecees || 34,218] 31,023 | 32,471 | 31,796 | 325735 
6 Bicester and Oxfordshire Bank ...|| 27,090]! 15,119 | 15,645 | 15,599 | 15,124 
7 Boston Bank—Claypon and Co. ...|| 75,069]! 70,451 | 77,388 | 76,393 | 73»410 
8 Boston Bank—Gee and Co.......s«-|| 15,161]! 14,465 | 15,685 | 15,140 | 14,324 
9 Bridgwater Bank .........sessessessee| 10,028) 7,904 | 8,501 | 5,367 | 7,985 
10 Bristol Bank ........sseecereeeeeseeeeee|| 485277]| 20,349 | 21,805 | 21,784 | 20,715 
1t Broseley and Bridgnorth Bank ...|| 26,717) 12,78¢ | 13,490 | 13,578 | 14,039 
12 Buckingham Bank...... seseeeceeeeeeee|| 299957/| 19,147 | 19,420 | 19,716 | 20,185 
13 Bury and Suffolk Bank..........0+06.!| 82,362|! 38,071 | 40,290 | 40,515 | 56,135 
144 Banbury Bank .......s.csscccceseeeees|| 432457|| 21,682 | 22,963 | 22,704 | 22,129 
15 Banbury Old Bank ......... otaheiaes 555183|| 17,427 | 17,391 | 17,367 | 16,535 
16 Bedfordshire Leighton Buzzard Bk.|| 36,829|| 31,516 | 32,010 | 32,215 | 31,830 
17 Brecon Old Bank ......... 














evcceeseeses|| 68,271]! 34,913 | 34,495 | 332700 | 34,101 
18 Brighton Union Bank ............. «-|| 335794|| 17,539 | 18,773 | 19,138 | 18,748 
19 Burlington and Driffield Bank......|| 12,745|| 12,686 | 12,581 | 12,559 | 12,737 
20 Bury St. Edmund’s Bank............ 3,201|) 1,880 | 1,928} 2,22 1,940 


21 Cambridge Bk.—Mortlock & Co.|| 25,744|| 14,582 | 14,432 | 14,903 | 14,660 
22 Cambridge and Cambridgeshire Bk.|| 49,916|| 42,885 | 44,103 | 43930 | 43,325 
23 Canterbury Bank .......cesccceesseees|| 339671|| 21,710 | 24,063 | 235463 | 22,115 
24 Colchester Bank.......ccccecceseceeeee+|| 25,082|| 13,307 | 14,195 | 13,643 | 13,102 
25 Colchester and Essex Bank.........|| 48,794)| 23,975 | 25,692 | 24,854 | 24,845 
26 Cornish Bank—Tweedy & Co. ...|| 49,869|| 30,189 | 31,269 | 30,794 | 31,835 
27 City Bank, Exeter..........eesesscesees|| 21,527)] 11,305 | 11,734 | 12,153 | 129235 
28 Craven Bank—Alcocks & Co. «..|| 77,154|| 775493 | 76,739 | 742598 | 76,802 
29 Derby Bank—Messrs. Evans & Co.|| 13,332|| 12,049 | 12,927 | 1!,7¢9 | 11,153 
3° Derby Bank—Smith and Co. ......|| 41,304|| 335539 | 35,342 | 35,162 | 34395 
3t Derby Old Bank ...... seccescesceeees|| 275237] 28,976 | 27,861 | 24,246 | 24,645 
32 Devizes and Wiltshire Bank ......|| 20,674|| 4,537 5,019 | 42993 | 5126 
33 Darlington Bank .......s.cesseevesee|| 86,218|| 86,655 | 90,832 | 86,073 | 79,090 
34 Devonport Bank ......ssesscceeseeees|| 10,664) 45574 | 4,120 | 45159 | 35833 
35 Dorchester Old Bank ..........0-0-|| 48,807|| 35,582 | 38,033 | 39,810 | 39,180 
36 Bast Cornwall Bk.—Robins & Co. | 112,280|| 78,407 | 77,521 | 78,828 | 79,925 
37 East Riding Bank—Bower & Co. || 53,392|| 53.591 | 53,939 | 542575 51,008 
38 Essex Bk. & Bishop’s Stortford Bk.|| 69,637|| 35+517 | 37,748 | 37,010 | 36,418 
39 Exeter Bank ......scccoccocsorsceseecee|| 375894] 17+853 | 18,499 | 18,701 | 18,555 
4° Farnham Bank 14,202|| 5,842 | 5,660 | 5,543] 5,360 
4 Faversham Bank ....ccccccosccesenee-|| 6,681] 52357 | 5,921 | 52904] 51505 
42 Godalming Bank ........ccocseesesees|| 55322/| 55140 | 5,167 | 5,389] 52399 
43 Guildford Bank..........ccccccessesees 14,524|| 10,970 | 11,704 11,861 | 12,605 
44 Grantham Bank—Hardy and Co..|| 30,372|) 26,634 | 28,581 | 27,803 | 29,394 
45 Hull & Kingston-upon-Hull Bank.|| 19,979|) 20,397 | 22,669 | 18,920 17,840 
46 Huntingdon Town & CountyBank || 56,591/| 27,488 | 28,047 | 28,463 | 28,894 














47 Harwich Bank ...... secccccecscsseeees|| 55778] 45754 | 4,880] 4,450] 45435 
48 Hertfordshire Hitchin Bank ......|| 38,764] 29,6¢3 | 30,893 | 31,893 | 32,895 
49 Ipswich Bank.........sccccsseseveeeees:|| 21,901]| 15,780 | 16,653 | 17,125 | 16,171 


5° Ipswich & Needham Market Bank|} 80,699 
51 Kentish Bank—Mercer & Co. .«..|| 19,895 
52 Kington and RadnorshireBank ...|| 26,05¢|| 22,335 | 22,609 22,218 | 22,291 
53 Knaresborough Old Bank .....«-.|| 21,825)| 20,760 21,765 | 22,475 | 22,225 
44 Kendal Bankesc.ccccocccssssesceecevees|| 44,663]' 451955 | 46,250 ' 42,954 | 42,165 


43,956 | 46,521 | 47,213 | 46,501 
15,932 | 15,914 | 16,386 | 16,140 
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Auth AVERAGE AMOUNT. 
NAME OF BANK. ized 
Issue. || March 30.) Apri! 6, | April 13. | April 20. 
£ £ Se a £ 

55 Leeds Bank see cecces sescscseseceseesee!|1 30,757 |1131,408 [136,159 |131,346 [123,257 

55 Leeds Union Bank ..s.cccsrseeseeees|| 375459] 37,436 | 37,593 | 37,471 | 36,760 

57 Leicester Bank.......secsesesceeserse|| 32,322|| 28,908 | 29,218 | 29,132 | 30,420 

58 saeve ~~ —_ eoocesee eeee+l| 44,8361) 23,383 | 24,474 | 24,149 | 23,602 

59 Lincoln Bank .......++.00.0+ses+++*+|/100,342|| 96,151 |100,920 |10 95,686 

60 Llandovery Bank & LlandiloBank|| 32,945 - 583 ad ipa oe 

61 Loughborough Bank .......-+++-||  7,359|| 7,434 | 7.815 | 7,165 | 6844 

62 Lymington Bank....... ee eneeneseeees 5,038|| 2,957 | 3,278 | 3,063 | 2,967 

63 Lynn Regis and Lincolnshire Bank|| 42,817] 28,117 | 28,319 | 28,786 | 27,628 

64 Lynn Regis and Norfolk Bank ...|| 1 35917]| 10,925 | 11,046 | 10,666 | 10,358 

65 Macclesfield Bank ......secseeseeee+|| 15,760|| 11,058 | 11,055 | 11,525 | 11,873 

66 Merionethshire Bank .......0++0+0-|| 10,906]| 4,846 | 4,877 5,365} 5,510 

67 Miners’ Bank .........sescecseseeese-|| 18,688] 16,645 | 17,618 | 16,368 | 16,255 

68 Monmouth Old Bank .........s000+.|| 16,335|| 2,270 | 2,212 | 2,152 | 2533 

69 Newark Bank ............ce00e 28,788]| 23,855 | 25,240 | 25,864 | 26,195 

7° Newark and Sleaford Bank ......|| 51,615|| 43,829 | 48,969 | 51,611 | 52,587 

9t Newbury Bank ha 36,787|| 11,955 | 12,832 | 13,611 | 13,490 

72 Newmarket Bank..........ecesseese+|| 23,098|/ 12,985 | 13,583 | 13,668 | 125747 

73 Norwich and Norfolk Bank ......||105,519|| 78,051 | 82,846 | 83,433 | 81,805 

74 Naval Bank, Plymouth .........+-|| 27,321]| 22,517 | 23,495 | 25,380 | 24,972 

75 NewSarum Bk.—Pinckneys,Bros.|| 15,659|| 5,645 | 5,844| 5,995 | %353 

76 Nottingham Bank .........essse+|| 31,047] 29,466 | 30,405 | 31,120 | 30,132 

77 Oswestry Bank  ..c.ccccccecseesesee|] 18,471]| 8,099 | 8,072 | 8,140 | 8,200 

78 Cxford Old Bank............soeees *+|| 34:391|| 30,205 | 30,557 | 29,976 | 30,136 

79 Uld Bank, Tonbridge .........00+ «|| 13,183]| 95048 | 9,249 | 8,951 | 92476 

80 Oxfordshire Witney Bank ...... ».|| 11,852|| 5514 | 6,634 | 6,348 | 6,395 

81 Pease’s Old Bank, Hull .........+-|| 48,807]| 49,217 | 52,528 | 49,204 | 44155 

82 Penzance Bank  .........cccccceeeee-|] 11,405] 55933 | 7,297 | 7,27 75320 

83 Pembrokeshire Bank ............-+-|| 12;91C|| 91924 | 10,360 | 11,047 | 10,773 

84 Reading Bank—Simonds & Co....|| 37,519|| 245273 | 24,505 | 21,112 | 21,515 

85 Reading Bk.—stephens, Blandy &Co.|| 43,271|| 22,468 | 22,815 | 22,170 | 32,005 

86 Richmond Bank, Yorkshire .....|| 6,889 1385 | 6,485 | 7,040] 7,086 

87 Royston Bank SCOP eeeressecsecceseseoes 16,393 8,684 8,800 8,770 8,883 

88 Rye Bank .......00 wss0 29,864|| 8,728 | 9,360 | $8,903] 8,731 

89 Saffron Walden & NorthEssexBK.|| 47,646|| 19,771 | 20,412 | 20,403 | 20,159 

9° Salop Bank ........0seccecseeseeceeres|] 22,3381] 7,014 | 75250 | 7,049 » 822 

91 Scarborough Old Bank 24,813|| 24,210 | 24,120 | 23,991 | 24,285 

92 Shrewsbury Old Bank.. 43,191]| 26,382 | 25,789 | 25,684 | 25,796 

93 Sittingbourne and Milton Bank.. || 4,789|| 1,841 | 1,882] 12,925 | 2,175 

94 Southampton Town & County Bk.|| 25,359]| 7,980} 8,710| 8,375 | 8,070 

95 Southwell Bank ....cce-csecseseeeee-|] 14,744]| 95899 | 9,669 | 10,114 | 10,580 

96 Stamford and Rutland Bank ..... 31,858]| 14,727 | 15,352 | 15,390 | 15315 

97 Shrewsbury and Welsh Pool Bank|| 25,336|| 24,225 | 24,403 | 24,435 | 23.885 

98 Taunton Bank ....cccccccsseecesseee || 29,796|| 18,131 | 18,891 | 18,956 | 19,293 

99 Tavistock Bank ....0cc0ececsereeree || 1344211] 9,362 | 9,690 | 95549 | 9-785 

102 Thornbury Bank .......cccecceseeeee-|] 10,026]| 8,135 | 7,97 ,096 | 7,633 
tor Tiverton and Devonshire Bank.. || 13,47¢]| 9,217 ,90¢4 | 8,583 | 8,675 
1oz Thrapstone and Kettering Bank. || 11,556]! 11,765 | 11,564 | 11,139 | 11,247 
103 Tring Bank and Chesham Bank..|| 13,53:|| 12,684 | 12,566 | 12,288 | 12,411 
104 Towcester Old Bank ....es-ees0+e+|| 10,801] 5,720 | 5,944 | 6,061 | 6,027 
ros Union Bank, Cornwall] .......e+0-]| 17,003|| 9,966 | 9,323 | 95317] 8,956 
106 Uxbridge Old Bank  .......sss000e-|] 25,136]| 6,206 | 6,441 | 6,560} 6,677 
107 Wallingford Bank ..........0-ce+++-|| 17,064|| 4,205 | 4,292 | 4,510| 4,5¢7 
108 Warwick and Warwickshire Bank]| 30,504|| 21,768 | 22,266 | 22,292 | 21,912 
109 Wellington Bank, Somerset ......|} 6,528|| 3,297 | 35573 | 32263 | 2,873 
110 West Riding Bank .........-s-s0+e+-|] 46,1581] 46,114 | 47,280 | 45,641 | 455571 
itt Whitby Old Bank 14,258|) 132375 | 13,65 | (3,423 | 13,420 
112 Winchester, Alresford & AltonBk.|| 25,892|\ 9965 | 9,730] 9,887 | 9,635 
113 Weymouth Old Bank .........++++ || £6,461]| 12,003 | 12,470 | 11,939 | 12,183 
114 Wirksworth and Derbyshire Bk. || 37,602]! 38,256 ' 37,146 | 35,450 ' 342534 
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Author-| AVERAGE AMOUNT. 
NAME OF BANE, ized 
Issue. ||March 30.| April 6. | April 13.} April 20, 
£ z z £ £ 

115 Wisbeach and Lincolnshire Bank|| 59,713)| 39,929 | 42,218 | 43,151 | 41,592 
116 Wiveliscombe Bank......... 7,602|| 1,855 | 1,921 | 1,785 | 1,778 
t17 Worcester Old Bank .........s0+++-|| 87,448]] 40,104 | 43,065 | 43,434 | 42,905 
118 Wolverham. Bk.—R. & W. Fryer|| 11,867]| 11,446 | 10,968 | 31,276 | 13,065 
t19 Yarmouth and Suffolk Bank......|| 53,060]] 29,233 | 30,348 | 30,845 | 30,064 
120 Yarmouth, Norfolk, & Suffolk Bk.|| 13,229]| 7.738 | 8,274] 7,798 | 7,396 
121 York Bank ......ccccocserecesceceeses|| 46,387|| 35722 | 399115 | 40,783 | 40, 161 





JOINT STOCK BANKS. 
1 Bank of Westmoreland..........0-00|| 12)225|| 125335 | 125343 | 12,100 | 12,074 
2 Barnsley Banking Company ......|| 95563|| 9.541 | 95687 | 9,312 | 8,978 
3 Bradford Banking Company ......|| 49,292|| 50,156 | 50,972 | 48,562 | 47,828 
4 Bilston District Banking Company 4 8] 7,895 | 7,722 74490 8,601 
5 Bank of Whitehaven............ses++-|| 325581|| 27,514 | 29,300 | 29,560 | 30,530 
6 Bradford Commercial Banking Co. 20,084 20,449 | 20,219 | 19,466 | 19,612 
7 Burton, Uttoxeter, and Ashbourn 
Union Banking Co.  .......+.00-|| 60,701|| 49,915 | 50,848 | 52,524 | 51,200 
8 pee gare 5 Rake as v8 Bk. Co. 10,423 10,037 10,635 10,737 10,130 
umberland Union Banking Co....|| 35,395)| 35248 | 36,293 | 34,998 | 33,449 
10 Coventry and Warwickshire Bk. Co. 28,734 17,841 | 18,791 17,412 17,642 
11 Coventry Union Banking Company|| 16,251|] 15,900 | 15,525 | 15,487 | 15,927 
12 County of Gloucester Banking Co.||144,352|| 96,545 |102,249 |101,758 | 99.929 
13 Carlisle & Cumberland BankingCo.|| 25,610|| 24,821 | 25,009 | 25,195 | 26,176 
14 Carlisle City and District Bank ...|| 19,972|| 19,893 | 20,190 | 19,850 | 19,920 
15 Dudley & West Bromwich Bk. Co.|| 37,6y6|| 37,994 | 38,244 | 37,814 | 32,997 
ic 16 Derby and Derbyshire Banking Co.|| 20,093|| 21,749 | 19,905 | 17,860 | 18,822 
17 Darlington Dist. JointStock Bk.Co.|| 26,134|| 27,194 | 28,758 | 27,281 | 21,240 
18 Gloucestershire Banking Company||155,92¢||140,812 |147,236 |148,442 |148,664 
19 Halifax Joint Stock Bank............|| 13,534] 17,893 | 18,008 | 18,120 | 18,350 
20 Huddersfield Banking Company...|| 37,354|| 352115 | 342849 | 35,553 | 36,879 
21 Hoi! Basking Com ay asso 29,333 Tate a 29,711 7,973 
22 Halifax Commercial Banking Co...|| 13,733 ’ ? 13,551 | 12, 

23 Halifax & Huddersfield Union Bk.|| 44.137 ‘can er 41,265 415176 
Helston Banking Compan 1,503 » 540 ’ 1,500] 1,4 
Seccssboreadt ye Clare Bk. Co.|| 28,059]} 272038 | 28,034 27,490 26,916 
26 Lancaster Banking Company ......|| 64,311|| 665057 | 64,674 | 61,969 | 62,152 
27 Leicestershire Banking Company...|| 86,060] 62,932 | 65,286 | 669661 | 68,c9t 
28 Lincoln and teats tt oo §1,620|| 46,797 | 491975 | 49,949 | 52,964 
29 Leamington Priors an arwick- 

shire Banking Co. .......2+e0-+«-|| 13,875|| 11577! | 13,307 | 12,531 | 11,939 
30 Ludlow and Tenbury Bank.........|| 10,215|/ 8,886 9.215 9,811 | 9,794 
31 Moore & Robinson’s Notts. Bank 359813]| 342851 | 36,456 34,489 | 31,790 
32 Nottinghamand Notts, BankingCo.|| 29,477|| 28,236 | 29,128 | 28,570 | 28,430 
33 North Wilts Banking Company ...|| 63,939|| 325449 | 33,819 | 36,649 | 37,068 
34 Northamptonshire Union Bank ..,.|| 84,356|| 655549 | 67,323 | 68,093 | 66,752 
35 Horthamptentire Desking a me — ri rie 214965 22,531 
6 North and South es Bank......|| 63,951]! 65559 1,3 ©, 367 | 60,995 
a Pare’s pie ag Banking Co... 591300 H os 61, +4 57,040 54,401 
8 Sheffield Banking Company.........|| 35,843 ’ 34,9 34,550 | 36,040 
- Stamford, Spalding & BostonBk.Co.|| 55,721|| 522959 | §5 ,038 | 56,313 | 53,786 
40 Stuckey’s pee hy re eoveee|]35599 76 yg 3415708 yee 3411945 
1 Shropshire Banking Company...... 47,951 ’ 38, 26,845 | 36,7 
7" Stourbridge and Kidderminster Bk.|| 56,83c|| 5° 873 | 49, 860 54,405 | 53,070 
43 Sheffield and Hallamshire Bank ...|| 23.524 22,712 | 24,582 23,778 | 22,086 
44 Sheffield & Rotherham Jt. Stock Bk.|| 52,49¢|| 50828 | 55,06 | 54,663 | 49,340 
45 Swaledale and Wensleydale Bank..|| 54,372|| 52+743 | 53,545 | 53.584 | 53,869 
46 Wolverhampton & Staffordsh. Bk..|| 35,378|| 25»©°9 | 24,748 | 25,225 | 25,665 
47 Wakefield and Barnsley Union Bk.|| 14,604]| 13»636 | 13,980 | 14,297 | 14,105 
48 Whitehaven Joint Stock Bank  ...!| 31,916] "30817 | 30,560 | 30,300 | 30,049 
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Author- AVERAGE AMOUNT. 
NAME OF BANE, ized 
Issue. |/March 30.| April6. | April 13. | April 20. 





£ £ £ £ £ 
49 West of Eng.& S. Wales District Bk.|| 83,535|| 84,423 | 80,708 | 80,971 | 83,259 
50 Wilts & Dorset Banking Company]|| 76,162|| 75,750 | 77,759 | 74,481 | 69,500 
51 West Riding Union Banking Co....|| 34,029|| 33,974 | 32,870 | 32,952 | 34,334 
52 Whitchurch and Ellesmere Bk.Co.|| 7,475|| 3,812 | 3,917 | 3,934] 4,688 
53 Worcester City and County Bk.Co.|| 6,848 623 765 706 723 
54 York Union Banking Company ...|| 71,240! 70,569 | 71,563 | 71,346 | 69,258 
55 York City and County Banking Co.|| 94,695|| 95,495 | 95,866 | 94,508 | 87,746 
56 Yorkshire Banking Company ......||122,532||!17, 103 |116, 347 |118,451 |120,354 


trish and Scotch Circulation Returns, 


Average Circulation, and Coin held by the Iris and Scotcn Banxs during the four 
weeks ending Saturday, the 20th day of April, 1872. 


IRISH BANKS. 


Average Circulation during Four Weeks | Average tim. 





























pasthecicind ending as above. ver Coin held 
NAME OF BANK. Cireulation. Z5and during Four 
upwards. Under £5. Total. =e 





£ £ £ £ 
Bank of Ireland .........s0+s0+||3 > 7389 428||2,075, 900 {1,207,225 |3,283,125 | 507,283 
Provincial Bank of Ireland|} 927,667]| 539,840 | 497,329 |1,037,169 | 394,927 
Belfast Bank .......cccccsesee.|| 281,611]) 220,705 | 326,740 | 547,445 | 348,387 
Northern Bank .........00-+.|| 2435440]] 198,318 | 351,217 | 549,536 | 354,517 
Ulster Bank.........ccseecoseee]] 311,079|| 3365421 | 405,599 | 742,020 | 488,932 
The National Bank............|| 352,269]| 910,045 | 721,266 |1,631,311 |1,056,399 
Toras (Irish Banks) ...||6,354,494||4 281,229 |3,509,376 17,790,606 {39150,445 
SCOTCH BANKS. 


Bank of Scotland ....cccesses]} 343,418]! 176,482 385,521 | 562,002 | 293,375 
Royal Bank of Scotland ...|| 216,451]| 210,442 | 387,857 | 598,299 | 494,74 
British Linen Company ...... 438,024]| 142,189 | 314,468 | 456,657 | 180,284 
Commercial Bk. of Scotland|| 374,88c]) 193,537 | 456,252 | 649,789 | 370,184 
National Bank of Scotland..|| 297,024]| 150,752 | 340,668 | 491,420 | 327,476 
Union Bank of Scotland ...|| 454,346|| 218,986 | 461,322 | 680,3c8 | 350,569 
Aberdeen Townand Co.B.|| 70,133]) 76,252 83,947 | 160,199 | 116,117 
North of Scotland Bk.Co...}| 154,319] 151,776 | 124,492 | 276,268 | 139,012 
Clydesdale Banking Co. «..|| 274,321] 1525374 | 295,027 | 447,401 | 218,816 
City of Glasgow Bark .....|| 72,921] 188,827 | 327,967 | 516,795 | 507,255 
Caledonian Banking Co. «. £35434 27,165 52,346 79,512 52,608 
Torats (Scotch Banks) ..||2.749, 271|'1, 688, 782 |3,229,867 |4,918,649 |3,050,442 


SUMMARY OF WEEKLY RETURNS OF BANKS OF ISSUE. 
FixedIssves.| March 30. ;_ April 6. April 13. April/20. 
12t Private Banks .....0+0|£3,951,009 |£2,720,000 £2,829,433 |£2,808,788 £2,775,963 
56 Joint-Stock Banks ...| 2,738,640) 21478745 | 21524.937| 24515,979| 21482,672 





















































' 
177 Totals essevee! 6,689,649 | 5,198,745] 5,354,370] 5,324,767! 5,258,635 
AveraqeWeekly Circulationofthese Banksfor And as compared with the month ending 
the month pee te April 20, 1872 :— April 22, 1871, it shows :— 
Private Banks ... s+ + te 78 = bee mage in the notes of Private ‘iene 
coe wee 8,600, 8,0 eee iy am y 
seapaee Beaks —— an ineroace ia the notes of Joint- we 
kly Circulation of tock Banks, o oo oe pes 1 
“Private a Joixt-Stock Banks Total inereaseascomp red with the —— — 
endingas above... 0s sss £5,284,129 same period Oflastyear .. ... 5 
OnacomparisonoftheabovewiththeReturns| The following is the comparative state of 
for the month énding Mat’. 23, it shows :— the circulation as regards the fixed issues :— 
An increase in the notes of Private The Private Banks are below their 
Banks, of woo coe oe nee |= 18,087 | fixedissnes ... ... x one @1, 167,468 
An increase in the nctes of Joint-Stock _ The Joint-Stock Banks are below 
Banks, of woe wweswee—sieeeSs«s00,287 | theirfixedissues ... ©  « 298,057 
Total increase on the month «» £264,314 Total sgLow their fixed issues .,, £1,405,520 
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SUMMARY OF IRISH AND SCOTCH RETURNS TO APRIL 20, 1872. 


The Returns of Circulation of the Irish and The fixed issues of the Irish and Scotch Banks 
Scotch Banks for the four weeks ending April at the present time are given in the Banking 
20th, when added together, give the following Almanac, as follows :— 
as the average weekly circulation of these Banks 6 Banks in Ireland, allowed to issue ... £6,354,494 





during the past month viz 13 Banks in Scotland, allowed. to issue 2, 749, 271 
Average Circulation of the Irish Banks £7,790,606 
Average Circulation of the Scotch Banks 4,1 4, 918,640 649 18 Banks in all, allowed to issue ......... £9,103,765 
The following appears, arin, - to be the 
Total Average Circulation of these banks » 
x comparative stave of the circulatio: 
for the past month ........ pcnintenoatapaontal £12,709,255 “itt Gantenein ahoustinele amy Se £1,496,112 


Scotch Banks are above their fixed issue 2,169,378 
On comparing these amounts with the Returns 
for the month en 23rd March last, they show Total above the fixed issue 














vtdcnbeiiiekcuvelll £3,605,490 

increase in the Circulation of —_ £195,621 The amounts of Gold and Silver held at the 
An increase ot the Cisenlation 0 of f Scotch : x tt et ee ) during the past 
Banks «0.00.0... sme 140,176 | Gold and Silver held by the Irish Banks £3,150,445 
Total increase on the month ....... we... £335,797 Gold and Silver held by the Scotch Banks 3.050,412 
ar ee ne ending | Total of Gold and Silver Coin nn 26,200,887 
Tucrease in the Circulation of Irish Banks £310,460 Being a decrease of £32,769 on the part of the 


Decrease in the Circulation of Scotch Banks 36,458 Irish Banks, and a decrease of £72, .955, on the 
—__ part of the Scotch Banks, on the several amounts 
Total increase on the year .......... arp Sn £274,002 | held by them during the preceding month. 


CIRCULATION OF THE UNITED KINGDOM TO APRIL 20, 1872. 


The following is the state of the Note Circulation of the United Kingdom for the month ending 
the 20th April, 1872 


Circulation of Notes for | the month ending 20th ng: as compared with the previous month : 











arch 23. April 20. | Increase Decrease. 

Bank of England (month ending April 17) | io, 398,904 | £25,783,345 £1,384,441 
Private Banks .......c.....ccsccsssssscecesseseseverseecs 2,628,519 2,783,546 155,027 
Joint-Stock Banks... ssccccccccceecceeee | 9 307'206 2;600,583 109,287 

Total in England ............secssseeecsseesssen suds 29,418,719 | 31,067,474 | 1,648,755 | 
Scotland eS 4,778,473 4,918,649 40,176 
7,594,985 7,790,606 195,621 

United Kingdom .............cccccsssssssessereesess "241,793,177 | 243,776,729 |. £1,984,552 | 





The comparison of the month ending April 22nd, 1871, with the month ending April 20th, 1872, 
shows an increase in the Bank of England circulation of £1 751,554, an increase in Private Banks of 
£20,661, and an increase in Joint-Stock Banks of £16,772, being a total increase in England of £1,787,887 ; 
while in Scotland there is a decrease of £36,458 : and in Ireland an increase of £310,460, Thus 
showing that the month ending the 20th April, as compared with the same eo last year, presents 
an increase of £1,787,887 in England, and an increase of £2,061,889 in the United dom, 

The return of Bullion in the Bank of England, for the month ending April 17 » Sinan an aggregate 
amount in both departments of £22,082,688. On a comparison of this with the Return for the month 
ending March 20th, there appears to he a decrease of #1,202,603 ; and a decrease ore £292,683 as compared 
with the same period last year. 

The stock of apecie held by the Banks in Scotland and Ireland during the month ending 20th A: 
was £6,200,887 ; being a decrease of £105,722, as compared with the Return of the previous month, — 
increase of £139,436 as compared with the corresponding period of last year. 
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